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General 


Li Peng, OECD Head View Economic Development 


OW2707150895 Beijing XINHUA Domestic Service 
in Chinese 1138 GMT 20 Jul 95 


[By reporter Zhang Yijun (1728 4135 0193)) 


[FBIS Translated Text] Beijing, 20 Jul (XINHUA) — 
While meeting with Jean-Claude Paye, secretary general 
of the Organization of the Economic Cooperation and 
Development (OECD), and his party 20 July at the 
Zhongnanhai’s Ziguang Pavilion, Li Peng, premier of 
the State Council, said that China is willing to borrow 
and absorb OECD’s successful experience in the course 
of building a socialist market economy and that China 
is also willing to cooperate with OECD in the areas of 
fund, personnel training, and information exchanges. 


Li Peng said China is a developing country with a 
population of 1.2 billion. It has big market potentials. 
It also has some special problems. It has advantages as 
well as difficulties. 


He said, "What we have been doing is to unite the Chi- 
nese people so they will give play to our advantages un- 
der the guidance of correct policies; to constantly solve 
difficulties and problems in the course of progress; and 
to maintain the constant development of the economic, 
social, and other undertakings under the condition of 
State stability." 


Li Peng said in the course of building a socialist mar- 
ket economic system, China not only needs advanced 
technology and equipment but also needs to gradually 
establish and perfect a full set of laws and regulations 
and practices that are in line with specific conditions in 
China. China is willing to borrow and absorb OECD's 
successful experience in this respect. 


Li Peng also appreciated OEUD’s positive attitude 
in seeking to establish a dialogue and cooperative 
relationship with China in recent years. He said China 
also hopes to cooperate with OECD in the field of fund, 
personnel training, and information exchanges. 


Meyer said all the member countries of OECD have 
shown great interest and high enthusiasm in devel- 
oping a mutually-beneficial cooperative relationship 
with China. The delegation’s visit was approved at an 
OECD’s ministerial-level council meeting. The purpose 
of this visit is to explore effective wavs to carry out 
comprehensive cooperation. 


The delegation arrived in China at the invitation of 
the Foreign Trade and Economic Cooperation Ministry. 
Wu Yi, minister of the Foreign Trade and Economic 
Cooperation; and Lu Congmin, deputy director of the 


INTERNATIONAL AFFAIRS ' 


Foreign Affairs Office under the State Council, were 
present at the meeting. 


Official Seeks To Avoid ‘Political Row’ With 
Taiwan 


OW2707084795 Tokyo KYODO in English 
0831 GMT 27 Jul 95 


[FBIS Transcribed Text] Fukuoka, July 27 KYODO — 
China called on organizers of the upcoming Fukuoka 
Universiade on Thursday [27 July] to see to it that no 
unnecessary political row concerning the delicate China- 
Taiwan relationship occur, a Chinese sports official said. 


Cai Jizhou, deputy leader of the Chinese delegation 
to Fukuoka, said he made the request to Kazuhiro 
Tomoike, secretary general of the Fukuoka Universiade 
Organizing Committee. 


Cai said, "We expect the organizers to take great care 
to avoid any political dispute." 


The 12-day Fukuoka Universiade will start Aug. 23 
with a record total of about 160 nations and territories 
expected to take part. 


“True there are delicate political issues between China 
and Taiwan,” Cai said, but added, "We should keep 
politics away from sports so as not to repeat the kind of 
political disputes at the Hiroshima Asiad last October." 


Although China did compete in the Hiroshima Asian 
Games, it had repeatedly threatened to boycott the event 
because of the planned visit by Taiwan President Li 
Teng-hui. 


Cai asked the organizers to take extra care in terms using 
the flag and song of Taiwanese competitors. 


China and Taiwan have been bitter rivals since the 
nationalist government lost the Chinese civil war and 
fled to the island in 1949. 


Japan dropped its diplomatic ties with Taipei in favor 
of Beijing in 1972. 


Beijing's communist rulers view Taiwan as a renegade 
province and have been seeking to isolate Taipei in the 
international community. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


United States & Canada 
Further on Harry Wu Arrest 


‘Confession’ Broadcasted 


OW2807112095 Beijing China Radio International 
in English 
to Western North America 0400 GMT 28 Jul 95 


[From the “Current Affairs" program) 


(FBIS Transcribed Text] Fifty-eight year old US. 
citizen Wu Hongda, or Harry Wu, has admitted that the 
contents of two video tapes indicating that China was 
exporting prison products and transplanting and selling 
the organs of executed prisoners were either untrue or 
distortions of the facts. Wu Hongda made the confession 
when answering questions from China’s Public Security 
departments. Yang Lei has the details. 


[Begin Yang recording) Wu Hongda, or Harry Wu, was 
arrested by police on 8 July in Wuhan, central China, 
on charges of illegally obtaining China’s state secrets 
and conducting other criminal activities. 


Relevant departments revealed that since June 1991, Wu 
Hongda has repeatedly disguised himself as a public 
security officer and entered areas or units that are closed 
to foreigners. 


Wu Hongda admitted that in April 1994, he and BBC 
television reporter Susan Roberts sneaked into a hospital 
in Chengdu and No. 2 Prison in Xinjiang and secretly 
used a video camera hidden in a bag. The video tapes, 
which were processed and broadcast by the BBC, were 
used to support the charge tha’ the leather jackets and 
children’s garments sold in shops near the No. 2 Prison 
were made by prisoners. Wu Hongda latter admitted that 
the footage was shot on a downtown street in the city 
of Urumai; there is no such street outside the Xinjiang 
No. 2 Prison. 


Wu Hongda said: The jackets and children’s garments 
were obviously not produced by the prison. Wu Hongda 
also said the charge made in the BBC documentary that 
one-third of Xinjiang’s commodities were the products 
of prisons were, in his words, not true and distorting 
facts. 


On 27 and 28 October 1994, the tape on China’s trans- 
planting and selling the organs of executed prisoners 
that was cooked up by Wu Hongda, Susan Roberts, and 
others were broadcast three times by the BBC. Most 
of this tape was shot in the First Hospital affiliated 
with Huaxi Medical University in Chengdu, capital of 
Sichuan Province in southwest China. 


Journalists recently interviewed the doctors who had 
met with Wu Hongda and Roberts and the patient who 
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had the transplant operation. Doctors recalled that Wu 
Hongda on many occasions tried to question the medical 
staff on the source of the kidneys and the doctors told 
him explicitly that the kidneys were from brain-dead 
patients. 


Wu Hongda also admitted that none of the doctors told 
him that kidneys were brought from condemned prison- 
ers and all said they were from brain-dead patients. The 
tape showed an operation that was supposed to prove 
the alleged transplanting of a kidney from a condemned 
prisoner. The doctor said it was a cardiac operation and 
the incision was made in the patient's chest, not in the 
kidney area. The patient also showed the scar running 
along the rib cage. Wu Hongda confessed that it was a 
Cardiac operation, not surgery for kidney transplant. 


The tape was used to support the claim that a $30,000 
agreement on kidney transplant operations was con- 
cluded within two or three hours in a hospital in 
Chengdu. The doctors argued that it would be impos- 
sible for an agreement to buy a kidney to be reached 
in two or three hours. They explained that the need for 
blood tests and other preparations mean that it usually 
takes two to three weeks to arrange an operation. In 
this regard, Wu Hongda also confessed that no agree- 
ment had been reached. 


The tape also said that the hospital was full of patients 
from Hong Kong, Taiwan, Europe, and the United States 
who had come to seek new organs. When questioned 
about this, Wu Hongda said that neither he nor Roberts 
saw any foreign patients in the hospital. 


Wu Hongda went to the United States in 1985 and later 
became a U.S. citizen. Prior to his leaving China for the 
United States, Wu Hongda was dealt with in accordance 
wiih the law for plotting to illegally leave the country 
and for theft. He was also punished for embezzlement, 
swindling, and for several times seducing girl students 
when he was a university teacher. [end recording] 


‘Three-Point View’ Issued 


HK2807081595 Hong Kong LIEN HO PAO 
in Chinese 28 Jul 95 p2 


[Special report" from Wuhan: "Beijing Issues a Three- 
Point View on How To Deal With Harry Wu Hongda, 
Wu Has Signed a Writien Statement of Repentance but 
His Fate Will Hinge on Sino-U.S. Relations" 


[FBIS Translated Text] According to a source here, 
there have been new developments in the Chinese 
American “Harry Wu Hongda incident,” which has 
drawn the attention of the outside world. The CPC top 
hierarchy issued a three-point view last week on how 
to deal with Wu Hongda but it also stressed that the 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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method of dealing with him will eventually depend on 
the U.S. attitude toward China and the result of Sino- 
U.S. high-level contact. 


The source disclosed that the view relayed by the 
top hierarchy to the Ministry of Public Security on 
how to deal with Wu Hongda for entering China to 
commit crimes includes the following points: First, 
deal with him according to law by punishing and 
sentencing him strictly. This is chiefly because the 
United States still pursues an erroneous China policy 
without taking practical actions to improve relations 
between the two countries and because the United States 
does not immediately rectify its mistake or make a 
goodwill response to the damage done to the “one 
China” principle as a result of Li Teng-hui’s visit to 
the United States. 


Second, give Wu Hongda a prison term but let him 
regain freedom by releasing him on bail for medical 
treatment or on parole. This will depend on whether 
the U.S. Government is "sincere" about Sino-U.S. 
relations or “how much sincerity it shows.” The Beijing 
government hopes that the U.S. side will promise not 
to allow Li Teng-hui to enter the United States in the 
future under any form and not resort to intimidation 
year after year in its attitude toward the annual most- 
favored-nation status to China. 


Third, show due respect for the feelings of the United 
States by exempting Wu from criminal prosecution 
but Washington should in turn “make the greatest 
concession” on bilateral relations by making substantive 
manifestations on such issues as state sovereignty, 
bilateral trade, and noninterference in China's internal 
affairs (including the Tibet issue and the human rights 
issue). 


The source said: Taking advantage of the “helplessness” 
demonstrated by the U.S. Government on the Wu 
Hongda incident and the doubt the Americans have on 
government ability, the Beijing authorities have exerted 
pressure on tne U.S. Government. Having benefited 
from its tough stand in handling international and 
regional issues recently, the Beijing authorities hold that 
the only way out is to become stronger [zi giang 5261 
1730}. 


According to an insider, Wu has confessed that he acted 
in violation of Chinese law on four occasions while 
in China. In a long “written statement of repentance,” 
he has confessed all his open anti-communist activities 
outside of China from 1987 when he went to the United 
States till now. In his “statement,” he also described the 
methods he used each time he crossed the border with 
his entourage, and expressed his willingness to assume 
legal responsibility for the offenses. 
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After reading Wu's “written statement of repentance,” 
the CPC top hierarchy immediately put forward the 
aforesaid three-point view but the method of handling 
still eventually will depend on the follow-up develop- 
ment of Sino-U.S. relations. Recently, the United States 
has asked mainland China through non-diplomatic chan- 
nels to release Wu but was rejected. We can thus see 
how strained Sino-U:S. relations really are. 


It is disclosed that Wu is now jailed in Wuhan’s Hubei 
No. | Prison. As a foreign national he does not enjoy 
special treatment and his treatment in daily life is much 
poorer than mainland dissidents Wei Jingsheng and 
Wang Dan. Over the past month or more, Wu has been 
in good shape but in extremely low spirits. Especially 
after he learned that the U.S. Government had been 
unable to help him through the diplomatic channel, he 
was in low-spirits for some time. So far, American 
Officials can only visit him once a month according to 
the regulations on prison visits. 


The possibility of Wu regaining freedom seems to be 
wholly determined by the August Sino-U.S. foreign 
ministers meeting in Brunei. But Beijing believes that, 
if Wu should be released, it is an act of showing due 
respect for Clinton’s feelings and at the same time 
teaching Wu a lesson. 


U.S. Said Undermining GATT Reentry Process 


OW2807103895 Beijing XINHUA Domestic Service 
in Chinese 0721 GMT 28 Jul 95 


{[FBIS Translated Text] Geneva, 27 Jul (XINHUA) 
— The informal consultations on China’s reentry into 
GATT continued in Geneva on 27 July, with a deci- 
sion, made at the end of the meeting, to include in the 
reentry draft protocol an article proposed by the Chi- 
nese delegation ensuring China’s rights to enjoy un- 
conditional most-favored-nation [MFN] trcatment after 
China’s reentry into GATT. 


The Chinese proposal was made in reaction to an an- 
nouncement made by Washington that the World Trade 
Organization [WTO] agreements will not be applied 
between China and the United States. Unconditional 
MEN treatment between member states is one of the 
most fundamental principles of the WTO agreements. 
By announcing that the WTO agreements will not be 
applied between China and the United States, Washing- 
ton means that even after China accedes to the WTO, 
the United States will not grant MFN treatment to China 
unconditioally. 


Speaking at the meeting of informal consultations on 
27 July, Long Yongtu, head of the Chinese delegation, 
said: The United States has promised on many occasions 


This report may contain copyrighted material. Copying and dissemination 
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that it supports China’s GATT reentry, but it has always 
undermined the process once negotiations reach critical 
points [yi dao guan jian shi ke jiu po huai zhe yi jin 
cheng 0001 0451 7070 6943 2514 0466 1432 4275 0975 
6638 0001 6651 4453]; the United States always asks 
China to abide by the WTO rules, but it itself goes 
against the key WTO rule on the question of China’s 
reentry into GATT. Recently, the U.S. Congress again 
passed the so-called "1995 China Policy Act," which 
imposes non-trade conditions on MFN treatment to 
China and brazenly interferes in China's internal affairs 
in serious violation of the WTO rules. 


During the meeting, the head of the U.S. delegation 
tried to explain its position but failed to win support 
from other participants. At the end of the meeting, its 
chairman decided to include in the draft proposal the 
article on unconditional MFN treatment to China. 


Spokesman: No Change in Beijing’s GATT Stand 


OW2807084595 Beijing XINHUA in English 
0834 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) — 
There is no change in China's stand on its re-entry into 
the General Agreement On Tariffs and Trade (GATT) 
and joining the World Trade Organization (WTO). 


The remarks were made by Zhou Jie, spokesman for 
the Chinese Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC) at a press conference here 
today. 


He said that the unreasonable demands of some con- 
tracting parties blocked the negotiations on the issue 
from reaching agreement. 


He reiterated that China should re-enter the GATT and 
become a founding member of WTO as a development 
country, and on the basis of the agreement of Uruguay 
round multinational trade negotiations, China should 
take the obligations compatible to its economic devel- 
opment. 


China needs the world, and the world also needs China, 
Zhou said, adding that GATT and WTO membership 
will not aly serve to promote China’s ongoing reform 
and opening drive, but will also bring benefit to the 
development of international trade and help enhance the 
multilateral trade system. 


The excessive and unrealistic demands raised by few 
contracting parties which exceeded the level of China's 
economic development were the major obstacles in 
the negotiations on China’s membership of GATT and 
WTO, he said. 
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He pointed out that since these countries stuck to and 
constantly raised their excessive demands, agreement on 
China’s re-entry into GATT was still not reached. 


China hopes to become a member of WTO as soon as 
possible, but that is not decided by this country, he said, 
adding that nine-year negotiations had served to show 
China’s patience. 


U.S. ‘Tends to Undermine’ WTO Bid Process 


OW2807051895 Beijing XINHUA in English 
0502 GMT 28 Jul 95 


([FBIS Transcribed Text] Geneva, July 27 (XINHUA) 
— The informal consultations on China’s entry into the 
WTO continued today with a decision to include in the 
draft accession protocol an article proposed by China 
ensuring its rights to enjoy unconditional most-favored- 
nation (MFN) treatment after it joins the WTO. 


The Chinese proposal was made in reaction to an 
announcement made by the U.S. earlier this year that 
it will not apply the World Trade Organization (WTO) 
agreements to China. 


Washington argued that the decision was taken to keep 
in line with its 1974 Domestic Trade Act which made 
it a rule to review the MFN status for “non-market 
economies” once every year. 


Unconditional MFN is one of the key principles of the 
WTO agreements, while the U.S. decision means that 
even after China accedes to the WTO, the United States 
would not grant MFN treatment to China uncondition- 
ally. 


During Thursday's session of the informal consultations, 
China’s chief negotiator Long Yongtu cited a letter 
of Chinese Trade Minister Wu Yi to U.S. Trade 
Representative [USTR] Mickey Kantor. 


Wu said in the letter that If the United States and 
China are to continue their WTO negotiations, they can 
not avoid addressing the issue of applying the WTO 
agreements between the two sides. 


The letter said it does not make sense to negotiate a legal 
instrument which the United States has no intention to 


apply. 


Long stressed in the meeting that although the U.S. 
promised on many occasions that it supports China's 
membership bid, it always tends to undermine the 
process once negotiations reach critical points. 


He also pointed out that the United States always asks 
China to abide by the WTO rules, but it itself goes 
against the key WTO rule on the question of China's 
accession. 
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For example, Long said, the U.S. Congress adopted 
recently the "1995 China Policy Act,” imposing non- 
trade conditions on the MPN status to China. It was a 
move which wantonly interfered in the internal affairs of 
China and seriously violated the WTO rules, he pointed 
out. 


During the mieeting, the U.S. side tried to explain its 
position but apparently failed to convince the other par- 
ticipants, trade sources said. The meeting then decided 
to include in the draft protocol the article on uncondi- 
tional MFN treatment to China. 


Minister Zhou Jie Comments on Bilateral Ties 


U.S. ‘Has Shaken’ Basis 


OW2807093495 Beijing XINHUA in English 
0853 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) — 
Sino-US trade ties would be adversely affected since the 
United States, in permitting Li Teng-hui to visit the US, 
has shaken the basis of Sino-US bilateral relations. 


The remarks were made by Zhou Jie, spokesman for 
the Chinese Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC), at a press conference here 
today. 


China always attaches great importance to Sino-US 
economic and trade ties since the relations are in the 
basic interest of the people of both countries, Zhou said. 


The bilateral trade ties had enjoyed great development 
although this development was achieved through fric- 
tions, he added. 


The first five months of this year witnessed Sino- 
US trade volume reaching 14.5 billion US dollars, 29 
percent higher than last year’s same period. 


However, the spokesman said, recently the US govern- 
ment went back on its words by allowing Li Teng-hui 
to visit the United States. This action has seriously im- 
paired China’s sovereignty and hurt the feelings of the 
Chinese people, he added. 


Zhou also said that the action, violating the three 
Sino-US joint communiques, had shaken the basis of 
the bilateral ties, and would unavoidably affect the 
development of two-way trade. 


China has asked the US government to take concrete 
action to eliminate the serious effect of Li Teng-hui’s 
US visit, and return to the correct path marked by the 
three Sino-US communiques, Zhou said, adding that 
only in this way, could bilateral trade develop smoothly. 
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U.S. Urged To Repair Damage 


BK2807070895 Hong Kong AFP in English 
0519 GMT 28 Jul 95 


{[FBIS Transcribed Text] Beijing, July 8 (AFP) — 
China warned Friday that an ongoing Sino-US row over 
Taiwan would hit bilateral economic ties, while pointing 
the finger at Washington for blocking this Asian giant’s 
foreign trade development. 


Ministry of Foreign Trade and Economic Cooperation 
spokesman Zhou Jie, speaking to journalists, said Wash- 
ington “went back on its own word” by permitting Tai- 
wanese President Li Teng-hui to visit the United States 
in early June. 


"This move has shaken the base of US-Chinese rela- 
tions, which will inevitably effect the economic and 
trade relations between the two countries,” said Zhou, 
reiterating demands that Washington take “concrete” 
measures to reverse the damage done by the trip. 


“Only in this way can the US-China economic and trade 
relations develop in a healthy way," he said. 


China, which regards Taiwan as a renegade province, 
maintains that the United States broke pledges to 
conduct only unofficial exchanges with the island by 
permitting Li’s visit. 


Zhou also cited the United States as the main offender in 
imposing anti-dumping measures on China for protec- 
tionist reasons, while clearly referring to Washington in 
an attack on "contracting members” of the World Trade 
Organisation (WTO) who were blocking China’s entry. 


Commenting on the fact that the United States had filed 
some 57 anti-dumping cases against China since 1986, 
he said, “we cannot but be concerned with this situation 
as ... unilateral restrictions will affect China’s exports." 


“We are opposed to dumping activities and we are also 
opposed to the practice of using anti-dumping as a 
pretext to carry out trade protectionism, " he said. 


On China’s application to join the WTO, Zhou said 
that some member nations were making "excessive" de- 
mands that exceeded the country’s level of development. 


“The status of a developing country must be a precon- 
dition ... . China will only undertake the responsibilitics 
commensurate with its development level,” he said. 


Beijing has long blamed Washington for blocking its 
entry to the WTO, with the US authorities saying 
that China must accept the status and obligations of a 
developed nation as well as taking more steps to open 
up its market. 
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U.S. Coneress ‘1995 China Policy Act’ Denounced 


HK2807082295 Hong Kong TA KUNG PAO 
in Chinese 26 Jul 95 p A2 


(Editorial: "U.S. House of Representatives Passes an 
Anti-China Bill Again"] 


{[FBIS Translated Text] On 20 July, the U.S. House 
of Representatives passed a "1995 China Policy Act,” 
which calls on the U.S. Government to keep exerting 
pressure on China on human rights and other issues. 
In response, a spokesman for the Chinese Foreign 
Ministry said: Disregarding the basic norms governing 
international relations and flagrantly violating [gong ran 
wei bei 0361 3544 6672 5154] the principles of the 
three Sino-U.S. joint communiques, the bill wantonly 
interferes in and makes unjustifiable charges against (cu 
bao gan she he wu li zhi ze 4723 2552 1626 3195 0735 
2477 38102172 6307} China’s internal affairs. 


A cursory look at the contents of the bill will enable 
people to see how arrogant [xiao zhang 0923 1728] 
is the attitude of those anti-China and anti-communist 
bureaucrats. The bill calls on the U.S. Government to 
adopt a vigorous diplomatic move against China to force 
the Chinese authorities to release Wu Hongda, improve 
China’s human rights conditions, suspend the export of 
ballistic missile technology, stop arms expansion, and 
ease relations with Taiwan. The bill also provides that 
the U.S. Government should submit an extensive report 
once every six months on human rights in China and 
other issues mentioned above. Moreover, the bill also 
provides that the U.S. Government should set up a new 
"Radio Free Asia" which should start broadcasting to 
the China mainland within 90 days of the passage of 
the bill. The U.S. Congress has the right to tell the U.S. 
Government what to do, but what is preposterous is 
that it asks the U.S. Government to force China to act 
accc «ing to the will of Congress. 


The Chinese Government has asked the U.S. Govern- 
ment to take effective measures to prevent Congress 
from passing the bill lest Sino-U.S. relations be further 
damaged [su hai 2275 1364]. It may well be said that 
China has made a very timely demand. 


Just before Chinese Foreign Minister Qian Qichen 
and U.S. Secretary of State Warren Christopher are 
scheduled to meet in Brunei on | August to discuss 
bilateral relations, the U.S. House of Representatives 
has again passed an anti-China bill, and the Chinese 
Government naturally has made a solemn representation 
with the U.S. Government, demanding that Congress be 
prevented from passing the bill. 


As present Sino-U.S. relations are still in the stage of 
deterioration [e hua 1920 0553], the 1 August meeting 
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between Sino-U.S. foreign ministers will be a very 
important critical point [lin jie dian 5259 3954 7820). 
The United States has made a big issue of Wu Hongda’s 
arrest. With the pro-Taiwan, anti-China congressmen 
initiating a signature campaign and Wu's wife going 
to Europe to urge Wu’s release, the United States has 
seized the opportunity to wantonly incite opposition 
to China. China has clearly explained the question of 
Chinese American Wu Hongda, who has been arrested 
by the public security organ according to the law for 
violating Chinese law. China has also announced that, 
since June 1991, Wu sneaked into areas and units not 
open to foreigners on many occasions under various 
assumed names to gather or buy intelligence and steal 
secret documents, and he took them out to be provided 
to organizations and bodies outside the border. After 
hearing the case, the Chinese judiciary organ will 
publish in good time Wu's specific criminal facts. It 
can be affirmed that the crimes of Wu Hongda — who, 
decking himself out as a “Chinese American,” came to 
China to carry out anti-China activities — will be made 
public exactly as they are in order to expose his ugly, 
despicable features. 


The question is that there is indeed a group of people in- 
side and outside the U.S. Congress who always consider 
themselves to be "global policemen." They completely 
disregard the basic norms governing international rela- 
tions and interfere in whatever they consider inco:: pat- 
ible with U.S. standards. They want to meddle in what 
clearly are the internal affairs of other countries and 
exert pressure politically, militarily, and economically. 
They want the world to dance to the U.S. baton. They 
do not have the slightest understanding of China’s his- 
tory, national conditions, and achievements in reform 
and opening up, and yet they put forward many super- 
ficial and childish views from the stand of safeguarding 
U.S. interests and demand that the U.S. Government put 
them into effect. The U.S. Government, on the other 
hand, has from time to time coordinated with the Con- 
gress, with one playing the part of a good guy and the 
other the part of a rogue. They pui on a duet against 
China, which is actually a gimmick to compel China to 
subiuit. 


Sino-U.S. relations have taken a sudden turn for the 
worse [ji zhuan zhi xia 1838 6567 4160 0007] since the 
United States allowed Li Teng-hui to visit the United 
States in June, and the responsibility completely lies 
with the U.S. Government. Obviously, the deterioration 
in Sino-U.S. relations is detrimental to both countries. 
But the Chinese Government has made it clear that 
defending its sovereignty over Taiwan is a paramount 
principle for which others can be sacrificed when 
necessary. The important commentaries on the Taiwan 
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issue which Beijing has issued in the last few days have 
fully expressed China’s most fundamental stand. 


It is at this moment that the U.S. House of Represen- 
tatives has passed the so-called “China Policy Act” in 
such a wanton interference in China’s internal affairs. 
This will certainly arouse the indignation of all the peo- 
‘ple of China. In a recent sociai survey conducted by 
ZHONGGUO QINGNIAN BAO on the issue of United 
States allowing Li Teng-hui to visit the United States, 
87.1 percent of the Chinese youths were opposed to the 
United States. Reuter also published the results of an 
opinion poll on this issue, showing that residents ap- 
prove the liberation of Taiwan by force if Taiwan de- 
clares “independence.” 


It is hoped that those pro-Taiwan and anti-China fig- 
ures inside and outside the U.S. Congress will clearly 
understand that those who oppose the 1.2 billion Chi- 
nese people will never come to a good end. 


Southeast Asia & Pacific 


Qian Qichen Arrives in Brunei for ASEAN Meeting 


OW2807104895 Beijing XINHUA in English 
1040 GMT 28 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 28 (XINHUA) — Chinese Vice-Premier and For- 
eign Minister Qian Qichen arrived here this afternoon 
to attend annual ministerial meeting of the Association 
of Southeast Asian Nations (ASEAN). 


Qian will attend the opening and closing sessions of the 
28th ASEAN Ministerial Meeting (AMM) scheduled to 
be held on July 29-30 and the 2nd ASEAN Regional 
Forum (ARF) on August 1. 


During the AMM, Qian is scheduled to meet the 
ASEAN foreign ministers at a consultative meeting 
chaired by Indonesia Sunday [30 July) afternoon. 


The current ASEAN meetings will bring together the 
foreign ministers from seven ASEAN members — 
Brunei, Indonesia, Malaysia, Singapore, Thailand, the 
Philippines and Vietnam; three observer countries — 
Cambodia, Laos and Papua New Guinea; two consulta- 
tive partners — China and Russia; and seven dialogue 
partners — the United States, Canada, South Korea, 
Japan, Australia, New Zealand and the European Union 
(EU). 
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Li Peng Meets Indonesian Foreign Minister 
OW2807005995 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 20 Jul 95 


[By reporter Zhang Yijun (1728 4135 0193): "Li Peng 
Meets Indonesian Minister of Foreign Affairs”] 


{[FBIS Translated Text] Beijing, 20 Jul (XINHUA) — 
While meeting Ali Abdullah Alatas, minister of foreign 
affairs of Indonesia, at Ziguangge, Zhongnanhai, on the 
afternoon of 20 July, Li Peng, premier of the State 
Council, expressed his belief that on the basis of the five 
principles of peaceful coexistence and the 10 principles 
of the Bandung Conference, the friendly relations and 
cooperation between China and Indonesia and betweea 
China and ASEAN will certainly develop constantly. 


Li Peng called Alatas, minister of foreign affairs, an 
old friend of the Chinese people who has made positive 
contribution to the normalization of relations between 
the two countries. In 1990, Alatas came to China to take 
part in the negotiations on the restoration of diplomatic 
relations between the two countries and signed the 
communique on the restoration of diplomatic relations. 


Li Peng said that in the short period of five years 
since the restoration of diplomatic relations, the relations 
between the two countries have been comprehensively 
restored and developed. Frequent contacts and mutual 
visits of leaders of the two countries have constantly 
enhanced mutual understanding, trust, and friendship 
and have laid a foundation for the healthy development 
of bilateral relations. 


He said that in international affairs, China and Indonesia 
have also cooperated very well and the two sides have 
often negotiated and coordinated their stands. The two 
countries share common interests in maintaining and 
developing bilateral relations of mutual benefit and 
cooperation and in safeguarding peace, stability, and 
development of their region. 


Alatas said that President Suharto and the Indonesian 
Government has attached importance to developing 
friendly relations with China. In the past five years, 
cooperation in the political, economic, social, cultural, 
and other fields between the two countries has been 
satisfactory. 


He said that the cooperation between ASEAN as whole 
and China has also made great strides. As the country 
wiiich coordinates relations between ASEAN and China 
at present, Indonesia is willing to continue to play an 
active role in promoting cooperation between ASEAN 
and China. 


Alatas said that China has made great progress in 
various aspects. This has, on the one hand, demonstrated 
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the correctness of the policies pursued by China and 
has, on the other hand, expressed the hard work and 
determination of the Chinese people. He pointed out that 
China’s development is a contribution to regional and 
world peace. The “theory of the China threat” spread by 
some people is untenable. 


Qian Qichen To Visit Singapore 
OW2607161495 Beijing XINHUA in English 
1544 GMT 26 Jul 95 


{[FBIS Transcribed Text] Singapore, July 26 (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen will stop over here on Thursday (27 July] and 
Friday for a brief visit to this country, the Singapore 
Foreign Ministry said today. 


It said that the Chinese Vice Premier will be here 
en route to Brunei Darussalam to attend the ASEAN 
(Association of Southeast Asian Nations) Ministerial 
Meeting and the ASEAN Regional Forum. 


During hi- re, Qian will call on Singapore Prime 
Ministe: ‘sc: k Tong, Senior Minister Lee Kuan 
Yew Depu'y Prime Minister Lee Hsien Loong, the 
minist a, 


The Chinese Vice Premier will leave Singapore for 
Brunei on Friday, it said. 


Thai Leaders Meet NPC Secretary General 


OW2807010195 Beijing XINHUA Domestic Service 
in Chinese 1446 GMT 20 Jul 95 


[FBIS Translated Text] Bangkok, 20 Jul (XINHUA) — 
Bun-ua Prasoetsuwan, president of the Thai National 
Assembly and speaker of the House of Representatives; 
and Michai Ruchupan, vice president of the Thai 
National Assembly and president of the Senate, had a 
meeting here today with Cao Zhi, secretary general of 
the Chinese National People’s Congress [NPC] Standing 
Committee. The hosts and the guest had a very cordial 
and friendly conversation. 


On behalf of the Chinese NPC and Chairman Qiao Shi, 
Cao Zhi congratulated Bunnak for his being elected 
the Thai National Assembly president and House of 
Representatives speaker. He also conveyed Chairman 
Qiao Shi’s best regards to Bunnak and Michai. Bunnak 
and Michai also asked Cao Zhi to convey their best 
regards to Chairman Qiao Shi. 


During the meeting, Cao Zhi briefed his hosts on the 
enormous successes China has achieved since China 
proceeded with reforms and opening up to the outside 
world; and he also spoke highly of the development 
of the two countries’ friendship and cooperation in all 
sectors since the establishment of Sino-Thai diplomatic 
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ties 20 years ago, noting in particular the stronger 
friendship and cooperation between the Chinese NPC 
and the Thai National Assembly. 


Bunnak and Michai were pleased with China’s eco- 
nomic achievements and the development of friendly 
relations between Thailand and China and between the 
Chinese NPC and the Thai National Assembly. They be- 
lieved that the already good relations will develop even 
more significantly. 


Cao Zhi and his party arrived in Bangkok on 19 July for 
a friendly visit at Michai’s invitation. On the afternoon 
of 20 July, Cao Zhi visited the Grand Palace in Bangkok 
to take part in activities of condoling the death of the 
Thai King’s mother. 


Centers Near SRV Border To Improve Friendship 


0W2707023095 Beijing XINHUA in English 
0219 GMT 27 Jul 95 


{[FBIS Transcribed Text] Nanning, July 27 (XINHUA) 
— More than 1,500 cultural and recreational centers 
have been set up in 14 cities and counties adjacent to 
Vietnam in the Guangxi Zhuang Autonomous Region 
in southwest China over the past several years. 


Local officials say that this wiii be conducive to local 
social stability along the border of more than 1000 
kilometers, economic construction, unity among the 
nationalities, and the Sino-Vietnamese friendship. 


In addition, they said that this would help further the 
border area’s opening-up to the outside world. 


Last year, a border-commodity fair attracted business- 
men fromm nine countries and regions and people from 
various provinces of China and business volume at the 
fair reached 2.2 billion yuan. 


Unlike cultural activities in other places, entertainment 
centers here also disseminate scientific knowledge to 
people. 


Lu Meilin, a peasant woman who has turned the raising 
of 40 pigs into a profitable business, said: "That is the 
result of a training course at a cultural cenic: in my 
village.” 


Some 9,463 farmer families have received the title of 
“cultural families”, because they often read 

and books in an area where people used to lack 
educational opportunities. 
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Sub-Saharan Africa 
Zhu Rongji Continues African Visit 


Further on Tanzania Visit 


OW2807044195 Beijing XINHUA Domestic Service 
in Chinese 0036 GMT 22 Jul 95 


[By reporter Pei Shangin (5952 0810 0530): "Zhu 
Rongji Visits Places in Tanzania"] 


[FBIS Translated Text] Dar es Salaam, 2] Jul (XIN- 
HUA) — Zhu Rongji, vice premier of the State Coun- 
cil of China, and his entourage, who are on an official 
friendly visit to Tanzania, visited one after another on 21 
July the Dar es Salaam Railway Station of the Tanzania- 
Zambia Railway, which was built with the assistance of 
China, the Friendship Textile Plant, and the "Yuejin" 
Auto Assembling Plant, a Sino-Tanzanian joint venture. 
They also went to see Chinese engineering and techni- 
cal personnel who are working in projects being buiit 
with China’s assistance. 


Accompanied by Kiula, minister of public works, trans- 
portation and communications, Zhu Rongji visited the 
great hall and other main facilities of the Dar es Salaam 
Railway Station. Zhu Rongji told the Chinese and Tan- 
zanian engineering and technical personnel who were 
present that he hoped the two sides would work in 
full cooperation and with unity of purpose so that the 
Tanzania-Zambia Railway would continue to play an 
important role in the national economy of the two coun- 
tries. Zhu Rongji said: “Chinese engineering and techni- 
cal personnel, who are assisting Tanzania and are work- 
ing in difficult circumstances, have overcome various 
difficulties and have made contributions to strengthen- 
ing the friendship and cooperation between China and 
Tanzania." 


While visiting the Friendship Textile Plant, Zhu Rongji 
said he hoped that engineering and technical personnel 
of the Chinese side would, together with their Tanzanian 
counterparts, strengthen the technical transformation of 
the enterprise, improve its operations and management, 
and strive to raise the level of the enterprise. 


It is reported that at present, China and Tanzania are 
studying the issue of turning the Friendship Textile Plant 
into a joint venture to increase its efficiency. 


Further on Mozambique Visit 


OW2707165695 Beijing XINHUA in English 
1643 GMT 27 Jul 95 


[FBIS Transcribed Text] Maputo, July 27 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji left here today [27 
July) for Botswana after concluding his two-day official 
visit to Mozambique. 
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Zhu and his entourage were seen off at the airport by 
Francisco Madeira, minister for parliamentary affairs in 
the President’s Office, and some other high-ranking gov- 
ernment officials. Diplomats of the Chinese Embassy in 
Maputo were also at hand. 


President of the Assembly of the Republic of Mozam- 
bique received and had a cordial conversation with Zhu 
and his entourage at the Assembly Hall this morning. 


Also in the morning, the Chinese Vice-Premier went 
to lay a wreath at the Mausoleum of Fallen Heroes of 
Mozambique. 


On Wednesday evening, Mozambican Prime Minister 
Pascoal Mocumbi and his wife arranged a dinner in 
honor of Zhu and his entourage. 


Zhu Rongji arrived here on July 26 for an official and 
goodwill visit to Mozambique. This is the third leg of 
his seven-nation tour in Southern Africa. He had visited 
Tanzania and Zimbabwe before coming here. He is 
going to visit Botswana, Namibia, Angola and Zambia. 


Arrives in Botswana 


OW2707174195 Beijing XINHUA in English 
1735 GMT 27 Jul 95 


{[FBIS Transcribed Text] Gaborone, July 27 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji arrived here late 
this afternoon to begin a three-day official goodwill visit 
to Botswana. 


Greeting the Chinese Vice-Premier and his entourage at 
the airport was Botswanan Vice-President Festus Mogae 
and his wife. 


Chinese ambassador to Botswana Wang Yihao was also 
at the airport to meet Zhu and his delegation. 


In a written statement at the Gaborone airport, Vice- 
Premier Zhu Rongji said, “This year marks the 20th 
anniversary of the establishment of diplomatic relations 
between China and Botswana. The past 20 years have 
witnessed the steady increase of understanding and 
friendship between our two countries." 


Zhu continued,"The leaders of Botswana have made 
important contributions to the growth of friendly ties 
between China and Botswana through their frequent 
visits to China. In this connection, I wish to reiterate 
that the Chinese government and people cherish greatly 
their traditional friendship with the government and 
people of Botswana. It is precisely for the purpose 
of enhancing understanding, deepening friendship and 
expanding cooperation that my colleagues and I come 
here for a visit." 
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"I look forward to meetings with leaders of Botswana 
for exchange of views on ways to strengthen friendly 
cooperation as well as on issues of common interest. I 
am confident that this visit will be conducive to the 
further growth of friendly relations and cooperation 
between our two countries," he stressed. 


Military Delegation Ends Benin Visit 


OW2707151795 Beijing XINHUA Hong Kong Service 
in Chinese 0700 GMT 20 Jul 95 


{[FBIS Translated Text] Lome, 19 Jul (XINHUA) — 
Cotonou: A Chinese military delegation, led by General 
Liu Jingsong, commander of the Lanzhou Military 
Region, concluded a three-day visit to Benin and 
departed Cotonou for a visit to Guinea this evening [19 
July). 


During the visit, Benin’s Acting President and Defense 
Minister Vieyra met with the Chinese delegation. Vieyra 
spoke highly of the good relations between the two 
countries, especially in military cooperation. Liu Jing- 
song said that his visit to Benin was to enhance mutual 
trust and develop friendship and cooperation between 
the two countries. 


During the visit, the Chinese delegation held a working 
meeting with Benin’s military leaders and visited mili- 
tary facilities and tourist spots in the country. 

According to a briefing. China and Benin signed a 


protocol calling for China to provide a $3 million 
military aid loan to Benin. 


Youth Delegation Ends Nigerian Visit 


OW2707133695 Beijing XINHUA in English 
1257 GMT 27 Jul 95 


{[FBIS Transcribed Text] Lagos, July 27 (XINHUA)— 
The delegation of All-China Youth Federation today 
ended its friendly visit to Nigeria, the first of its kind 
since a Nigerian youth delegation visited China in 1990. 


During their five-day stay in the country, the Chinese 
delegation held a meeting with Nigerian Minister of 
Youth and Sports Jim Nwobodo on July 24. Both sides 
expressed their determination to strengthen the Nigeria- 
China youth exchange program which started in 1980. 


The Chinese delegation also met and held discussions 
with youth organization leaders of the states of Lagos 
and Oyo. 


Liu Hehua, head of the delegation and Deputy 
Secretary-General of All-China Youth Federation, told 
XINHUA that their visit to Nigeria has helped increase 
mutual understanding between the two countries in 
youth work. 


Nigeria is the second leg of the delegation’s three 
African nation tour, which will also take them to 
Cameroon. They have visited Cote d’ Ivoire. 
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Political & Social 


Li Peng Presides Over State’s Adoption of Draft 
Laws 


OW2707125595 Beijing XINHUA in English 
1229 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The 35th Executive Meeting of the State Council, 
presided over by Premier Li Peng, this afternoon con- 
sidered and passed in principle three draft laws. 


They are the draft Law on Environmental Prevention 
and Control of Solid Waste Pollution of the People’s 
Republic of China, the draft amendment to the Statistics 
Law of the People’s Republic of China and the draft 
of a revised version of the Food Hygiene Law of the 
People’s Republic of China. 


The meeting decided that the above-mentioned drafts, 
after being revised, will be submitted to the Standing 
Committee of the National People’s Congress for ap- 
proval. 


Li Peng Issues Decree on Map Publication Rules 


OW2707140695 Beijing XINHUA Domestic Service 
in Chinese 2102 GMT 18 Jul 95 


["Decree of the State Council of the People’s Republic 
of China" — XINHUA headline] 


[FBIS Translated Text] Beijing, 19 Jul (XINHUA) — 
Decree No. 180 of the State Council of the People’s 
Republic of China: 


Hereby the "Regulations on the Management of the 
Compilation and Publication of Maps of the People’s 
Republic of China" are promulgated and the regulations 
will come into force on 1 October 1995. 


[Signed] Premier Li Peng 
[Dated] 10 July 1995. 


Hu Jintao Praises Masses Spirit in Qinghai Tour 


OW2707142595 Beijing XINHUA Domestic Service 
in Chinese 0940 GMT 16 Jul 95 


[By reporters Dang Zhou (8093 0719) and Chen Chang- 
ming (7115 2545 7686)] 


[FBIS Translated Excerpt] Xining, 16 Jul (XINHUA) 
— In his recent inspection of Qinghai, Hu Jintao, a 
member of the Standing Committee of the CPC Central 
Committee Political Bureau and the Secretariat, empha- 
sized: As the masses are the party’s source of strength 
and the foundation of victory, we should trust and rely 
on the people of various nationalities in furthering re- 
form, promoting development, and maintaining stability 
that benefits the people by arousing the enthusiasms of 
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all concerned. He urged leading cadres at various levels 
to take the lead in promoting a pioneering spirit, main- 
taining close contacts with the masses, carrying out of- 
ficial duties honestly, and working hard for the people 
to claim themselves a good, trustworthy public servant. 


Accompanied by Yin Kesheng, Qinghai Provincial Party 
Committee secretary, and Governor Tian Chengping, 
Hu Jintao inspected Xining, Haidong, and Hainan 
Prefectures and Golmud City in the Haixi Prefecture 
from 9 through 16 July. [passage omitted] 


Speaking after briefings given by the Qinghai Provin- 
cial Party Committee, Hu Jintao fully affirmed the 
results achieved by Qinghai in vigorously opening 
up resources, promoting economic development, and 
Strengthening nationalities solidarity all these years, 
endorsing that the contingent consisting of the broad 
masses of party members serving in Qinghai and cadres 
of various nationalities has been a highly capable one 
with courage in bearing hardship, in explorations, and 
in dedication to all tasks. 


Hu Jintao said: Currently, we have been able to enjoy 
a valuable development opportunity; party committees 
and governments at various levels should firmly stick 
to the focal point of economic construction and con- 
tinuously push ahead with reform and opening up to 
promote a sustained, rapid, and healthy economic de- 
velopment. As long as the line, principles, and policies 
of the central authorities are resolutely implemented in 
consideration of actual conditions and a development 
route in line with local conditions is successfully ex- 
plored, remote nationality areas in the frontiers should 
be able to speed up development with an equally bright 
future. [passage omitted] 


Report on Leaders’ Activities 11-27 Jul 
OW280706 1195 


[FBIS Editorial Report] PRC media monitored from 11 
to 27 July carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 


Qiao Shi Inscribes For Zhejiang Museum — On 6 July, 
the Zhejiang Provincial Museum received an inscrip- 
tion from Qiao Shi, chairman of the National People’s 
Congress [NPC] Standing Committee. The inscription 
reads: "Carry forward China’s 7,000 years of long his- 
tory and culture, and greet the 21st century with more 
splendid achievements in promoting the four character- 
istics [more revolutionary, younger in average age, bet- 
ter educated, and professionally more competent)." Qiao 
Shi visited the museum on 6 June during his inspection 
of Zhejiang. (Hangzhou ZHEJIANG RIBAO in Chinese 
11 Jul p 1) 


This report may contain copyrighted material. Copying and dissemination 
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Zhang Wannian Signs Order Conferring Title — Zhang 
Wannian, chief of general staff of the People’s Libera- 
tion Army [PLA] General Staff Department, signed an 
order recently to confer the honorary title of "model 
grass-roots cadre" on Liu Lianjiang, director of a re- 
search station of certain armored force. (Beijing XIN- 
HUA Domestic Service in Chinese 0838 GMT 23 Jul) 


Li Tieying Serves as Honorary Games Chairman — Th 
Third National Inter-City Games Organizing Committee 
was established in Nanjing 23 July. Wu Shaozu, minis- 
ter in charge of the state physical culture and sports 
commission, and Jiangsu Provincial Governor Zheng 
Silin, serve as the committee’s executive chairmen with 
the approval of the State Council. Li Tieying, mem- 
ber of the CPC Central Committee Political Bureau and 
state councillor, is the honorary chairman, and Chen 
Huanyou, Jiangsu Provincial CPC Committee secretary, 
the adviser to the organizing committee. The Third Na- 
tional Inter-City Games will open in Nanjing on 22 Oc- 
tober. (Beijing XINHUA Domestic Service in Chinese 
1258 GMT 23 Jul) 


Li Langing Writes Name of Tibetan School — Li Lan- 
ging, member of the CPC Central Committee Political 
Bureau and vice premier of the State Council, wrote the 
name of the Kong Fansen Primary School — formerly 
the Gar County Primary School — of Gar County in 
Ngari Prefecture, Tibet, on 11 July. He also donated 
1,500 yuan from his own salary to the school. (Lhasa 
Tibet People’s Radio Network in Mandarin 1400 GMT 
23 Jul) 


Wu Bangguo Addresses Teleconference on Produc- 
tion — The national teleconference on safe production 
opened in Beijing on 24 July. Wu Bangguo, vice pre- 
mier of the State Council, pointed out in his address 
to the teleconference: "Promoting safe production is a 
prerequisite for reform, development, and stability, and 
also an important aspect in the management of enter- 
prises." He noted: "The number of accidents dropped 
in the first half of this year. In particular, there were 
less major accidents compared to the previous years, 
and the state of safety is relatively stable." However, he 
cautioned that causes of accidents still exist, and urged 
leaders at all levels to “work in a down-to-earth man- 
ner, shoulder their responsibilities in earnest, and really 
solve practical problems." (Beijing XINHUA Domestic 
Service in Chinese 1446 GMT 24 Jul) 


Ding Guangen Congratulates Art Personnel — Over 150 
people from the literary and art circles gathered in Bei- 
jing on 25 July to exchange experiences on their trips to 
14 provinces and cities, where they collected folk songs 
from among the grass-roots level and the masses. Liu 
Zhongde, deputy director of the central propaganda de- 
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partment and minister of culture, congratulated them on 
their success on behalf of the central propaganda depart- 
ment and Comrade Ding Guangen. (Beijing XINHUA 
Domestic Service in Chinese 0846 GMT 25 Jul) 


Chen Junsheng Congratulates Company — At a com- 
mendation meeting on 25 July, Jiangsu Huaxi Company 
Group was commended by the Ministry of Agriculture 
for providing training to village and town enterprise per- 
sonnel in central and western China. State Councillor 
Chen Junsheng sent a letter of congratulation to the 
meeting, in which he praised the company for train- 
ing management and technical personnel and grass-roots 
cadres for free in less-developed regions. (Beijing XIN- 
HUA Domestic Service in Chinese 0953 GMT 25 Jul) 


Wei Jianxing Inspects Railway Construction Site — 
Wei Jianxing, Beijing municipal party committee sec- 
retary; Railway Minister Han Zhubin; and Beijing Mu- 
nicipal Mayor Li Qiyan inspected a railway station con- 
struction site in Beijing on 24 July. Wei Jianxing praised 
the construction workers on their hard work. (Beijing 
Central Television Program One Network in Mandarin 
1100 GMT 25 Jul) 


Chi Haotian Presents Awards to Contest Winners — Chi 
Haotian, state councillor and national defense minister, 
presented awards to winners of a national essay contest 
for armymen and civilians at the Great Hall of the Peo- 
ple on 26 July. The contest was organized by the Fourth 
World Women’s Congress Propaganda and Mobiliza- 
tion Committee, Ministry of Civil Affairs, PLA General 
Political Department’s Organization Department, Head- 
quarters of the Chinese People’s Armed Police Force, 
All-China Women’s Federation, and 100 newspapers 
and periodicals in the country. (Beijing XINHUA Do- 
mestic Service in Chinese 0859 GMT 26 Jul) 


Ren Jianxin Inscribes for Judges Association — The 
Zhejiang Provincial Judges Association and the Zhe- 
jiang Women Judges Association were founded in 
Hangzhou on 26 July. Ren Jianxin, president of the 
Supreme People’s Court, and Zhejiang leaders Chai 
Songyue, Liu Feng, and Liu Xirong wrote inscriptions 
to mark the occasion. (Hangzhou Zhejiang People’s Ra- 
dio Network in Mandarin 1000 GMT 26 Jul) 


Peng Peiyun Addresses Teleconference on Immuniza- 
tion — The Ministry of Public Health held a telecon- 
ference on 27 July to make mobilization and unified 
arrangements for immunizing women of child- bear- 
ing age against viruses such as tetanus. State Coun- 
cillor Peng Peiyun said in her speech to the meeting: 
"After more than 40 years of hard work, the rate of 
new-born babies dying from tetanus has been greatly 
reduced in our country." However, she noted, the mor- 
tality rate remains high in remote areas where not all 
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pregnant women gave birth in hospitals and in a steril- 
ized environment. (Beijing XINHUA Domestic Service 
in Chinese 0815 GMT 27 Jul) 


Qiao Shi Marks FAZHI RIBAO Anniversary — FAZHI 
RIBAO marked its 15th founding anniversary in Beijing 
on 27 July. Inscriptions written by party and state lead- 
ers were read at the ceremony. The inscription by Qiao 
Shi, CPC Central Committee Political Bureau member 
and chairman of the NPC Standing Committee, reads: 
"Promote socialist democracy, and improve the socialist 
legal system." The inscription by State Vice President 
Rong Yiren reads: "Vigorously intensify propaganda 
and education on the legal systein and strengthen the 
people’s concept of the legal system." Leading comrades 
Tian Jiyun, Wang Hanbin, Ren Jianxin, Lei Jieqgiong, 
and Wu Jieping also wrote inscriptions to mark the oc- 
casion. (Beijing XINHUA Domestic Service in Chinese 
1226 GMT 27 Jul) 


Official Urges Checking Highway ‘Irregularities’ 
OW2707143395 Beijing XINHUA Domestic Service 
in Chinese 0315 GMT i7 Jul 95 


[By reporter Liu Siyang (0491 1835 2254)] 


[FBIS Translated Text} Beijing, 17 Jul (XINHUA) — In 
a recent interview with the XINHUA reporter, Xu Qing, 
deputy secretary of the Central Discipline Inspection 
Commission and director of the State Council Office for 
Checking Unhealthy Tendencies in Business Activities, 
emphasized: Cracking down on wanton establishment 
of stations and wanton collection of fees and fines on 
highways, or the "three irregularities," is an important 
task of the special drive to check unhealthy tendencies, 
launched by the party Central Committee and the State 
Council this year. All localities should intensify efforts 
to achieve noticeable results in checking the "three 
itregularities" on highways. 


Recently the State Council dispatched three inspection 
teams to supervise and inspect the progress in checking 
the "three irregularities" on highways in 12 provinces. 
The west-front inspection team, headed by Xu Qing, 
drove more than 3,700 km from 4 through 13 July; 
investigated openly and secretly National Highways 
108, 109, 110, 210, 310, and 312 and some provincial 
highways in Shanxi, Shaanxi, and Sichuan; and listened 
to briefings by the three provincial governments. 


At the end of the inspection, Xu Qing talked to the XIN- 
HUA reporter. He said: Since 1991, the State Council 
had launched several major drives to check the "three ir- 
regularities" on highways, and had achieved notable re- 
sults. However, the unhealthy tendencies began to resur- 
face to a serious extent last year. On some provincial 
highways, there were as many as some 20 stations on a 
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single highway; and on some national highways, there 
was one station in every two km. The wanton establish- 
ment of inspection stations and toll stations, and wanton 
collection or even extortion of fees and fines on high- 
ways under the pretext of the so-called guidelines of 
documents issued by departments aroused the masses’ 
strong discontent. 


Xu Qing said: Highways are the important channels for 
urban and rural economic exchanges and the people’s 
livelihood, as well as the bloodlines for commodity cir- 
culation. The wanton establishment of stations and wan- 
ton collection of fees and fines on highways can not only 
seriously impede the normal order of highway trans- 
portation and commodity circulation, escalate inflation, 
and obstruct the formation of a national unified market; 
but can also abet negative, corrupt practices, undermine 
the party and the government's image, and cause grave 
harm. 


He said: The party Central Committee and the State 
Council have paid keen attention to clamping down on 
the "three irregularities" on highways. Last year, the 
State Council issued the "Circular on Banning Wan- 
ton Establishment of Stations and Wanton Collection of 
Fees and Fines on Highways." In line with the instruc- 
tion of the State Council leading comrades and the de- 
cision of the State Council anticorruption joint session, 
the Office for Checking Unhealthy Tendencies in Busi- 
ness Activities and the Ministries of Communications 
and Public Security called a national teleconference on 
checking the "three irregularities" on highways on 18 
April this year. The teleconference worked out specific 
requirements for checking the "three irregularities" na- 
tionwide. General Secretary Jiang Zemin and Premier 
Li Peng also made explicit instructions on this matter. 


He said: Since the beginning of this year, localities have 
adopted effective measures, worked energetically, and 
accumulated useful experiences in checking the "three 
irregularities" on highways. For examples, in Shanxi, 
the provincial public security department’s traffic po- 
lice department, following the rule that "officials will 
be dismissed if stations are not shut down," took the 
initiative to solve problems related to the "three ir- 
regularities" within the traffic police department itself; 
Shaanxi implemented a responsibility system for check- 
ing the "three irregularities" under which localities were 
assigned sections of highways under their jurisdictions; 
and Sichuan reviewed and reduced the number of high- 
way Stations by shutting down, merging, or removing 
Stations. Thanks to vigorous efforts and effective mea- 
sures taken by various localities, initial results have so 
far been achieved in checking the "three irregularities" 
on highways. 
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Meanwhile, Xu Qing pointed out: Driven by interests 
or because of other reasons, the "three irregularities" 
on highways have become a “chronic and stubborn 
disease": it will somewhat vanish when efforts are 
stepped up, and will come back when efforts are 
slackened. The latest inspection has revealed that in 
some localities, there are still too many stations and 
unauthorized toll stations and wanton collection of fines 
has occurred from time to time on highways. Although 
the unhealthy tendencies have initially been brought 
under control, latent factors of recurrence remain and 
the situation brooks no optimism. 


Xu Qing said: The State Council has set clear-cut targets 
for checking the “three irregularities" this year; and 
has urged governments and departments at all levels to 
pay attention to the overall situation, to strictly enforce 
orders and prohibitions, and to strive to eradicate the 
unhealthy tendencies within this year. He emphasized 
that the key to fulfilling this task lies in leaders’ resolve. 
It is necessary to adopt tough measures to correct and 
mete out stern punishment as deemed necessary. It 
is also necessary to implement responsibility system. 
Wherever the "three irregularities" continue to exist, not 
only will personnel involved be punished, but also will 
leaders be affixed with responsibilities. 


Xu Qing urged all localities to further enhance under- 
Standing, consolidate achievements, intensify supervi- 
sion and inspection, strengthen the supervision by soci- 
ety and public opinion, and take long-term as well as 
short-term measures to eradicate the “three irregulari- 
ties" on highways. 


Article Views First ‘Retired’ Nuclear Base 


OW2707141695 Beijing XINHUA Domestic Service 
in Chinese 0036 GMT 11 Jul 95 


[Article by XINHUA reporters Sun Ninghai (1327 1337 
3189) and Wu Yu (0702 1342): "Opening Up the Mind 
and Turning the Sword Into a Plow — On a Visit to 
China’s First Retired Nuclear Weapons Research and 
Development Base"] 


([FBIS Translated Text] Xining, 11 Jul (XINHUA) — 
China’s first nuclear weapons research and development 
base, which was once known as the "Mystical Atomic 
City,” has been retired from service and has given way 
to the birth of Xihai Town, the capital of Haibei Tibetan 
Autonomous Prefecture, Qinghai Province. 


Setting out from Xining city, the provincial capital, we 
went westward along the Qinghai Hu for 103 km and 
saw the landmark, which records the vicissitudes of 
history, a huge stone tablet with a globular object shaped 
like an atomic bomb on the top, located at the center of 
the base. 
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In 1987, the State Council and the Ceniral Military 
Commission decided to close this nuclear plant, code- 
named "221." Thus, a more than 20-meter high granite 
tablet, inscribed with "China’s First Nuclear Weapons 
Research and Development Base" penned by former 
Defense Minister Zhang Aiping, was erected on the 
"Atomic City” site, which had sat quietly on grassland 
surrounded by snow-clad mountains since its inception 
in 1958. 


Looking from the bottom of the tablet, the sta’nless steel 
ball atop it dazzles people’s eyes. It is said to symbolize 
China’s first atomic bomb. One side of the tablet is 
engraved with two mushroom clouds symbolizing the 
explosion of atomic and hydrogen bombs; and the other, 
with an inscription proudly declaring that "China’s first 
atomic bomb was born and China’s first hydrogen was 
successfully tested here." 


The former "Atomic City," which covered 1,170 square 
km of forbidden zone, can only be found on ordinary 
maps by the name of the grassland it is located 
in, Jinyintan. On the base today are concrete roads 
extending in all directions; and dozens of buildings 
as well as theaters, emporiums, hospitals, and other 
public facilities in original appearance or decorated with 
ethnic designs. A multifunctional sports center and a 
sculpture of a yak, the Haibei Prefecture mascot, are 
under construction. Especially eye-catching are the more 
than 100,000 luxuriant shady trees planted by some 
10,000 base pioneers years ago. This highland town, 
at nearly 3,200 meters above sea level, is full of vigor 
and vitality. 


"We have opened up Xihai Town, the ‘Atomic City,’ 
to the outside world because the environment here is 
very safe," Zhuoma, the Tibetan secretary of the Haibei 
Prefectural CPC Committee, told reporters. 


According to experts, Plant 221 had a good record in ra- 
diation safety in over 30 years of operation, never caus- 
ing any hazard to the environment. A long-term moni- 
toring program has revealed that the maximum annual 
additive dose found on residents in the plant’s vicinity 
is only 1,000th of the state standard. In spite of the low 
dose, the state still put in tens of million yuan between 
1989 and 1993 especially for improving the retired Plant 
221’s environment. According to You Deliang, press 
spokesman and senior engineer of the China National 
Nuclear Corporation, Plant 221 is the first retired nuclear 
weapons research and development base in the worid to 
be opened to outsiders. To make the plant a perennial 
open base, a prudent, meticulous plan for improving the 
environment was drawn up after investigation and veri- 
fication by experts in various fields. The Nuclear Corpo- 
ration closely coordinated with the State Environmental 
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Production Bureau and other departments to thoroughly 
implement the plan to ensure that the improved base en- 
vironment met state regulations concerning environmen- 
tal protection. Thanks to the thorough implementation, 
one month after Plant 221's retirement project passed 
the state acceptance test, Haibei Prefecture moved its 
capital from Menyuan County to the base, thereby en- 
abling the "Atomic City" to continue making its share of 
contributions to developing Qinghai’s provincial econ- 
omy. 


You Deliang said: Plant 221’s closure and transfer of 
the base to the local government embodies the Chi- 
nese Government’s consistent stand on a total ban and 
thorough destruction of nuclear weapons, and explains 
China’s scientific and effective management of radioac- 
tive environment, setting a precedent in turning the 
sword of a nuclear weapons research and development 
base into a productive plow in the world. 


Today, the "Atomic City" is quietly unveiling itself. 
According to a briefing, 4,000-5,000 newcomers made 
their home and more than 80 healthy babies were born 
here in the past two years. Many domestic and foreign 
investors, attracted by a large number of ready-to-use 
factory buildings and cheap electricity, have set up 
enterprises, including aluminum, silicon-carbide, and 
lead-zinc plants and rug and cowhide textile mills. 
Newly arriving traders have brought along noisy and 
excited markets to the tranquil town. 


The reporters recently followed a tour group on a 
“secret exploration" of the former nuclear base’s various 
factories. What we saw were herds of cattle idly 
grazing by the desolate concrete bunkers; the previous 
testing ground has become a paradise for larks to 
hatch eggs; and a 20-square-meter pit buried with 
radioactive pollutants is covered with soft green grass. 
Here, while primitive scenery and high-tech factory 
buildings, weapons and peace, and life and growth 
stand side by side harmoniously, tourists have all sorts 
of feelings welling up in their minds. As prefectural 
party secretary Zhuoma said: "Coming to the ‘Atomic 
City’ to obtain firsthand information about the research 
and development of China’s first atomic and hydrogen 
bombs and to witness the hardships and glory of 
pioneers of the nuclear undertaking has a great appeal 
to people. By developing such special tourism that 
combines military, technology, and highland ethnic 
culture, Xihai will become a world famous town!" 
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Women Piay Larger Role in Political Affairs 


OW2707143795 Beijing XINHUA in English 
1414 GMT 27 Jul 95 


([FBIS Transcribed Text} Beijing, July 27 (XINHUA) — 
Chinese women are playing an increasingly important 
role in the country’s democratic and legal construction, 
as well as management of national and social affairs. 


This was the common opinion of participants in a 
seminar on training more women leaders to become 
involved in political affairs here today. 


Lin Liyun, member of the Central Committee of the 
Communist Party of China (CPC) and member of the 
Standing Committee of the National People’s Congress 
(NPC), said here today that the number of female 
deputies to the NPC had increased to 626 in the eighth 
NPC in 1993 from 147 in 1954, when the first NPC 
opened. 


She said these female deputies actively raised sugges- 
tions on legislation and policy, especially about educa- 
tion, health, the environment, protection of the rights of 
women, children and the disabled, and social security. 


"The Law on the Protection of Women’s Rights and 
Interests and other laws and regulations were all made 
with the close involvement of women deputies,” said 
Lin. 


Statistics showed that among all 155 NPC standing 
committee members, 19 are women, 15 more than there 
were 39 years ago. Besides, two NPC vice-chairman are 
also women — Chen Muhua and Lei Jiegiong. 


Guan Tao, member of the Standing Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) National Committee and vice-chairman of the 
CPPCC’s Subcommittee on Women and Youth and 
Legal Affairs, said that CPPCC female members are all 
Outstanding representatives of various parties, people’s 
groups and other bodies. 


"They are well educated and rich in political experi- 
ence,” said Guan, adding that they have raised many 
suggestions to enable regulations be made to curb and 
punish crimes. 


These regulations include the one made by the State 
Council to severely punish criminals who abduct women 
and children, and another one which prohibits prostitu- 
tion and the patronizing of prostitutes. 


The government also mapped out specific regulations 
about implementation of the Enterprise Law at the 
suggestion of CPPCC female members. 


Zhang Lianzhen, member of the Secretariat of the All- 
China Women’s Federation, said that the party and 
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government should pay more attention to women’s 
participation if politics. 


Women should also improve their own qualities to be 
able to seize opportunities when they appear. 


The experts als» said iey believed that Chinese women 
who are involved in politics tace three problems: There 
are not many high- ranking women officials, few women 
leaders hold positions of the chief of a dep e tment; and 
the qualities of women leaders need to be improved. 


Expenditures on Compulsory Education Programs 
Planned 

OW2707142295 Beying XINHUA Hong Kong Service 
in Chinese 0619 GMT 10 Jui 9S 


[By reporter Lu Hanging (6629 1583 7230)] 


[FBIS Translated Text} Qian Yicheng, deputy director 
of the State Educauon Commission Finance Depart- 
ment, said: Beginning this year, the Chinese Govern- 
rent will allocate more specia! funds on compulsory 
education programs to help the poor. By 2000, it will 
have accumulatively spent 5-6 billion yuan on the pro- 
grams 


Qian Yicheng made the remark at a meeting recently 
held in Xining, Qinghai Province, to preliminarily 
evaluate projects facilitated by World Bank loans. 


To support basic education programs in China’s poor ar- 
eas, the World Bank wil! supply loans to China for the 
third time. The World Bank held the meeting to prelim- 
inarily evaluate various loan-sponsored projects. Com- 
menting on the background for getting the loans, Zou 
Shiyan, vie minister of the State Education Commis- 
sion, and Qian Yicheng said: To provide nine-year com- 
pulsory education programs to &5 percent of China’s 
population by 2000, China needs to invest about 22 
billion yuan. The sources of the funds include the cen- 
tral authorities’s special funds for compulsory education 
programs to help the poor; provincial, municipal, and 
city special funds for compulsory education programs; 
and World Bank loans. Among them, the central author- 
ities will specifically allocate special funds for compul- 
sory education programs to help the poor to popularize 
the nine-year compulsory education programs in poor 
areas. 


Zou Shiyan said: To popularize China’s nine-year com- 
pulsory education programs in accordance with unbal- 
anced economic progress and relatively vast discrep- 
ancies in educational leveis in various localities, the 
State has designated separate programs for various re- 
gions. By 1996, over 96 percent of the population in 
the first region — including Beijing, Tianjin, Shang- 
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hai, Shandong, Zhejiang, Jilin, and Liaoning — will at- 
tend the nine-year compulsory education programs. By 
1998, over 72 percent of the population in the second 
region — including Hebei, Henan, Shanxi, Shaanxi, An- 
hui, Sichuan, Hunan, Hubei, Heilongjiang, Hainan, and 
Fujian — will attend the programs. By 2000, over 66 
percent of the population in the third region — includ- 
ing Inner Mongolia, Guangxi, Yunnan, Qinghai, Tibet, 
Xinjiang, Guizhou, and Ningxia — will attend the pro- 
grams. 


Science & Technology 
Li Peng, Wu Bangguo at Qinshan Nuclear Plant 
Ceremony 


OW2707124495 Beijing XINHUA Domestic Service 
in Chinese 1109 GMT 13 Jul 95 


[By Beijing Central People’s Radio reporter Yang Shuo 
(2799 3617) and XINHUA reporter Han Zhenjun (7281 
2182 6511)) 


{[FBIS Translated Text] Qinshan, 13 Jul (XINHUA) 
— Qinshan Nuclear Power Plant — the first nuclear 
power plant designed, constructed, and managed by 
China itself — was officially checked and accepted as 
a completed state project today. Premier Li Peng sent a 
congratulatory letter on this occasion, and Vice Premier 
Wu Bangguo attended and addressed the acceptance 
meeting held here today [13 July]. 


The Qinshan 300,000-kw nuclear power plant project, 
whose construction officially commenced in 1985, was 
put into operation in December 1991 and has since gen- 
erated over 5 billion kw hours of electricity. Recently, 
the plant successfully completed the initial refueling of 
its first reactor; it has now returned to its state of sta- 
bility and is operating in full power. 


After thoroughly studying the power station and con- 
ducting an on- the-spot examination, the State Appraisal 
Committee—composed of over 20 province, depart- 
ments, and committees, including State Planning Com- 
mission, Ministry of Power Industry, Ministry of Ma- 
chine Building, Zhejiang Province, State Environmental 
Protection Bureau, National Nuclear Safety Administra- 
tion, and China National Nuclear Corporation—agreed 
to officially put the Qinshan Nuclear Power Plant into 
Operation as it is advanced in technology, good in qual- 
ity, safe and reliable in operation, high in economic ef- 
ficiency, and its major functions have met the require- 
ments of the design. The Qinshan 300,000-kw nuclear 
power plant project is thus successfully completed. 


In his congratulatory letter to the China National Nu- 
clear Corporation and Qinshan Nuclear Power Corpo- 
ration, Premier Li Peng said: The successful construc- 
tion of the Qinshan Nuclear Power Plant is the fruit 
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of vigorous coordination across the country and impor- 
tant progress of China’s nuclear industry in the peaceful 
use of nuclear energy. Scientists in the nuclear industry 
sector and the broad masses of staff and workers have 
fully displayed their intelligence and wisdom to inte- 
grate their own strength with imported advanced tech- 
nology and equipment. 


Through the practice of Qinshan and Dayawan nuclear 
power projects, the force of scientists have toughened 
themselves, mastered the technology, and accumulated 
experiences, laying a foundation for greater develop- 
ment of nuclear power industry. In his congratulatory 
letter, he also demanded nuclear industry sector to con- 
tinue its efforts and ensure the safe and stable operation 
of the nuclear plant so it can make new contributions to 
development of China's nuclear power industry. 


Speaking at the acceptance meetiug, Vice Premier Wu 
Bangguo said: The completion of the Qinshan Nuclear 
Power Plant has made China one of a small number of 
countries that can design and construct nuclear power 
plants by themselves. This is a milestone in China’s 
history of developing nuclear power and peacefully 
using nuclear energy, as well as a successful example 
of turning high technology into productive force. 


He said: The successful construction of the Qinshan 
and Dayawan nuclear power plants indicates that China 
has the capacity to develop nuclear power. Moreover, 
it enables us to understand that nuclear power is a 
type of advanced, safe, clean, and economical energy, 
and thus has a bright future of development in China. 
He said: We should vigorously prepare for the "Ninth 
Five-Year Plan" for nuclear power construction, the 
second phase project of Qinshan Nuclear Power Plant, 
the Liaoning Nuclear Power Plant, and other projects. 
The state should offer necessary policies and conditions 
for nuclear power construction and gradually introduce 
a multi-channel fund-raising method to promote faster 
development of nuclear power in China. 


Wu Bangguo said at the meeting: From now on, China 
should take full advantage of the favorable environment 
of opening up to develop nuclear power; actively absorb 
foreign capital; and import advanced equipment, tech- 
nology, and management experiences. In the meantime, 
it should unswervingly promote technological progress, 
strengthen the capacity of independently developing nu- 
clear power, and further master the technology for large- 
scale nuclear power plants. 


He also demanded that the economic efficiency of the 
nuclear power plant be increased with the understanding 
that nuclear safety must be ensured. Efforts must be 
made to increase a completed nuclear power plant’s 
power-generating capacity and reduce its operating cost 
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through constant improvement and management. As for 
the nuclear power projects still under construction, we 
must conscientiously control their quality, funds, and 
construction schedules by shortening the construction 
time and reducing costs to increase the competitiveness 
of nuclear power. 


Jin Renging, deputy secretary general of the State 
Council, read Premier Li Peng’s congratulatory letter 
at the meeting. Also speaking at the meeting were Chen 
Tonghai, vice minister in charge of the State Planning 
Commission and chairman of the appraisal committee; 
Jiang Xinxiong, president of the China National Nuclear 
Corporation; Zhang Qimei, vice governor of Zhejiang 
Province; and others. Also attending the meeting were 
responsible comrades from relevant state ministries and 
commissions and Zhejiang Province. 


Beijing Values Achievements in Liberal Sciences 


OW2807084895 Beijing XINHUA in English 
0739 GMT 28 Jul 95 


[FBIS Transcribed Text] Changchun, July 28 (XIN- 
HUA) — China has called for top attention to research 
in liberal and social sciences on university campuses. 


Zhu Xinjun, a senior official at the State Education 
Commission, said that “social development relies on 
natural sciences as well as liberal and social sciences”. 


He said that the first national awards will be bestowed 
this week to 500 liberal and social research achieve- 
ments made by college teachers during the 1979-94 pe- 
riod. 


Zhu revealed that there are 190,000 teachers and scien- 
tists working in the liberal science sector in universities. 
Every year they turn out almost 15,000 books on liberal 
and social themes. 


Their works usually center on theories of the socialist 
market economy, construction of a democratic and 
legal system, foreign rel*ions, and traditional Chinese 
culture. 


Many of their suggestions contained in the books have 
even been adopted by government departments and 
enterprises, Zhu said. 


Awards for liberal and social scientists in universities 
will be given by the commission every three years 
Starting from 1995, the official promised. 


There are nearly 1,100 universities and colleges in the 
country. 


The Chinese Academy of Social Sciences has also 
begun to award outstanding scholars since 1993. 
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Ocean Survey Ship Off on Pacific Mission 
OW2707143695 Beijing XINHUA in English 
1403 GMT 27 Jul 95 


([FBIS Transcribed Text] Guangzhou, July 27 (XIN- 
HUA) — A Chinese scientific inspection vessel, the 
"Dayang No.1", set off today from this capital city of 
south China’s Guangdong Province to conduct a scien- 
tific survey in the Pacific Ocean. 


The “Dayang No. 1" will spend 169 days in the 
East Pacific conducting research on multi-metal nodules 
6,000 m below the surface. It will also make surveys of 
the terrain and landforms of the ocean bed, among other 
topics of research. 


The ship will cruise southeast of the Hawaiian Islands 
to do its research. It expects to sail a total of 26,000 
nautical miles and return to Guangzhou by the end of 
December this year. 


Experts say that the ocean survey is expected to be a 
great help for the development of China’s ocean mining 
industry. 


Petroleum Industry Enjoys Further Exploration 
Success 


OW2707144795 Beijing XINHUA in English 
1437 GMT 27 Jul 95 


(FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
—- The continuous successes emerging from oil and gas 
exploration in the western part of China have further 
boosted the government’s determination to develop 
the region into a strategic area of China's petroleum 
industry. 


Oil and gas production is booming in the western region 
at a time when the old oil fields in the eastern part of 
the country have become aged, 


A total of 35 oil and gas fields, with a total annual 
production capacity of 12 million tons of crude oil, have 
been discovered in the three basins of Tarim, Junggar 
and Turpan-Hami in northwest China’s Xinjiang Uygur 
Autonomous Region. 


The three basins have developed a combined oil-refining 
capacity of 7.5 million tons. The annual increase rate of 
crude oil output in the region now stands at 18 percent, 
the highest in the country. 


Covering a total area of 740,000 sq km, the three basins 
are estimated to have billions of tons of oil deposits and 
one fourth of the country’s total oil and gas reserves. 


According to officials with the China National Petro- 
leum Corporation (CNPC), the oilfields in the three 
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basins are entering their peak season in terms of oil 
and gas exploration, and production capacity. 


A total of 75 large-scale industrial gas-bearing structures 
have been verified in the region. And the country 
invested over 10 billion yuan in 1994 for oil and gas 
exploration, and production in the basins. 


The officials forecast that by the end of this year the 
crude oil output in Xinjiang will rise to 14 million tons. 


According to the corporation, a series of high-yield oil 
and gas fields have been located in the three basins, of 
which, the Tazhong- 4 and Shixi-Mahu are the most 
important ones, whose verified deposits top tens of 
billions of tcns. 


To date, in the Tarim Basin oil departments have 
verified nine complete oil and gas fields, and 34 
industrial gas-bearing structures. In addition, 17 high- 
yield oi! fields have been put into operation, with annual 
crude oil output reaching 2.1 million tons. 


Moreover, the Donghetang oilfield in the basin has 
expanded its production capacity from 750,000 tons to 
2.15 million tons. 


The Tarim Basin now has estimated oil reserves of 
10.1 billion tons and natural gas deposits of 8,300 
billion cu m, representing one seventh and one fourth, 
respectively, of the country’s estimated total figures. 


Meanwhile, in the Junggar Basin, oil departments have 
discovered 14 large oil and gas fields, and verified a 
gas-bearing area of 800 sq km. The country’s first one 
million-ton-a-year oil field — the Nancai oilfield, has 
also been put into operation in the region. 


The oilfields in the Turpan-Hami Basin have also 
achieved successes in oil production. Their total crude 
oil output is expected to reach three million tons by the 
end of this year, twice the figure of the previous year. 


According to the CNPC officials, the three basins 
are forecast to verify oil reserves of several hundred 
millions of tons and produce a crude oil output of 17 
million tons by the end of this year. 


The CNPC officials added that in other parts of western 
China large oil and gas resources have also been located. 


In the Shaanxi-Gansu-Ningxia area a gas-bearing area 
covering 2,000 sq km has been verified, with proven 
gas deposits reaching 100 billion cu m. It is regarded as 
the country’s largest proven gasfield. 


in Qinghai Province the oil output has exceeded one 
million tons for four consecutive years. In 1994 the 
province hit a record high with oil output topping 1.13 
million tons. 
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A senior CNPC official noted that the western part of 
the country, with huge proven oil and gas deposits 
and soaring produciion capacity, is rapidly rising as 
China’s most important strategic replacement area for 
the petroleum industry. 


To lure foreign capital and expand <o-operation, China 
has invited bids from overseas oi! companies for oi! and 
gas development in Xinjiang. The first two rounds of 
bidding have absorbed more than 10 miilion US collars. 


More such bids, in more sectors and wider areas, 
will be invited in the remaining years of the century. 


Meanwhile, more overseas capital will be introduced - 
for oil refining, the gas and petrochemicals indusiry, © 


the laying of gas pipelines and the manufacture of 
petroleum-extracting machinery. 


According to the CNPC officials, China has been 
the world’s fifth-largest oil producer for many years 
running, with crude oil output hitting 140 million tons 
a year. 


The CNPC forecasts that by the turn of the century 
China’s onshore crude oil output will reach between 
160 million ar,i 170 million tons, while its natural gas 
production capacity will be as high as 35 billion cu m 
a year. 


China Leads in High-Energy Experimental 

7 echnology 

OW2707012495 Beijing XINHUA Domestic Service 
in Chinese 2106 GMT 28 Jun 95 


[By XINHUA reporter Shi Xinrong (4258 2450 2837) 
and ZHONGGUO KEXUE BAO reporte7 Xiong Hesh- 
eng (3574 0735 3932)} 


[FBIS Translated Text] Guiyang, 29 Jun (XINHUA) 
-— The Second National Academic Conference on 
Experimental Technology for High- Energy Physics 
closed recently in Guiyang. Information from that 
conference shows that China has in recent years made 
long strides in experimental technology for high-energy 
physics and that some experimental results represent the 
world’s most advanced level in this field. 


Since the installation of a number of sets of experi- 
mental equipment for high-energy physics in Beijing 
in 1989, including an electron-positron collider, and be- 
cause of improvements in experimental accelerator tech- 
nology, a large amount of high-level experimental data 
has been obtained. 


In the area of non-accelerator experiments, China ranks 
among the world’s best in both aerial and ground 
observation of cosmic rays. The cosmic ray observation 
station in Tibet’s Yangbajing, which towers 4,330 
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meters above sea level, is the world’s highest and 
is in the best position to observe the cosmic rays. 
Last year, high- energy physicists from many countries, 
including the United States and Japan, participated 
im an international cosmic ray observation seminar in 
Yangobajing. 


In the area of international cooperation, China provided 
all of the germanium acid bismuth crystals (zhe suan bi 


_ jing ti 7926 6808 6940 2533 7555) for 13 experiments 


at the West Europe Nuclear Research Center for ex- 
perimental production of several thousand sq m [square 
meters] of streamer tube (liu guang guan 3177 0342 
4619). Ai present, China’s experimental technology for 
high-energy physics is playing a positive role in several 
high-energy physics facilities in Italy, Japan, and the 
United States. 


At the academic forum, some 30 papers were presented 
by 40 representatives involved in experimental technol- 
ogy for high-energy physics, from the High-Energy In- 
stitute of China’s Academy of Sciences, China’s Science 
and Technology University, Beijing University, and 
Yunnan University. Among them, representing China’s 
latest attainment in this field, were "Scintillating Opti- 
cal Fiber (shan shuo guang gian 7026 3617 0342 4960) 
Applications in High- Energy Physics Experiments,” 
"Track Pattern Recognition in Beijing’s Spectrum Float- 
ing Room (bei jing pu yi piao yi shi zhong di jing ji 
shi bie di mo shi pi fang fa 0554 0079 6225 0308 3343 
4448 1358 0022 4104 1777 6619 6221 0446 4104 2875 
1709 0572 2455 3127), and "The New Trunk Line and 
Chain Link in the System of Retrieving Data from High- 
Energy Physics Experiments” (gao neng wu li shi yan 
shu ju huo qu xi tong di xin zong xian yu lian jie (7559 
5174 3670 3810 1395 7526 2422 2207 3752 0648 4762 
4827 4104 2450 4920 4848 5280 6969 2234). 


Military & Public Security 


Mainland Fires Two Dongfeng-21 Missiles From 
Jilin 


HK2707030795 Hong Kong LIEN HO PAO 
in Chinese 25 Jul 95 p2 


[Dispatch from Taipei: "Mainland China Launches Two 
Dongfeng-21 Missiles From Jilin in the Early Hours of 
23 July in an Apparent Show of Strength"} 


{FBIS Translated Text] A source pointed out: At 0210 
and 0230 yesterday, the Chinese mainland military fired 
another two missiles from Jilin’s Tonghua in northeast- 
ern China. Unlike the M9 missiles fired several days 
ago, these belong to Dongfeng-21 class intermediate- 
range ballistic missiles with a range of 1,000-2,500 km. 
By changing to another type of missile, the mainland 
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seemingly wants to prove that it has the operational ca- 
pability at any time to launch missiles of different ranges 
and with high accuracy. 


The source disclosed: In addition to unleashing political 
and military threats, the fact that the two missiles were 
launched in early morning also implies training the 2d 
Artillery units. After the two missiles were launched, 
the United States confirmed them in "real time” [the 
preceding two words given in English] and transmitted 
the information to Taiwan in the shortest time. 


It is pointed out that the two missiles fired yesterday 
have nearly three times the range of the M9, which 
have a range of 600 km, and that they were probably 
launched from a base in northeastern China. The source 
said: Soon after Taiwan received information about the 
change of missile type the mainland was test firing and 
the base from which the missiles were fired, the "Liaison 
2" office of deputy chief intelligence staff officers [lian 
er ging bao can mou ci zhang shi 5114 0059 1906 1032 
0639 6180 2945 7022 1358] relayed the information to 
headquarters of the three services. But the operational 
readiness of the troops at all levels was still at "status 5" 
and “status 4," which means normal combat readiness, 
and there was no upgrading of status. 


According to analyses by a relevant official of the 
Ministry of Defense, as Pengchia Islet is nearly 2,000 
km from northeastern China, it is within the range of 
such missiles. Currently, the mainland has one type of 
intermediate-range ballistic missiles, the Dongfeng-21. 
They are deployed: in Jilin’s Tonghua and Yunnan’s 
Chuxiong. The distance between Jilin’s Tonghua and 
the target area is 1,800 km. 


It is understood that the Dongfeng-21 missile is a single- 
stage solid-fuel booster rocket. An internal Ministry of 
Defense docuinent shows that it has a range of between 
700 and 2,000 km. The range is only an estimated figure, 
and there are differences among different sources of 
material. Moreover, there should also be Dongfeng-3 
long-range ballistic missiles deployed in northeastern 
China. They have a range of 2,500-3,000 km and are 
unlikely to be test fired at this time. 


The source added: The mainland military has chosen 
to test fire in early morning to reduce the risk of 
endangering civil aviation, but what merits attention 
is that by changing the missile type the mainiand 
is demonstrating to the United States that it has the 
operational capability at any time of firing missiles 
with different ranges and high accuracy. The source 
is worried that, if the present cross-strait situation 
remains strained or deteriorates, the mainland may 
demonsirate its operational capability of firing many 
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types of missiles, and the appearance of a medium and 
long-range operational pattern cannot be excluded. 


Of the two M9 strategic ballistic missiles fired on 
21 July, one dropped in Fujian’s Nanping because 
of a malfunction. A military person attributed this to 
a breakdown in the rocket’s booster system. It was 
conjectured in the outside world that the missile was 
originally aimed at Tainan and its nearby areas but was 
later detonated ty the mainland after launching. But 
this argument has very little plausibility. The reason 
is, although the mainland’s test firing is intended for 
Taiwan, the target area is in the high seas. For this 
reason, it has more political than military aspects. If the 
target had been set at Taiwan, this would have been an 
out-and-out military action and the level would have 
been rising too drastically. Judging from the current 
situation, the mainland authorities apparently do not 
have to be so impatient. 


The Taiwan Ministry of Defense did not issue any news 
about Mainland China’s missile test yesterday. 


Ren Jianxin, Luo Gan Call on Xiamen Police 


OW2707142695 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 10 Jul 95 


[By FAZHI RIBAO reporter Xu Lai (1776 0171) and 
XINHUA reporter Li Dahong (2621 1129 1347)] 


[FBIS Translated Text] Xiamen, 10 Jul (XINHUA) 
— While visiting political and legal police officers in 
Xiamen city and after hearing a briefing on the city’s 
judicial, procuratorial, and public security work today, 
Ren Jianxin, member of the CPC Central Committee 
Secretariat and secretary of the CPC Central Committee 
Politics and Law Commission, noted: Political and legal 
police officers should emulate Comrade Kong Fansen’s 
spirit of selfless dedication, enhance their capacity of 
resisting corruption and degeneration, and maintain 
the values of uprightness and honesty. Political and 
legal organs at all levels should handle cases openly 
according to law, and subject law enforcement work 
io the supervision of all quarters of society, so as to 
make sure that cases are handled impartially and laws 
are enforced s‘rictly. 


This afternoon, Ren Jianxin; Luo Gan, state cov acillor 
and deputy secretary of the Central Commision on 
Politics and Law; and relevant leaders of public security 
and judicial departments as well as Fujian Province and 
Xiamen came to Xiamen Lianhua Police Subbureau, the 
city people’s procuratorate, and the city intermediate 
people’s court to call on grass-roots police officers 
of public security, procuratorial, people’s courts, and 
judicial sectors and heard a briefing on Xiamen’s 
judicial, procuratorial, and public security work. 
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Ren Jianxin praised Lianhua Police Subbureau’s prac- 
tice when a subbureau leader explained to Ren Jianxin 
and other leading comrades, in front of the “supervi- 
sion post,” how they displayed the names, photos, po- 
lice numbers, and work assignments of police officers, 
as well as the telephone number for reports, on the bul- 
letin board to receive the masses’ supervision. 


At the Xiamen Intermediate People’s Court, Ren Jianxin 
was particularly concerned whether the court had fully 
practiced open trials in handling every case. He noted: 
Open trials are very important, because only by doing 
sO Can we subject court trials to the supervision of all 
quarters of society and make sure that cases are handled 
impartially and laws are enforced strictly. He stressed: 
Open trials is the best way to forestall handling cases 
under the influence of personal relations and money 
and the practice of bending the law for the benefit of 
relatives or friends. 


After hearing a briefing on Xiamen’s judicial, procura- 
torial, and public security work, Ren Jianxin noted: The 
ranks of political and legal personnel are an important 
force of people’s democratic dictatorship in China. The 
quality of this force has a direct bearing on the state’s 
political and social stability and the smooth progress of 
reform, opening up, and economic construction. Police 
officers working in special economic zones, who face 
more tests of threats and lures, should emulate Comrade 
Kong Fansen’s spirit of selfless dedication and stand 
firm not to swerve from principle in poverty or lowly 
conditions, be subdued by wealth or rank, or be intim- 
idated by force, so as to form an upright and honest 
force that enforces laws impartially. 


PLA Plays ‘Important Role’ in Disaster Relief 


OW2707090095 Beijing XINHUA in English 
0825 GMT 27 Jul 95 


{[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The People’s Liberation Army (PLA) of China are 
playing an important role in combating natural disasters 
and in related relief operations in the country. 


Since the beginning >f this summer, provinces in south 
China have been hit by torrential rains, leaving some 
areas seriously flooded, while northwest China has been 
stricken by long dry weather. 


Sources say that so far, the armed forces across China 
have mobilized more than 300,000 soldiers and more 
than four million militiamen, as well as a large amount 
of equipment, vehicles, planes, ships and boats to help 
fight floods and drought in different areas. 


PLA men have also helped evacuate 1.5 million flood 
victims from dangerous places to safe areas, helped 
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build more than 2,000 km of roads and embankments, 
and transpori many goods and materials, and protect 
about 66,666 hectares of farmland. 


According to the sources, when the floods are brought 
under control, PLA men are now working helping 
residents of fiood-hit areas to resume production and 
rebuild homes. 


So far, the armed forces stationed in flood-striken 
areas have dispatched more than 30,000 men to rebuild 
more than 20,000 water conrol works damaged by 
floods, reconstruct more than 800 km of roads and 
embankments, help harvest or plant crops on a huge 
area of farmland, while sending out 26 medical teams 
against epidemic diseases in serious flood-hit areas. 

In the meantime, armed forces stationed in northwest 
China organized 320,000 men and local militia to fight 
against drought. They have helped divert water for 11 
irrigation facilities, repair 12,000 water storage ponds, 
sink more than 1,200 wells and irrigate more than 
40,000 hectars of drought-affected farmland. 


The armed forces have also sent vehicles for carrying 
drinking water for more than 20,000 residents and over 
1.2 million head of livestock. 


Soldiers Join Fight Against Disasters 
OW2707161295 Beijing XINHUA in English 
1541 GMT 27 Jul 95 


{FBIS Transcribed Text] Beijing, July 27 (XINHUA) — 
More than 300,000 Chinese soldiers have fought floods 
and droughts in disaster-stricken areas in various parts 
of the country so far this year, XINHUA learned here 
today. 


The People’s Liberation Army (PLA) also dispatched 
over 5,000 vehicles, 1,000 flights and 600 boats to those 
areas to help evacuate local people and protect their 


property. 


To date, more than 1.5 million people in disaster-hit 
areas have been transferred to safe places with the 
assistance of soldiers. 


The PLA has also transported over 800,000 tons of 
goods and materials to aid those areas, and repaired or 
built 2,000 km of roads and dams. 


General Views Use of High-Tech in Defense Sector 


OW2707055695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0615 GMT 5 Jul 95 


[By ZHONGGUO XINWEN SHE reporter Liu Hong 
(0491 4767): “Enhance Troops’ Defense Combat Ca- 
pability Under High-Tech Conditions — An Interview 
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with Ding Henggao, Minister in Charge of the Commis- 
sion of Science, Technology, and Industry for National 
Defense” ] 


{FBIS Translated Text} Beijing, 5 Jul (ZXS) — In the 
future, China will continue to gear the development of 
its defense science and technology to meeting the needs 
of defense building and economic construction, to re- 
ducing the gap with the developed countries, to enhanc- 
ing troops’ defense combat capability under high-tech 
conditions, and to accomplishing defense modernization 
as quickly as possible, said Ding Henggao, minister in 
charge of the Commission of Science, Technology, and 
Industry for National Defense, in a recent exclusive in- 
terview with the ZXS reporter. 


The general, who is in charge of China’s defense science 
and technology work, said: In spite of a big advance- 
ment, China still lags significantly behind the world’s 
advanced level in defense science and technology. In 
meeting the requirements for modern technology, espe- 
cially high-tech warfare, we have difficulties and prob- 
lems in terms of input, technology, and other areas. 
China will continue to implement the strategic principle 
of active defense; will explore the most economic way 
of raising the research, production, and technology lev- 
els of military products; and, by exerting efforts over 
a relatively long period of time, will raise the develop- 
ment of defense science and technology, weapons, and 
equipment to a level that can meet the troops’ combat 
needs under high-tech conditions in the future, thereby 
effectively enhancing defense combat capability. 


He said: Generally speaking, defense science and tech- 
nology refer to new and high technology. They are an 
important indicator of the country’s scientific and tech- 
nological level and play an irreplaceable role in building 
up defense capability and overall national strength. To- 
day, with the focus of developing weapons and equip- 
ment shifted to high-tech weaponry, the technical mo- 
tive force for the shift comes mainly from techno- 
lugical progress in microelectronics, computers, photo- 
electron, new materials, nuclear technology, and space 
technology as well as intelligence precision guidance 
technology and electronic warfare technology that are 
brought about by the technological progress in these 
fields. Breakthroughs and advancements in these high- 
tech fields have not only effected a qualitative leap in 
the performance of weapons and equipment, but have 
also set a higher demand on basic science and technol- 
ogy. As a result, breakthroughs and improvements have 
also been made in many other scientific and technolog- 
ical fields, some of which have already been applied to 
new competitive industries. All of these are of great sig- 
nificance in accomplishing the second- and third-phase 
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goal of the development strategy for Chinese national 
economy and to enhancing the overail national strength. 


Under the current new international security environ- 
ment, the Western military powers, ‘o guarantee and 
sustain their dominant position, have atiached greater 
importance to developing technology suitable for both 
military and civilian use and have made the develop- 
ment of such technology a major component in their 
shift of defense strategy. China, adhering to the prin- 
ciple of “combining military with civilian production 
and manufacturing for peacetime and wartime use, while 
giving priority to military production and using civilian 
industries to support the military,” has made the read- 
justment of production capacity and structure a major 
task of defense science, technology, and industry in the 
past more than one decade. While striving to raise the 
combat capability of troops, we have also increased the 
Capacity of defense science and technology to serve the 
development of social productive forces. 


General Ding Henggao said: In the initial stage of 
developing a new military technology, the government 
will at the same time consider its application for civilian 
purposes, striving to convert it into practical productive 
forces as quickly as possible and to combine military 
with economic efficiency. The government will make 
the transfer of military industrial high-tech to civilian 
sectors a long-term development strategy; and will 
draw up necessary policies to support and protect such 
high-tech so that it can be used for developing civil 
aviation, aeronautics, nuclear-powered electricity, and 
communications undertakings in China. 

It is understood that the value of civilian products ac- 
counted for 76 percent of the total production of mili- 
tary industry in 1994; whereas it was only 10 percent- 
age points in 1979. Tens of thousands of military tech- 
nologies have already been transferred to civilian sec- 
tors, playing an effective role in the main front of eco- 
nomic development and yielding enormous economic 
efficiency. 


The defense science and technology sector has been un- 
dergoing penetrating reform to cope with the demand 
of a socialist market economy and to ensure its ca- 
pability for self-development. General Ding Henggao 
said: We have perfected the decade-long contract sys- 
tem in research, have deepened the change in operat- 
ing mechanisms, and have steadily restructured and re- 
formed research institutes engaged in key scientific and 
technological projects and research of new weapons and 
equipment. The industrialization of defense science and 
technology research results has been pushed forward 
from the infancy to the large-scale development stage. 
We have gradually enhanced our capability to apply de- 
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fense science and technology to both military and civil- 
ian industry, and to take part in social and economic 
development. 


China has built, in a planned manner, dozens of key 
laboratories for conducting open research in defense sci- 
ence and technology. These laboratories have attracted 
talented people from various parts of the country, be- 
coming important bases for achieving research results 
and training people. Discussing ways for promoting sus- 
tained, rapid development of defense science and tech- 
nology; for training talented people; and for bringing 
up a highly qualified contingent of defense science and 
technology personnel, he emphasized: The basic princi- 
ples for building up the contingent of personnel under 
the new situation is to emancipate minds, to change 
mindsets, to explore new ideas, and to establish new 
mechanisms. We should do away with the concept of re- 
lying on the government for talented people and should 
foster an idea of attracting, training, and raising the qual- 
ity of defense science and technology personnel through 
competition and rational movement of personnel. The 
defense science and technology circle will attract and 
import talented people at home and abroad through var- 
ious channels. 


Zhang Zhen Speaks on Housing Reform for Armed 
Forces 


OW2707055395 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 28 Jun 95 


[By reporter Zhang Dongbo (1728 2639 3134)} 


[FBIS Translated Text] Beijing, 28 Jun (XINHUA) — 
At the third meeting on all-army housing reform today, 
Zhang Zhen, vice chairman of the Central Military 
Commission, said emphatically: Housing reform has 
a direct impact on the construction and development 
of the armed forces and is a major concern, vital 
to army building. Leaders at all levels must enhance 
their ideology and awareness of housing reform policy, 
strengthen leadership, and ensure smooth progress of 
housing reform for the armed forces. 


Zhang Zhen pointed out: Deepening housing reform 
not only has a direct impact on improving housing 
conditions for army men, lightening the burden of 
the armed forces and society, and promoting logistics 
reform, but is also of great significance to promoting 
party style and a clean administration, raising the 
army’s level of regularization, and further enhancing 
the cohesive force and fighting power of the army. In 
the 1980’s, Comrade Deng Xiaoping gave important 
instructions on housing reform, showing us a specific 
direction that the state and military housing reform 
should follow. Jiang Zemin, chairman of the Central 
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Military Commission, attaches great importance to and 
cares about the task of housing reform for the armed 
forces. Over recent years, to carry out housing reform 
for the armed forces, we took measures such as raising 
rent, establishing an accumulation fund system, and 
raising funds for building new houses. We scored 
some achievements and gained some experience, our 
foundation for continuing to deepen housing reform for 
the armed forces. 


Zhang Zhen said emphatically: Housing reform for the 
armed forces is a major policy and of vital importance 
to the immediate interests of the mass of cadres and 
workers of the armed forces. In the course of carrying 
out reform, we must pay special attention to the 
following areas: Military housing reform is an important 
part of state housing reform. It must be coordinated 
well and kept in line with the guidelines and policies 
of the state housing reform. Military housing reform 
must reflect military features. To display the concern for 
the army of the CPC Central Committee and the State 
Council, we should establish a new housing guarantee 
system with military characteristics, within the limits of 
state policy. According to the demand of the Central 
Military Commission, we must increase investment in 
housing projects for troops and cadres stationed in poor 
and remote areas and truly solve their problems. In this 
way, we Can continue enhancing the cohesive force and 
unity of the army. We must bear in mind the long-term 
development of the army while gradually carrying out 
military housing reform. 


Zhang Zhen urged party secretaries at all levels and 
leaders to attach great importance to housing reform, 
incorporate the Central Military Commission’s policy 
into their own awareness, and act on their own initiative. 
They must strictly observe discipline and avoid losing 
the army’s state-owned assets during the course of 
reform. 


Chi Haotian and Fu Quanyou, members of the Central 
Military Commission, attended the meeting. 


Shaanxi MD Commander Inspects Flood 
Prevention Work 


HK2707073695 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 26 Jul 95 


[By reporter Zhuang Zhihui] 


[FBIS Translated Excerpt) A few days ago, provincial 
military district [MD] commander Major General Du 
Donghai headed relevant headquarters personnel of the 
Shaanxi-stationed Army units that rushed to deal with 
emergencies and provide disaster relief, in inspecting the 
flood-prevention conditions of the reservoir and dykes 
in suburban Xian a few days ago. 


This report may contain copyrighted material. Copying and dissemination 
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Du gave instructions on how to do a good job in flood 
prevention work at present. He indicated that Shaanxi 
already has entered the high-water season, and that the 
flood-prevention tasks are arduous. Leadership at all 
levels must adopt effective measures, do a good job 
in implementing all flood-prevention preparatory work, 
and guarantee the successful handling of all possible 
situations and the minimizing of losses resulting from 
natural disasters. [passage omitted] 


Nanjing Military Region Reforms Combat Training 


HK2707022395 Beijing JIEFANGJUN BAO 
in Chinese 19 Jul 95 p2 


[By Chen Hanzhong (7115 3352 1813), Chen Yiyuan 
(7115 4135 3293), and staff reporter Hong Heping (3163 
0735 1627): “Training Conducted Under Conditions 
More and More Similar to Those of Actual Combat"] 


{[FBIS Translated Text] Scores of military aircraft of 
different types were roaring across the blue sky over 
the "war zone," while on the ground the radar antenna 
was turning slowly and guided missiles were pointing 
to the sky.... 


This was how a confrontational training (dui kang yan 
lian 1417 2123 3348 4886) exercise, with an air unit 
from the Nanjing Military Region (NMR) Air Force as 
the mainstay, was conducted under modern conditions 
at a certain place. 


Confrontational Training Has Swung the Door 
Open for Tactical Training 


The boom of guns of present limited wars in some 
places of the world has shaken the hearts of commanders 
at all levels in the NMR Air Force from time to time. 
What is the combat effectiveness of the air force under 
modern conditions? One serious misgiving after another 
in their minds, and one big question mark after another 
placed before them, forced them to re-assess the level 
of the air force’s military training and actual combat 
capability. To win future wars, it is necessary to narrow 
the gap between military training and actual combat. 


To this end, the NMR Air Force organized a confronta- 
tional training exercise, which included aerial combat 
between aircraft of the same type and between aircraft 
of different types, as well as combat between individual 
planes or between medium-sized and small groups of 
planes. For the first time, the pilots felt that their previ- 
ous training was a far cry from actual combat. In light of 
the features of their own and their adversaries’ planes, 
they studied new tactics for taking the offensive under 
favorable conditions, and for shaking off enemy planes 
under unfavorable conditions. The confrontational train- 
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ing allowed the Army units to have a “taste” of train- 
ing similar to actual combat, and to develop greater 
confidence. This resulted in gratifying changes in mili- 
tary training: 1) They have incorporated certain actual 
combat circumstances into technical courses; 2) They 
have increased pilots’ maneuverability under compli- 
cated conditions; and 3) They have enabled pilots to 
become familiar with the basics of combat missions by 
providing them with tactical training with simple back- 
grounds. 


Looking for "Rivals" in Various Ways so as To 
Enhance Each Other’s Combat Effectiveness 
Through Confrontation 


"Let us. look for rivals!" This was a bold suggestion 
submitted by a young pilot under a certain air division 
to his superiors. This suggestion coincided with what 
was in the minds of his superiors. When the leadership 
of the division presented this idea to the leadership from 
other units for discussion, the latter shared the idea. 
With the coordination of relevant departments, including 
the department responsible for military training, the 
NMR Air Force set up a coordinated tactical training 
zone composed of striking, assaulting, bombing, and 
reconnaissance air units. This put an end to the situation 
in which aircraft of different types had nothing to do 
with each other in training. Under the new training plan, 
they match or coordinate with each other to involve 
aircraft of different types in the training. 


A military training exercise was conducted in a place 
measuring 1,000 square li. On the commander’s order, 
the military aircraft took off and headed for the same 
position from different directions. When the bombers 
acting as members of the "blue camp" first entered the 
war zone and were about to dive bomb, spotting no 
adversaries around, the fighter planes playing the part 
of the "red camp," which had been hiding deep in the 
Cloud, suddenly appeared and intercepted. Bombers are 
not as quick in action as fighters. When the bombers 
taking the lead were about to be attacked, another group 
of fighters suddenly came to their rescue. It turned out 
that they were escort aircraft belonging to the “blue 
camp." The two parties then were locked in a bitter 


fight. 


The simulated “air battle" naturally was quite different 
from actual combat, but the confrontation enlightened 
both parties a lot. How should constant bombardments 
be carried out? How should a long- distance offensive 
be launched? How will a target be discovered when 
there is electronic interference? These problems, among 
others, forced the officers and men to change the way 
military training is conducted, and to carry out in-depth 
reform of training. 


This report may contain copyrighted material. Copying and dissemination 
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Parts Are To Be Gathered Into a Whole, Joint 
Exercises Prove More Effective At a certain place 
in the early spring, a joint confrontational training 
exercise was conducted on a lake, which was used 
to simulate a sea. After suffering heavy "losses," 
the striking force finally broke through the defense 
line and made effective attacks on their target. 
Though suffering a 'defeat," the defending troops 
managed to inflict "heavy casualties" on their 
"enemy." The "results" enabled both parties to 
reach a consensus: Troops that have undergone 
repeated joint training exercises would feel quite at 
home dealing with their enemy; otherwise, their 
ability would fall short of their wishes. 


With the support and help of the higher authorities, the 
leadership of the NMR Air Force decided to build a base 
for joint tactical training, bringing scattered simulated 
battlefields together. As a result, a base for joint tactical 
training was uilt up on the basis of a shooting range. 
The base, located between high mountains and lofty 
hills, is equipped with an airport for bombers and 
various facilities; with a command post from where 
confrontation can be organized and results observed; 
and with positions from where resistance can be made 
to attack by artillery, surface-to-air guided missiles, 
and tanks. The base provides a site fairly similar 
to the battlefield for a "war" with live ammunition 
between planes of different types or between different 
services. Different types of aircraft or different services 
Can organize air- to-air, air-to-surface, or surface-to-air 
confrontational training exercises. 


The base has laid a foundation for the NMR Air 
Force to conduct joint training exercises of a fairly 
high levei. During a recent joint exercise conducted at 
the training base by the higher authorities, all types 
of planes and all services were involved, and the 
NMR’s air, missile, radar, and anti-aircraft units were 
tempered under virtual combat conditions, including 
aerial interceptions, long-distance offensives, bombings, 
strafings, electronic interference, missile ambushes, and 
anti-aircraft offensives. 


The more plowing and weeding, the better the crop. In 
1994, the NMR Air Force successfully accomplished 
the annual training task. Early this year, a certain air 
division of the NMR Air Force, as the representative 
of the PLA Air Force, attended an Army-wide seminar 
on military training reform, and briefed participants on 
their experience in joint tactical training. 
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Guangdong Leaders Visit Servicemen on Islands 


HK2707053395 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 24 Jul 95 


[FBIS Translated Excerpt} On the eve of the i August 
Army Day, the Guangdong provincial | August- 
Support-the-Army delegations to convey greetings 
and appreciation, which were headed by Xie Fei, 
Zhu Senlin, Huang Huahua, Liang Guangda, and Ou 
Guangyuan, and accoinpanied by Wen Yuzhu, com- 
mander of Guangzhou Military Region and concurrently 
of the Guangdong Military District, and (Zhang Jun- 
sheng), commander of the Guangdong naval, base left 
for Zhuhai’s Guishan Dao, and Taishan’s Shangchuan 
Dao to extend cordial regards to the broad numbers of 
Officers and men stationed ai the moutheriand’s border 
harbors, and to Army units stationed in Guangdong. 


This morning, the delegation headed by Xie Fei, mem- 
ber of the Standing Committee of the CPC Central 
Comuiniitee Political Bureau and concurrently secretary 
of the Guangdong Provincial CPC Committee; Liang 
Guangda, member of the provincial party committee 
standing committee and concurrently Zhuhai mayor, 
as well as secretary of the Zhuhai city party commit- 
tee; and Vice Governor Ou Guangyuan, member of the 
provincial party committee standing committee; arrived 
at Quishan Dao. The delegation listened carefully to 
briefings on the building of the island. At a meeting, Xie 
Fei stressed that double- support work is a glorious tra- 
dition, and Army-and-government and Army-and-the- 
people solidarity is a political advantage. He expressed 
the hope that the party and government leadership at all 
levels, as well as the masses across the province, would 
do more good things for the Army, support army build- 
ing and reform in 4 big way, and push onto a new plane 
the work to support the Army and provide preferential 
treatment for the dependents of both active- duty ser- 
vicemen and martyrs. 


On the morning of 12 July, Guangdong Governor 
Zhu Senlin; Huang Huahua, deputy secretary of the 
provincial party committee; and Gu Rixin, secretary of 
the Jiangmen city party committee; headed a delegation 
to extend regards to naval officers and men stationed on 
Shangchuan Dao. [passage omitted] 


Guangdong Governor Visits Garrisoned Troops 


HK2707081195 Guangzhou Guangdong People's 
Radio Network in Mandarin 1000 GMT 13 Jul 95 


[FBIS Translated Text} Governor Zhu Senlin, deputy 
secretary of the provincial party committee, and Huang 
Huahua, also deputy secretary of the provincial party 
committee, heading a | August- support-the-Army del- 
egation to convey appreciation, left for Taishan to ex- 
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tend regards to naval officers and men stationed at 
Shangchuan Dao. The delegation received warm wel- 
come from the naval unit stationed on the island, and 
held discussion meetings with leading members of var- 
ious naval units stationed there. 


On behalf of the delegation, Zhu Senlin extended festive 
regards to commanders and soldiers of the various Army 
units stationed in Guangdong. He said: The Army, Navy 
and Air Force units stationed in Guangdong are a great 
wall of steel in defense of the motherland’s border, 
and have made great contributions to Guangdong’s 
reform, development, and stability. Zhu Senlin said 
that party committees and governments at all levels, 
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as well as the people in Guangdong, will continue 
to bring forward the glorious tradition of supporting 
the Army, and will implement the policy of providing 
preferential treatment for the dependents of active- 
duty servicemen and martyrs, and of making work 
arrangements for them; enthusiastically help the Army 
resolve various practical problems; work hard to push 
the socialization of support-the-Army work and the 
building of a revolutionary, modern, and regular army; 
consolidate and develop the fine situation of Army- 
people solidarity so as to guarantee the smooth progress 
of reform, opening up, and modernization. 


This report may contain copyrighted material. Copying and dissemination 
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General 


Li Tieying on Transition to New Economic System 


QW2707161195 Beijing XINHUA in English 
1536 GMT 27 Jul 95 


[FBIS Transcribed Text] Hangzhou, July 27 (XINHUA) 
— The existence of dual economic systems in China is 
inevitable for a certain period during the reform process, 
but the situation should not last long, State Councillor 
Li Tieying said here today. 

China should properly address the issue without being 
dilatory, Li, concurrently minister of the State Com- 
mission for Restructuring the Economy, told a national 
conference on economic reform which ended here to- 
day, stressing that “the longer the situation lasts, the 
greater the cost of the reform". 


China started its economic reform 16 years ago in a bid 
to set up a market economic system by the end of the 
century, to replace the previous command economy. 


As the reform deepens, the preliminary framework of 
the market economy has been established in China, 
which, however, is still partly in the shadow of the old 
system. 


Li said that it is necessary for the nation to accelerate 
the transition to the new economic system by pushing 
the reform process in a down-to-earth manner and 
making the existence of the new system in areas one 
after another, thus finally establishing a mature socialist 
market economic structure. 


"We must focus on establishing a mechanism adapted 
to the inner law of the market economy and realizing a 
sustainable, rapid and sound development of the national 
economy," he said. 


Over the next five years it will be necessary for China 
to improve the quality and efficiency of the overall 
economy through transforming the pattern of economic 
growth and readjusting the economic structure, Li said. 


Li Tieying Views Liaoning’s Long-Term 
Development 

OW2707121295 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 13 Jul 95 


{[Announcer-read report over video; from the "National 
News Hookup" program] 


(FBIS Translated Text) During an inspection of Liaon- 
ing 10-11 July, Li Tieying, a member of the CPC Cen- 
tral Committee Political Bureau, state councillor, and 
concurrently minister in charge of the State Economic 
Kestructuring Commission, said: To develop Liaoning, 
it is of crucial importance to change the mindset and 
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acquire a market mentality, doing away with the men- 
tality of enterprises waiting for, relying on, and asking 
for state aid. 


He said: Liaoning faces a long-term development task 
in transformation and readjustment. The province should 
develop an export-oriented economy, tap internal poten- 
tial, and carry out reproduction on an extended scale. 
Old enterprises should be transformed and new enter- 
prises established according to a modern enterprise sys- 
tem. Large and medium state-owned enterprises should 
go all out to increase efficiency; they should take the 
initiative to accumulate funds, to invest, and to develop 
on their own. 


Beginning from now on, efforts should be stepped up 
to introduce unemployment insurance, old age pension, 
and other social security systems. 


Li Tieying emphasized: The modern enterprise system 
does not mean simply changing factories into compa- 
nies, but innovating the enterprise system comprehen- 
sively and thoroughly. The function of enterprises is to 
make profits. Enterprises should be relieved of admin- 
istrative and social functions not related to enterprise 
operations. 


738,000 Autos Produced During First 6 Months 


QW2707160995 Beijing XINHUA in English 
1519 GMT 27 Jul 95 


([FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— China produced 738,000 automobiles during first six 
months of the year, and sales reached 719,000, both 
increases compared with the same period of last year. 


Production increased by 3.9 percent and sales were up 
7.4 percent, reducing the auto stockpiles by 10 percent 
from the same period of last year, sources at the Ministry 
of the Machinery Industry said. 


The production of heavy-duty and medium-sized trucks, 
and large buses dropped somewhat compared to last 
year, but the production of light trucks, mini-vans, 
medium-sized, light and mini-buses and sedan cars all 
increased. 


The production of mini-buses, in particular, increased 
by 45.6 percent, while sales grew by 50 percent. 


Among the eight leading automobile producers, both 
the Beijing Automotive Industry Corporation and the 
Nanjing Automobile Works increased their production 
by some 20 percent, while the production of the 
Golden Cup (Jinbei) Automobile Works in Shenyang 
and the China National Heavy-Duty Truck Corporation 
decreased by over 35 percent. 


This report may contain copyrighted material. Copying and dissemination 
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Power Prices To Vary Throughout Day 


OW2807082395 Beijing XINHUA in English 
0651 GMT 28 Jul 95 


[FBIS Transcribed Text) Beijing, July 28 (XINHUA) — 
China will make big efforts to push different prices at 
different periods of the day in power consumption, in a 
bid to readjust the price structure and promote a better 
use of electricity. 


Addressing a press conference here today, Shi Dazhen, 
Minister of Electric Power, said that the implementation 
of the system will encourage power consumers to shift 
part of their power supply demand to off-peak periods. 


This will be helpful for power grids to cut peak demand 
and alleviate peak regulation difficulties, he added. 


According to the minister, the practise is in line with 
market requirements and the principle of sharing power 
costs and fair distribution of responsibility among the 
customers. 


The minister said that the ministry will put the system 
in place within 3-4 years. 


The ministry plans to popularize the move to an extent 
that 30 percent of the total electricity supply will be 
covered by the new system by the end of this year. 


More Electric Power Produced in 1st Half of Year 


OW2807065995 Beijing XINHUA in English 
0634 GMT 28 Jul 95 


[FBIS Transcribed Text) Beijing, July 28 (XINHUA) — 
China’s output of electricity in the fist half of this year 
recorded an accumulative total of 469.326 billion kwh, 
up 8.1 percent over the same period of last year. 


Shi Dazhen, Minister of Electric Power, told a press 
conference here today that the overall situation of the 
power industry in the period was good, and daily 
electricity generation nationwide was in a range between 
2.6 and 2.7 billion kwh. 


Among the total, hydro-electricity was 82.651 bil- 
lion kwh, up 13.23 percent; thermal-electricity reached 
382.921 billion kwh, up 7.75 percent, and nuclear power 
was 3.754 billion kwh, down 35.25 percent. 


He said that coastal areas in southern China registered 
faster growth rates in power production, adding that 
due to a slowdown in industrial growth, electricity 
generation recorded seasonal changes. 


However, power supply shortage in some areas is still 
a problem. Because of serious floods in the south and 
drought in the north since the beginning of summer, 
power supply demand for irrigation and drainage in- 
creased substantially. 
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The industrial output value of the country’s enterprises 
at and above the township level increased 17 percent 
over the same period last year, and this figure is higher 
than the growth rate in power production. Therefore, 
power shortage has not changed. In line with industrial 
structural adjustment and upgrading, power shortage 
will continue. 


Residential Power Consumption Soars 


OW2807082i95 Beijing XINHUA in English 
0700 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— China’s rural elecirification and residential power 
consumption are showing a strong growth momentum, 
according to Shi Dazhen, Minister of Electric Power. 


Addressing a press conference today, the minister said 
that power consumed by rural industries and the ser- 
vice sector and by residents in cities and countryside 
increased faster than other fields. They now account 
for 6.75 percent, 7.49 percent and 9.67 percent, respec- 
tively, of the country’s total power consumption. 


The minister said that the net electricity consumption 
per capita increased within 7 years from 384 kwh to 
642 kwh, of which, residential consumption per capita 
increased from 24 kwh to 73 kwh. 


By the end of last year, the country’s power supply had 
reached 97.77 percent of the townships, 95.09 percent 
of the villages and 91.33 percent of the households in 
rural areas. 


However, there are still 17 counties and 93 million 
people who do not have access to electricity supply, 
he said. 


Power Generating Capacity Exceeds 200 Million 
KW 


OW2807083595 Beijing XINHUA in English 
0726 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) — 
China’s electric power industry is developing fast with 
the total power generating capacity hitting 200 million 
kw, according to Shi Dazhen, Minister of Electric 
Power. 


Addressing a press conference here today, the minister 
said that China’s power output has maintained an annual 
growth rate of 8-9 percent in recent years, and every 
year in the past five years, the country adds 12 million 
kw in the production capacity through building large 
and medium-sized power plants. 


At the same time, power grid construction has also made 
remarkable progress, with 500 KV transmission lines 
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totalling 11,197 km by the end of 1994, an increase of 
149.8 percent over 1987. 


He said that there had been 34 large power plants with a 
total capacity of 43.29 million kw, accounting for 21.7 
percent of the nation’s total, by the end of last year. 
While in 1987 there were only 10 such plants with a 
combined capacity of 13.15 million kw, the minister 
said. 


There are 11 major power grids nationwide each with a 
power supply capacity of at least one million kw. The 
combined capacity of these grids reached 183.12 million 
kw, accounting for 92.1 percent of the national total. 


The East China Power Grid is the largest with a capacity 
of 31.67 million kw. The Southern China Power grid has 
a capacity of 30.58 million kw. 


The minister said that the commercial operation of the 
Qinshan and Daya Bay nuclear power plants in 1994 
marked a significant change in power production. 


Meanwhile, China has made marked progress in using 
foreign investment for power development, according to 
the minister. 

Statistics show that by the end of last year, China 
had developed 64 foreign-funded power projects with 
a capacity of 40.700 million kw. 


Telecommunications Demands Fuels Industry 
Growth 


OW2707162395 Beijing XINHUA in English 
1550 GMT 27 Jul 95 


([FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— China’s electronics industry grew by 26.7 percent 
during the first six months of this year over the same 
period of last year, to reach 106.58 billion yuan in terms 
of output value. 


Sources at the Ministry of the Electronics Industry said 
that China’s electronics industry achieved an overall 
sales output value of 85.12 billion yuan in the first half 
of the year, up 31.6 percent. 


Electronics products like telecommunications equip- 
ment and computers grew by 47 percent, to reach 23.34 
billion yuan in terms of output value, and electronic el- 
ements and instruments increased to 39.92 billion yuan- 
worth, up 31.1 percent from the same period of last year. 


Meanwhile, the growth rate of products for consump- 
tion, such as tv sets, slowed down, increasing by a mere 
14 percent, to reach 41.68 billion yuan-worth. 


The sources said that the growing market demand in 
China has attracted a large number of overseas investors. 
The output value of Sino-foreign ventures reached 22.14 
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billion yuan, an increase of 53.9 percent from the same 
period of last year. 


Finance & Banking 


BOC Local Currency Assets Up to 205 Billion Yuan 


0W2707144095 Beijing XINHUA in English 
1335 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The Bank of China (BOC), the country’s top foreign 
exchange and foreign trade dealer, saw its individual 
deposits in renminbi yuan (local currency) hit 205 
billion yuan by last weekend. 


At present the bank’s total yuan deposits, from both 
individuals and organizations, amount to 330 billion 
yuan, "which can meet the needs of our growing 
business volume," Li Ruling, director of the BOC’s 
planning department, told a press conference here today. 


The BOC has seen the fastest growth in renminbi yuan 
individual savings, with the deposits swelling to 205 
billion yuan from some 100 billion in less than two 
years. 


It started to take in personal yuan deposits in 1986. 


Individual savings now make up 60 percent of all the 
BOC’s local currency deposits and supply more than 80 
percent of its annual loans, Li said. 


The improvement in the BOC’s local capital currency 
pool is important, as the bank is in the transition from 
a State specialized bank into a commercial entity which 
can offer diversified banking services. 


Li said that the bank extended a total of 14 billion yuan 
in loans during the first half of this year. It also paid 
back five billion yuan in relending funds to the central 
bank (the People’s Bank of China) in response to the 
tight monetary policy implemented by that bank. 


*First Quarter Monetary Situation ‘Fine’ 


95CE0440A Chengdu SICHUAN JINGJI RIBAO 
in Chinese 10 May 95 p3 


[Report by Xin Xun (2450 6061): "“China’s First Quarter 
Monetary Situation Fine"] 


[FBIS Translated Text] Beijing — China’s monetary 
Situation was stable and fine during the first quarter of 
this year, according to statistics pwblished recently by 
the People’s Bank of China. 


This year the financial authorities have seriously im- 
plemented an “appropriately tight" monetary policy and 
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carried out the work principle of furthering monetary su- 
pervision, improving financial service, and firmly con- 
trolling inflation. Both the state macroeconomic regula- 
tion and control and the central bank monetary policy 
have produced fairly good results. This can be seen from 
the following: 


As the public concern about inflation has tended to cool 
off, this year has seen a fairly big rise in the amount 
of savings deposits and smooth progress in the sale of 
national bonds. Because of this, plus the increased sales 
of commodities, the net amount of cash withdrawn from 
circulation reached 1.75 billion yuan in the first quarter. 
This means a total recovery of the currency put into 
circulation before the Spring Festival—a result better 
than any previous year in the after-festival return of 
currency. At the end of March, the amount of currency 
in circulation was 727.1 billion yuan, up 24.4 percent 
compared with the same time last year. 


Business deposits in banks grew 64.63 billion yuan 
during the first quarter. The growth exceeded that for 
the same period of last year by 8.06 billion yuan. Of 
the growth of business deposits, the increase in time 
deposits was 7.1 billion yuan more than the increase 
registered for last year’s corresponding period. This 
showed that some enterprises had more idle money and 
their financial situation was less strained. 


The first quarter witnessed a normal increase in loans 
extended by state banks. The makeup of loans showed 
some improvement, and their total amount was con- 
trolled within the planned limit. Statistics show that the 
increase in loans extended by state banks during the 
first quarter was 45.64 billion yuan, or 10.69 billion 
yuan more than the increase for the same period of last 
year. Of this, industrial loans increased 15.55 billion 
yuan, or 6.05 billion yuan more than the growth for 
last year’s corresponding period. Agricultural loans in- 
creased 4.87 billion yuan, while medium and long-term 
loans increased 9.64 billion yuan. These loans effec- 
tively assisted industrial enterprises in buying raw ma- 
terials, supported agricultural production, and met the 
needs of the nation’s key construction projects. 


Since the beginning of this year, the renminbi exchange 
rate has remained basically stable, while the state’s for- 
eign exchange reserve has kept increasing. At the end of 
March, the state foreign exchange reserve had reached 
$58 billion, exceeding the amount at the beginning of 
the year by $6.4 billion, or an increase of 12.4 percent. 


Commenting on the first quarter monetary situation, 
Mr. Chen Yaoxian, assistant to the governor of the 
People’s Bank of China, made the following remark: 
Overall, the situation in the first quarter was pretty good. 
The monetary. work was developing toward the goal 
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set under our macroeconomic regulation and control 
program. There were also some problems. The main 
problem was that the growth of currency supply was 
still too high; it was already somewhat above the preset 
limit. According to Mr. Chen Yaoxian, the relatively 
fast increase in currency supply was mainly attributable 
to the excessive investment in capital construction and 
the too fast growth of the consumption funds. To correct 
this problem, he suggested that the central bank continue 
its policy of tightening the supply of currency and 
beef up the macroeconomoic regulation and control in 
this respect. Departments concerned should continue to 
control the scale of investment in fixed assets and curb 
the excessive growth of institutional consumption as 
well as the consumption funds. The central bank should 
further adjust the makeup of loans so as to meet the 
policy-necessitated spending, such as the construction of 
key projects and the procurement of farm and sideline 
products, and to increase the agricultural input. At the 
same time, he added, more efforts should be made to 
control the bank’s asset-to-liability ratio, increase the 
safety and liquidity of credit funds, and continue to 
improve the efficiency in using money. 


In addition, Mr. Chen Yaoxian pointed out that the cen- 
tral bank should make continued efforts to improve the 
monetary situation, strictly enforce the rules for settling 
accounts, reduce the outstanding accounts receivables 
from enterprises, and speed up the turnover of funds. 
More attention, he added, should be given to foreign 
exchange management and the coordination of the for- 
eign exchange policy, the domestic credit policy, and 
the state financial policy so as to put under effective 
control the currency supply in our society. 


*Enterprises Bad Debts With Banks Investigated 


95CE0440B Beijing JINGJI CANKAO BAO 
in Chinese 14 May95 pl 


[Article by reporter Ni Xiaolin (0242 1420 2651): 
"Walk Out of the Odd Circle—An Investigation of the 
Cyclic Growth of Specialized Banks Bad Debts and 
Deteriorated Assets"] 


(FBIS Translated Text] Which is more difficult to oper- 
ate, the bank or the enterprise? In these years, each one 
has reasons to say it is more difficult to operate. As far 
as funds are concerned, one depends on blood transfu- 
sions; the other has to give blood. Both have tremen- 
dous difficulties to face and weighty burdens to shoul- 
der, though their difficulties and burdens are of different 
natures. This reporter has made an investigation in this 
regard and found that specialized banks are now giving 
too much, resulting in the deterioration of their assets. 
The seriousness of their problem is equivalent to that of 
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State-owned enterprises, which are faced with a lack of 
working funds and a decline in operating efficiency. 


Excessive 'Biood Drawing" Makes Banks Difficult 
To Operate 


One of the major reforms in recent years is that enter- 
prises need for operating funds is no longer met by allo- 
cations from the government financial department, but 
is fulfilled by bank loans. However, this replacement of 
“allocations” by "loans" is only a change in the method 
of funding. No genuine operating mechanism has been 
established to govern the creditor-debtor relationship 
between the bank and enterprise, and the new fund- 
ing method still possesses a strong color of the planned 
economy. In extending loans, the bank is actually “sup- 
plying” rather than "lending" money. The present situ- 
ation is that the four big specialized banks, i.e., Indus- 
trial and Commercial Bank, Agricultural Bank, Bank 
of China, and Construction Bank, act as major funding 
channels for the economic operations of our country. 
Now, 80 percent of the funds for the development of the 
national economy come from bank loans, and a number 
of enterprises are actually existing on debts. If the banks 
adhered to the standard rules in extending loans, the en- 
terprises could hardly get enough funds to survive. 


"Ask the bank, if you need money"—this has become 
a significant way for local governments to invigorate 
their enterprises. But excessively "drawing blood" from 
banks has resulted in an inevitable fact; that is, there 
has appeared a pronounced tendency of the deterioration 
of the assets held by the four big specialized banks. 
Investigation reveals that presently the bank loans total 
350 billion yuan nationwide, of which the amount of 
bad debts are estimated at about 70 billion yuan, or 20 
percent of the total. In some industrial areas, 40 percent 
of the bank loans belong to the bad debt category, which 
cannot be recovered in most cases. The large amounts of 
bad and doubtful debts, risky loans, delinquent accounts, 
and misused loans have imposed a heavy burden on 
the banks. In 1995, such unhealthy bank assets have 
not been reduced, but have gone up. What is more, 
the bankruptcy of some enterprises have taken away a 
significant amount of assets from the banks (creditors). 
The Industrial and Commercial Bank in Beijing has 
uncollected interest on loans amounting to as much as 
2.5 billion yuan. With respect to their credit assets, 
the banks have summarized their present problems as 
"four not’s,” "three become’s," and “three excessive’s." 
That is: The new credit assets cannot be optimized, 
the original credit assets cannot be used flexibly, funds 
cannot be turned over quickly, and efficiency in using 
funds cannot be raised. Loans have become locked 
up, become long-term lending, and become a way to 
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enforce the government financial policy. And there are 
excessive loans for manufacturing products, excessive 
debts incurred by enterprises due to operational deficits, 
and excessive overdue loans. 


Last year, of the four big specialized banks, only 
the Bank of China earned some profits. All the other 
specialized banks operated at a deficit. The loss suffered 
by the Agricultural Bank of China was as much as 5 
billion yuan. 


As a result of last years banking reform, the policy- 
related business formerly undertaken by the Bank 
of China, the Construction Bank, and the Agricul- 
tural Bank has been transferred to the new policy. 
enforcement bank. Yet, banking circles in genera! 
still feel that they are not completely freed from the 
previous burden. Moreover, in view of the present 
relationship between banks and enterprises and the lack 
of distinction between the functions of the governmen: 
and enterprises, there is no assurance that problematic 
loans will not increase again even after the banks have 
been commercialized. The Bank of Communications is 
a Case in point. 


Now, enterprises, banks, and the government are three 
factors causing the loan problem. While the enterprise 
Operations are market-bound, the financial market has 
yet to be formed. Therefore, the longstanding problem. 
on the source of funds for enterprises still exists. This 
has forced the enterprises to ask the government for 
help. Unable to otherwise raise funds, the government, 
as a "housekeeper," has to “draw on" the banks. Among 
the three, the banks are merely a "purse." And both the 
banks and enterprises are faced with the same problem 
in their operations: They have no real decision-making 
power and, therefore, cannot operate in their own way. 


Rebuild Bank-Enterprise Relationship 


There is a common saying in banking circles: Enter- 
prises can stand upright when borrowing money, while 
banks must kneel down to ask for repayment of their 
loans. This is indicative of the banks weakness in con- 
trolling the loans they have extended. As to why enter- 
prises have to rely on loans to maintain their operations, 
the reasons are very complicated. The most compelling 
reason is that enterprises have too little capital. In the 
case of some large state-owned industrial and commer- 
cial enterprises, their net asset value accounts for only 
about 10 percent of their total asset value. Without the 
banks’ support, such enterprises certainly cannot sur- 
vive. 


It has been a common practice for banks to accommo- 
date enterprises. In some localities, government officials 
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and enterprise managerial personnel view banks as a "fi- 
nancial backing.” In fact, the banks principal source of 
credit funds is deposits; they should not reiy on the 
issuance of bank notes to replenish their credit funds. 
Banks should have rigid control over loans. They get 
money from the public deposits and lend it to the enter- 
prises as loans, and these loans must be repaid by the 
enterprises. In this regard, many people suggest that the 
enterprises enhance their awareness of the obligation to 
repay debts and change their attitude of over-relying on 
banks. They also call for an end to where government 
administration is mingled with enterprise management. 


Since the reform of large and medium-sized state- 
owned enterprises is a very hard and wide-ranging 
undertaking, it inevitably needs the banks support in 
the form of policy-necessitated and subsidiary loans. 
Concerned public figures suggest that a new relationship 
be established between the banks and enterprises, and 
that the policy-necessitated and subsidiary loans be 
reoriented as the banks’ lending to the government, 
which, in turn, redistribute the money to the enterprises. 
This will enable the enterprises to distinguish between 
the policy-necessitated loans and the regular bank loans 
required for their operations. It will also enhance 
government consciousness of lending and borrowing. 


While efforts are being made to rebuild the bank- 
enterprise relationship and enhance government debt- 
credit consciousness, the state should consider adjusting 
the ratio between the direct and indirect financing 
services available to enterprises uncer the premise of 
strengthening the macroeconomic regulation and control 
of the total credit amount in society. The purpose is to 
reduce the pressure on bank credit funds and to increase 
enterprises sense of responsibility for repaying debts. 


Banking Reform Should Have Its Own 
Characteristics 


Many public figures in banking circles point out that 
since the early 1980s when the banking business was 
divided into four different operational fields, its reform 
program has more or less accommodated or followed the 
example of enterprise reform. As a result, the banking 
reform has always been passive. Reform measures, 
such as the introduction of the contract responsibility 
mechanism, the implementation of the savings contract 
system, and the subsequent granting of power to grass- 
roots banking facilities, have instilled new vitality into 
the banks and raised the work morale of banking 
personnel. On the other hand, however, it is quite 
difficult to carry out those reform measures that are 
aimed at improving their management, such as measures 
to control their asset-to-liability ratio and to protect their 
assets against risks. A significant reason for this is that 
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the banks cannot refuse to extend the loans that they 
should not extend. In view of this, we must have a plan 
suited to the reform of the banking system ir addition to 
the principles and targets set last year. In particular, it is 
imperative to strengthen the specialized banks status as 
primary legal entities and increase their regulatory and 
control capabilities to lessen their tendency to become 
local banks and reduce local government intervention in 
their operations. Also, it is necessary to raise the central 
bank sensitivity to changes in the financia! market and 
in the operation of capital so it may exercise successful 
macroeconomic regulation and control over the banking 
business. 


Development of Financial Business Also Needs 
Overall Planning 


Recently, there has seen a diversification of financial in- 
stitutions. Some national and regional commercial banks 
have been reinstated or established. Many financial in- 
Stitutions other than banks have come into being. And 
branches of foreign banks have appeared in our open 
cities and zones. However, the operation of our national 
economy still depends on the four big specialized banks 
as the primary sources of funds, and these four banks 
are also the main targets of the state macroeconomic 
regulation and control. Now, the question facing these 
four banks is whether the exiernal environment permits 
them to compete on equal terms. 


Public figures concerned say that there should be an 
overall plan for developing the banking business in our 
country so that the entire business will be invigorated. 
To do so, it is imperative to solve the debt problems 
between the banks and enterprises as early as possible. 
One method is for the government financial department 
to issue a special bond to raise funds for replenishing the 
enterprises capital, thus increasing their debt-repayment 
ability. This method translates the enterprise debts into 
government debts, which can be repaic later. As an 
alternative, debts owed by those enterprises that have 
potential for development may be transformed into 
enterprise shares held by the banks. A third method 
is that the banks classify the accounts receivable from 
enterprises on their books into different categories 
and treat them in different ways, while sorting out 
those accounts that are really policy-necessitated input 
for enterprises and burdens that they must absorb. 
Meanwhile, efforts should be made to create a good 
environment for specialized state banks to compete with 
one another, to develop healthily, and to take steps to 
transform themselves into commercial banks. 
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*Foreign Capital Inflow Effect on Inflation Viewed 


95CE0SI11A Chongqing GAIGE [REFORM] 
in Chinese 20 May 95 No 3, pp 75-79 


[Article by Liu Xiaoxi (0491 2556 6007): "On Whether 
the Inflow of Foreign Capital Produces an Inflationary 
Effect") 


{[FBIS Translated Text} Along with China’s rapid eco- 
nomic growth in recent years, the ever-growing inflow 
of overseas capital has been driving intensified reform 
and economic growth. But such a sustained good cy- 
cle is conditional, needing system reform and policy 
support. If our systems are imperfect and our policies 
wrong, the large inflow of foreign capital is likely to 
have certain adverse effects on the Chinese economy, 
one of which is inflation. 


I. The Inflationary Forces Created by the Inflow of 
Foreign Capital 


In an open economy, prices and exchange rates are two 
key economic variables affected by the inflow of foreign 
Capital. Based on differences in exchange rate systems, 
the effects produced by the inflow of foreign capital 
also differ as to channels and manifestations. In a fixed 
exchange rate system, a net inflow of foreign capital 
will cause a country’s money supply to grow, causing 
inflation. In a floating exchange rate system, a net inflow 
of foreign capital will affect exchange rates, putting 
appreciation pressure on the country’s currency. But in 
practice, the exchange rate systems of most countries 
are somewhere in between the above two systems. 
While China’s exchange rate system is classified by the 
IMF as a "managed floating" system, China practices 
a strict system of foreign exchange management and 
with the foreign exchange market still imperfect, a fixed 
exchange rate system are closer to China’s realities. 


1. A Fixed Exchange Rate System: Foreign Capital 
Inflow and Balance of Payments 


With all else being equal, inflation hinges on the rate 
of growth of the country’s money supply; and as that 
hinges on the rate of growth of the so-called “high- 
energy money,” the effect of a capital inflow on inflation 
can also be described as its impact on “high-energy 
money." 


Capital inflow can affect "high-energy money” because 
it will cause a balance of payments surplus. By defini- 
tion, a balance of payments surplus = a current account 
surplus + a capital balance. This shows that a net capi- 
tal inflow does not cause a balance of payments surplus, 
as a Capital balance can offset a current account deficit. 
In developing countries, a capital inflow generally has 
a very strong positive correlation with imports. Most 
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such inflowing capital is direct investment or project 
lending, a sizeable part of which is either direct inflow 
in the form of machinery and equipment, or spending 
overseas to buy machinery and equipment that is then 
imported. Partially for that reason, direct investment in 
developing countries is called "a trade-related invest- 
ment issue," which gets put on the agenda of north-south 
trade talks. 


When the capital balance caused by a foreign capital 
inflow is not completely offset by increased imports, 
or there is a balance of payments surplus, whether that 
capital inflow affects “high-energy money" hinges on 
the countermeasures taken by the central bank. 


2. Official International Reserve Variation and 
Central Bank Countermeasures 


On a central bank balance sheet, "high-energy money” 
liabilities equal official international reserve and central 
bank-issued domestic credit assets. In a cause and effect 
sense, the asset side is active, with the “high-energy 
money” liability passive. On the asset side, domestic 
credit is a variable that the central bank can control 
directly, while official international reserve variations 
hinge on the balance of payments position. 


Without statistical errors or omissions, a balance of pay- 
ments surplus causes a corresponding increase in of- 
ficial international reserves. But whether “high-energy 
money" also increases hinges on central bank counter- 
measures. Faced with official international reserve varia- 
tion, the central bank can take "offset countermeasures," 
or reduce domestic credit to offset the impact of in- 
creased official international reserves on its gross assets, 
thus ensuring that the amount of “high-energy money” 
remains constant. Or the central bank can permit offi- 
Cial international reserves to vary, adopting a completely 
non-offset policy. In which case, “high-energy money" 
will grow in the same amount as official reserves, thus 
Causing inflation. Finally, the central bank can take par- 
tially offset countermeasures, in which case only part 
of the increase in official international reserves causes 
inflationary pressure. 


3. A Floating Exchange Rate System: Capital 
Inflow and Exchange Rates 


In a floating exchange rate system, a large foreign cap- 
ital inflow can cause exchange rate adjustments. When 
a Capital balance cannot be completely offset by a cur- 
rent account deficit, the foreign exchange market will 
see foreign exchange supply exceeding demand. If ex- 
change rates are completely market regulated, they will 
fall, or the country’s currency will appreciate. A drop 
in exchange rates plays the role of stimulating imports 
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and curbing exports, while reducing the foreign capi- 
tal inflow. As exchange rate adjustments occur along 
with foreign exchange supply and demand variations, 
and when there is a balance of payments surplus, official 
international reserves vary much less. When exchange 
rates fall, while official international reserves still grow, 
central bank assets in RMB [renminbi] also vary less 
than under previcus exchange rates. So in a floating ex- 
change rate system, an inflow of foreign capital has a 
much weaker impact on "high-energy money.” 

In a fixed exchange rate system, if a foreign capital 
inflow causes inflation, then real exchange rates also 
fall, thus having the opposite effect on the balance of 
payments, by curbing exports and stimulating imports. 


In short, whether a large foreign capital inflow causes 
inflation hinges on: 1) The correlation between foreign 
Capital inflow and increased imports; 2) The response of 
central bank-controlled domestic credit to official inter- 
national reserve variation; 3) Exchange rate flexibility. 

In real economic activities, especially in China’s par- 
ticular situation, the abovementioned basic forces oper- 
ate in an even more complex climate. But despite their 
many limitations, we can still use these forces to deduce 
the inflationary effect of a foreign capital inflow. 


Il. The Effect in Recent Years of Foreign Capital 
Inflow on Inflation 


From 1990 through 1993, China's use of foreign capital 
was $77.8 billion. For the first eight months of 1994, 
borrowing in all forms and overseas direct investment 
reached another high of $29.2 billion. But as explained 
above, the amount of foreign capital inflow per se cannot 


ECONOMIC AFFAIRS 


FBIS-CHI-95-145 
28 July 1995 


be used directly to measure its impact on inflation. In 
this section, I will estimate the impact of the foreign 
Capital inflow on inflation in recent years, discuss the 
limitations of this estimate, and project corrections 
based on possible bias. 


To calculate the effect of foreign capital inflow on 
China’s inflation, I am making the following assump- 
tions: 1) When our current account surplus and our capi- 
tal balance are both positive, the impact of foreign cap- 
ital inflow on official reserve variation hinges on the 
ratio of our capital balance to our balance of payments 
surplus. 2) When our current account is negative and 
our capital balance is positive, all official international 
reserve variations can be accounted for by the foreign 
Capital inflow; when our capital balance is negative, of- 
ficial international reserve variations are unrelated to the 
foreign capital inflow. 3) The scale of the “errors and 
omissions” item in our balance of payments account is 
unrelated to the amount of our foreign capital inflow. 
4) The inflationary pressure created by the foreign cap- 
ital inflow hinges on the ratio of official international 
reserve variation to “high-energy money” variation. 
The following table shows results calculated according 
to the above assumptions. In addition to the percentage 
points of our inflation rate accounted for by our foreign 
Capital inflow, the table also gives the ratio of our 
Official international reserve variation accounted for by 
our foreign capital inflow, the ratio of our "high-energy 
money” variation accounted for by our foreign capital 
inflow, and all of our annual inflation rates for the 1990s 
as reference. 


1990 1991 


1992 1993 1994** 


1. Ratio of Official 21 38 


93.9 


5.8 12.7 


24.6 


3.1 3.4 


6.4 14.7 23.3 
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Item 1990 1991 


1994** 


4. Percentage Points 0.18 0.43 


0 1.45 5.7 


*Data sources: China Statistics Yearbook (1993, 1994); International Financial Statistics (September 1994); ZHONGGUO RIBAO [CHINA 
DAILY] 1 Dec 94); JINGJI RIBAO [ECONOMICS DAILY] (19 Oct 94). Tr;1;6>**For the first eight months of 1994, assuming domestic 


credit growth for the period of 36 percent. 


This table shows that while our domestic credit expan- 
sion was the key factor in our inflation of recent years, 
_ the impact of our foreign capital inflow must not be 
overlooked. In the first eight months of 1994, nearly 
one-fourth of our inflationary pressure came from for- 
eign capital inflow. 


As China’s current economic system is more complex 
than described above, the apparent results of this table 
have limitations. Of all the factors, the following are 
crucial in correcting the table’s results: 1) Errors and 
omissions in our balance of payments account; 2) Direct 
central bank control of commercial bank credit. 


While errors and omissions in balance of payments 
data are hard to prevent, China’s situation in recent 
years shows that the “errors and omissions" in the 
balance of payments data possibly correlate to our 
foreign capital inflow. State Statistics Bureau data show 
that the “errors and omissions” item in the balance of 
payments data was $325 million in 1989, which figure 
changed to -$3.131 billion for 1990, -$6.792 billion for 
1991, -$8.274 billion for 1992, and -$9.804 billion by 
1993. A negative “errors and omissions” item means 
that if all accounts are recorded perfectly, our official 
international reserves should have an additional item 
recording the amount of such “errors and omissions.” 
On the balance of payments sheets of developed nations, 
it is common for the “errors and omissions” item to be 
negative. The major explanation for a negative error 
is that large amounts of overseas investment income 
are often not kept on file. But as China's overseas 
investments are limited, it is very hard to use unreported 
investment income to account for a negative “errors 
and omissions” item. In China’s situation, the more 
rational explanation for a negative error is probably that 
large amounts of export-earned foreign exchange remain 
outside of China, or have returned to China but remain 
in enterprise or individual hands. During the period 
from 1990 to the end of 1993, with a too low official 
RMB exchange rate (or the value of the RMB being 
set too high) being a fact, in addition to stricter state 
control of foreign exchange, either out of anticipation 
that the RMB would be devalued or to make future 


foreign exchange more convenient, both enterprises and 
individuals had a strong motivation to keep on hand as 
much as possible of the foreign exchange that they had 
acquired. That left large amounts of foreign exchange, 
which would have added to our official international 
reserves, outside of China or in domestic commercial 
banks. If this inference is right, then the absolute value 
of our 1994 “errors and omissions” item should have 
been down due to the three factors of our exchange 
rates merger, our strict exchange settlement system, and 
our tight domestic credit. Based on existing data, that 
possibly is what has occurred. 


As the growth in a negative direction of our “errors 
and omissions” item reduces the rise in our official 
international reserves, it also partially conceals the 
inflationary pressure caused by our foreign capital 
inflow. So in the above table, the estimate of the 
inflationary effect of our 1990 through 1993 foreign 
capital inflow is probably too low. Similarly, as the 
decrease in a negative direction of our “errors and 
Omissions” item adds to our official international reserve 
variation, thus exaggerating the inflationary pressure 
caused by foreign capital inflow, the table’s estimate 
of the 1994 figure on the inflationary effect of our 1994 
foreign capital inflow is probably too high. 


Another limitation of this table is that it is based on the 
implicit assumption that the central bank controls the 
money supply through controlling “high-energy money” 
alone. But in the current situation, as our monetary and 
banking systems are still imperfect, the PBC [People’s 
Bank of China] controls the money supply not only 
through regulating the amount of “high-energy money," 
but also through restraining commercial banking credit. 
Such manipulation makes the relations between the 
amount of “high-energy money” and the overall money 
supply not so direct, and thus makes it harder to analyze 
the impact of foreign capital inflow on real inflation. But 
despite this, the results in this table still have reference 
value. 1) No matter how much the real extent of 
central bank direct control of commercial banking credit 
changes the inflationary effect of “high-energy money” 
variation, as a key macroeconomic variable, “high- 
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energy money” invariably creates inflationary pressure 
when it increases. So the table’s ratio of “high-energy 
money” variation accounted for by foreign capital inflow 
can be interpreted as inflationary pressure caused by 
foreign capital inflow while central bank direct credit 
control is constant. 2) Based on the easing or tightening 
in central bank direct control of commercial banking 
credit, the table’s “percentage points of our inflation 
rate accounted for by foreign capital inflow” can be 
interpreted as either the upper or lower limits of the 
inflationary effect of foreign capital inflow. If the 
PBC eases its control of credit, then the ratio of 
real inflation accounted for by “high-energy money” 
variation falls. So the table’s apparent percentage points 
can be interpreted as the upper limit of the inflationary 
effect of foreign capital inflow. Similarly, if the PBC 
tightens control of commercial banking credit, then the 
table’s apparent percentage points are the lower limit of 
the inflationary effect of foreign capital inflow. 


III. Policy Implications 


To realize China’s economic growth potential without 
sacrificing current consumption, striving to attract as 
much foreign capital as possible is essential. But the 
problem here is how to prevent the possible negative 
effects of foreign capital inflow such as inflation. We 
can cite two policy implications, one involving system 
imperfections, and the other affecting principles and 
policies. 

1. To keep foreign capital inflow from interfering with 
China’s macroeconomic monetary policy, it will be 1ec- 
essary to intensify China’s monetary and banking sys- 
tem reform, particularly to strengthen PBC capability 
to implement macroeconomic monetary policy through 
regulating “high-energy money.” While a host of factors 
mean that the method of direct control of commercial 
banking credit will be hard in the short term to com- 
pletely renounce, the system's executive-order feature 
and operating difficulties mean that it ought not to be- 
come a means on which the central bank is dependent 
in the long run. As to the issues discussed here, the use 
of this method makes it hard to estimate the real effect 
of balance of payments variation on the Chinese econ- 
omy, as well as making it hard to implement counter- 
measures aimed at offsetting that effect. So, accelerating 
China’s monetary and banking reform, and giving the 
PBC sound operating procedures, is necessary for the 
growth of China’s domestic economy, and also for the 
macroeconomic policy of China’s open economy while 
our Outside economic contacts are growing steadily. 


2. While acknowledging the benefits to economic 
growth of foreign capital inflow, we need to increase 
our imports in a conscious and directed way. To 
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ensure that the macroeconomic monetary policy is not 
interfered with by foreign capital inflow, the central 
bank should find ways to reduce domestic credit to 
offset the increase in our official reserves caused by our 
capital balance. But as China’s overall domestic credit, 
including commercial banking credit, is often hard to 
reduce due to structural or system factors, it is hard to 
implement countermeasures to reduce domestic credit 
to offset the effect of foreign capital inflow. Also, if our 
international payments imbalance is not a temporary 
but rather the result of a macroeconomic 
imbalance, then the offset remedy could neither last 
for long nor conform to our objective of long-range 
macroeconomic stability. 
In the current situation, easing restrictions on imports, 
including those on import-use exchange, would be a 
better countermeasure than the offset remedy. With 
other terms being equal, increased imports could play 
the role of offsetting a net foreign capital inflow, thus 
contributing to an international payments balance. The 
advantage of this countermeasure is that it not only 
could help the central bank to pursue an independent 
macroeconomic monetary policy without interference, 
but also would be more suited to the goal of maximizing 
China’s economic development and growth. 


A prevalent view is that a trade surplus and increased 
foreign exchange reserves are always good, with their 
opposites being of concern. But this view is biased. 
From a balance of payments perspective, simultaneous 
current and capital surpluses would be bound to cause 
a balance of payments surplus. As stated above, a sharp 
increase in our balance of payments surplus is not 
necessarily good, as it causes inflationary pressure. But 
that is not the whole of the matter. As to its character, 
it conflicts with China’s original intention in using 
overseas Capital to speed up our economic development. 
Increased official international reserves not only create 
inflationary pressure, but also mean that much overseas 
capital and Chinese export income are converted into 
demand for domestic products, which obviously runs 
counter to our original intention in using foreign capital. 
China’s large-scale introduction of foreign capital is 
aimed al importing advanced technology and equipment 
needed for China’s economic development, as well as at 
striving for economic growth without sacrificing current 
consumption. In short, as the goal of importing should 
be imports, with our striving for and use of foreign 
Capital being no exception, pursuing a trade surplus 
while large amounts of foreign capital are still flowing 
in would be unwise. 

Another positive impact of easing import restrictions 
would be that it would curb RMB aprreciation. Since 
January 1995, the RMB exchange rate has appreciated 


ee 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-145 
28 July 1995 


over 3 percent but, as China’s inflation rate is far 
higher than that of our major trading partners, real 
RMB exchange rate appreciation has topped 20 percent. 
And while factors such as export tax rebates and 
the economic recovery of Western nations have left 
China’s exports still not obviously affected by the RMB 
appreciation, further RMB appreciation would curb 
China’s exports, thus having a negative impact on our 
resource distribution. In the long term, as noted in trade 
theory, import restrictions become export limitations. 


In summary, improving China’s monetary and banking 
systems and easing import restrictions are two key areas 
for preventing and eliminating the adverse effects of 
foreign capital inflow on the Chinese economy. 


Foreign Trade & Investment 


MOFTEC: Foreign Investment Up 11% in 1st Half 


OW2807055795 Beijing XINHUA in English 
0540 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— The industry structure involving foreign funds has 
improved and the amount of actually used foreign 
capital went up in the first half of this year though 
the number of foreign investment projects approved 
declined by 30 percent, official sources said here this 
morning. 


Statistics showed that the actual amount of foreign funds 
China used in the period reached 16.372 billion, 11.28 
percent more than in the same 1994 period, though 
China approved 15,740 foreign-funded projects with 
a combined contractual capital of 30.998 billion US 
dollars, down 38.15 percent and 29.56 percent from that 
in same 1994 period, respectively. 


Zhou Jie, spokesman for the Chinese Ministry of For- 
eign Trade and Economic Cooperation (MOFTEC), re- 
vealed these figures at a press conference this morning. 


By the end of last month, he said, China had approved 
237,000 foreign-funded projects, and 100,000 of them 
have gone into operation. The actually used foreign 
funds hit 100 billion US dollars, Zhou added. 


Thus, China has become one of the developing countries 
which has used the largest amount of foreign capital, 
zhou said. 


Zhou Jie attributed the decline of the approved foreign 
investment projects and hence the contractual foreign 
funds in the first half of this year to the following two 
factors: 


— A Garastic decline of foreign investment in China’s 
real estate sector due to the country’s readjustment of 
its industrial policy; and 
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— A shortage of China’s counterpart funds in under- 
taking foreign investment projects due to the recent im- 
provement in the country’s macro economic control. 


However, he said, the industrial structure of foreign 
investment has been improved as foreign investment is 
encouraged in infrastructure, energy and transportation 
projects. 


And there are more and more large machinery, raw 
material and infrastructure projects. The average amount 
of foreign funds per project has increased to 1.9 million 
US dollars this year from 1.71 million US dollars in 
1994, Zhou said. 


Well-known transnational businesses are continuing to 
pour more and more funds into China, Zhou said. 


MOFTEC: ‘Balanced’ Growth in Foreign Trade 


OW2807063395 Beijing XINHUA in English 
0622 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— The first half of this year witnessed a fast yet 
balanced growth of China’s foreign trade, a senior 
Chinese official said here today. 


Statistics from the General Administration of Customs 
of China showed that during the period, China’s foreign 
trade volume reached 126.4 billion US dollars, up 29.6 
percent over the same period of 1994. 


China’s export and import volumes stood at 69.79 
billion US dollars and 56.61 billion US dollars, an 
increase of 44.2 percent and 15.2 percent, respectively, 
compared with the same 1994 period. 


Zhou Jie, spokesman for the Chinese Ministry of 
Foreign Trade and Economic Cooperation (MOFTEC), 
Said at a news conference here this morning, that export 
of manufactured goods hit 59.19 billion US dollars in 
the first six months of this year, 47.2 percent more than 
that in the same 1994 period. Its share in the country’s 
total export volume in the period increased to 84.8 
percent from 83.1 percent in the same 1994 period. 


China imported 45.63 billion US dollars of manufac- 
tured goods in the first half of this year, an increase of 
6.7 percent over the same period of last year, while the 
import of primary goods went up 72.2 percent. The im- 
port of manufactured goods accounted for 80.6 percent 
of the country’s total import volume as against 87 per- 
cent in the first half of 1994. 


Meanwhile, China’s export of general trade amounted to 
36.8 billion US dollars, up 44.9 percent, and the import 
stood at 16.7 billion US dollars, the same as that of the 
corresponding period of last year. 
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The spokesman said that the foreign trade volume of the 
foreign-funded enterprises was 46.3 billion US dollars 
in the first half of this year, 29.4 percent higher than in 
the same 1994 period. 


Their export and import volumes were 18.94 billion US 
dollars and 27.36 billion US dollars, up 40.6 percent 
and 22.6 percent, respectively. The growing speed of 
export is lower than that of state enterprises, and the 
equipment imported were worth 7.86 billion US dollars, 
15.1 percent lower than in the first half of 1994. 


Zhou Jie noted that problems and difficulties China is 
facing at present in its foreign trade include: the rise in 
export cost which may affect the continued growth of 
export late; serious protectionism in international trade; 
and unjustified unilateral restrictions imposed on China. 


MOFTEC: Overseas Investment Exceeds $5 Billion 


OW2807064095 Beijing XINHUA in English 
0613 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— China has established 4,739 businesses overseas by 
the end of last month, with the total investment from 
the Chinese side valued at 5.327 billion US dollars. 


The figure was released here today by Zhou Jie, 
spokesman for the Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC). 


China has approved the establishment of 97 enterprises 
abroad in the first half of this year, with the total 
contractual volume standing at 170 million US dollars, 
half of which will come from the Chinese side. 


Among the overseas companies, Zhou said, there are 
2,917 trading companies with Chinese investment reach- 
ing 3.494 billion US dollars, and 1,822 non-trading com- 
panies with 1.833 billion US dollars in investment from 
China. 


He said that China signed agreements on aid funds with 
38 countries and the percentage of grants increased in 
the first half of the year. 


During the period, China had been undertaking 28 com- 
plete projects in 16 countries, and provided multilateral 
technical assistance to 44 countries and regions. 


And by the end of June, there were 144 Chinese expert 
teams with 2,600 experts working in 64 countries. 


Zhuhai Attracting More Taiwanese Investment 


0W2807042695 Beijing XINHUA in English 
0331 GMT 28 Jul 95 


[FBIS Transcribed Text] Zhuhai, July 28 (XINHUA) 
— Improvement of investment conditions in Zhuhai of 
South China’s Guangdong province, one of China’s five 
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special economic zones, is attracting more Taiwanese 
investors. 


More than 2,000 people from Taiwan, China’s largest 
island, visit Zhuhai every day, whereas in 1987, for 
example, the area received only 4,000 visitors from 
Taiwan province for the whole year. 


According to statistics, Zhuhai has 240 enterprises 
funded by Taiwanese investors, up from 18 in 1988. 


These enterprises are involved in shoe-making, gar- 
ments, chemicals, electronics, auto parts, computer 
parts, integrated circuits, and hotels, with a total invest- 
ment of 276 million U.S. dollars. 


The Taiwan-funded enterprises had expanded the scale 
of production and technology, and have increased the 
investment. 


In 15 years of construction, Zhuhai has become a city 
with convenient transportation and telecommunications 
facilities, and an abundant supply of water and power. 


Long-Range Rockets Set To Compete Globally 


OW2707135095 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1006 GMT 15 Jul 95 


["China’s New Long March Rockets To Be Operative at 
Year-End" — ZHONGGUO XINWEN SHE headline") 


[FBIS Translated Text] Beijing, 15 Jul (ZHONGGUO 
XINWEN SHE)— According to today’s [15 July] 
GUOJI SHANGBAO [International Commercial News- 
paper}, following two successful launchings, the Long 
March Rocket III-B and the Long March Rocket III-C, 
the twins of the Long March Rocket III-A, which has 
the greatest carrying capacity in the high-altitude track 
China has ever had so far, will undertake important mis- 
sions at the end of this year. 


The two new rockets, which are developed from the 
Long March Rocket III-A by using many advanced 
technologies, not only have the strong points of their 
mother’s body but their might has redoubled after being 
equipped with the repeatedly tested binding technology. 


The Long March Rocket III-B and III-C are mainly used 
to launch earth synchronous transfer orbit payload and 
payload in other orbits as well as double and multiple 
satellites. The Rocket III-B, which is 54.838 meter long, 
is China’s number-one rocket in terms of both height 
and carrying capacity. As it has fully inherited the latest 
technology of China’s current rocket models, it is quite 
reliable and at the same time, it helps greatly boost the 
adaptability of China’s carrier rockets and the ability of 
the Long March rockets to compete in the international 
commercial community. 
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China has signed several launching contracts with oth 
countries. . 


*MOFTEC Outlines Future Foreign Aid Policy 


Minister on Foreign Aid Reform 


95CE0479C Beijing GUOJI SHANGBAO in Chinese 
17 Jun 95 pl 


[Article: "Relay of State Council Directive for Imple- 
mentation and Further Reform of Foreign Aid Work — 
Wu Yi (0702 0308) Calls For More Uniform and More 
Scientific Systems for Administering Foreign Aid As 
Part of Reform"] 


{[FBIS Translated Text] On 15 June, the Ministry of 
Foreign Trade and Economic Cooperation [MOFTEC] 
convened a meeting to relay a State Council directive to 
put into effect as quickly as possible the State Council 
directive on reform of foreign aid work. Minister 
Wu Yi made an important speech at the meeting in 
which she cited the need for diligent study, resolute 
implementation, and earliest possible action. 


In her speech, Minister Wu Yi noted that the State 
Council directive underscores basic policy and basic 
principles regarding foreign assistance. She summarized 
accomplishments in foreign aid work during the past 45 
years, and set forth the guiding policy for further reform 
of foreign aid work under new circumstances. She said 
that continued good foreign aid work holds important 
Significance for the enhancement of friendly relations 
and for economic and trade cooperation between China 
and developing countries. 


In this regard, Wu Yi said that greater understanding of 
the significance of reform of foreign aid work, and a 
unified approach are the main tasks in carrying out the 
State Council directives. 


Wu Yi said that during the past several years leading 
comrades in the central government have issued nu- 
merous important instructions on reform of foreign aid 
work. These directives have elaborated on important is- 
sues such as reform of foreign aid methods, readjust- 
ment of the aid mix, and the use of government dis- 
counted soft loans. 


Reform is necessary for development of the situation 
at home and abroad, and it is also a new stage in the 
development of foreign aid work. 


Wu Yi stressed that the key to implementation of the 
State Council directive lies in action. Thus, she set forth 
several concrete measures and requirements. 


(1) Adherence to the basic policy for foreign aid 
work, i.e., both carrying forward the fine tradition of 
foreign aid work, and reforming and innovating under 
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the new circumstances. The foreign aid goals are to 
assist the development of the indigenous economy of 
recipient countries, and to promote friendly relations 
and economic and trade cooperation between China 
and far-flung developing countries. Foreign aid is an 
important part of China’s work abroad. During the 
past 45 years,China has provided aid to developing 
countries in Asia, Africa, Latin America, and the south 
Pacific. Aid projects helped recipient nations complete 
1,426 projects. It provided large amounts of material 
and technical assistance. Personnel made nearly 500,000 
visits abroad to help aid recipient nations train a large 
number of technicians. Under the new circumstances, 
aid work must both carry on the fine tradition, continue 
to abide by the eight principles, and make the most of 
China’s political advantages. It must also reform and 
innovate, and borrow effective aid methods currently in 
use internationally so that limited aid funds can play a 
greater role and bring better results. 


(2) Energetic spread of government-discounted soft 
loans for foreign assistance. This assistance method is 
widely used internationally. China’s banks provide soft 
loans of a government aid character with the difference 
in interest between the preferential interest rate and 
the standard bank interest rate being subsidized as a 
government aid cost. This way of doing things not 
only combines government foreign aid funds with bank 
funds to expand the scale of foreign assistance, but also 
permits banks, in their role as institutions administering 
the soft loans, to improve returns from the use of aid 
funds. At the same time, it also promotes cooperative 
investment by enterprises in both countries, which 
Stimulates exports of Chinese equipment, processed 
materials, and technology. 


Discounted loans are a new method in which new prot - 
lems may appear in the process of their implementation. 
Agencies concerned must: 1) publicize them well, and 
2) make a major effort to spread this method. They must 
study and solve problems that arise in a timely fashion 
so that discounted loans will begin to be used with all 
possible speed and produce good results. 


(3) Active promotion of foreign aid project joint ven- 
tures and cooperative ventures. Aid project joint ven- 
tures and cooperative ventures are a new form of aid 
that combines aid with investment, and trade with other 
forms of mutual cooperation. The advantages of this 
way of doing things are as follows: First, they tie 
together government aid funds and enterprise funds, 
thereby enlarging sources of funds and project size. Sec- 
ond, long-term cooperation on management and tech- 
nology by enterprises of both countries, and the link- 
ing of returns from projects with the interests of enter- 
prises, can solidify project accomplishments, thereby in- 
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creasing returns from assistance. Third, recipient coun- 
tries can increase investment and employment with en- 
terprises in both countries benefitting. Foreign aid ex- 
presses direct cooperation between Chinese enterprises 
and enterprises in recipient countries. 


(4) Proper readjustment of the make-up of aid means 
greater future use of government discounted soft loans. 
Generally speaking, interest-free loans will no longer 
be provided. In addition, insofar as China’s financial 
resources permit, nonrepayable aid will be provided to 
developing countries that are in dire economic straits. 
Some nonrepayable aid funds may be combined with 
funds from UN development agencies for technical co- 
operation among developing countries. In the selection 
of aid projects, emphasis will be on medium and small 
projects that produce goods to help recipient countries 
develop their economy. More aid will also be provided 
in the form of technology, human talent, and iniellect. 
In addition to projects that produce goods, some so- 
cial welfare projects that the recipient country urgently 
needs such as hospitals, schools, and low construction 
cost housing may be undertaken as the recipient country 
requires. 


Finally, Wu Yi emphasized that as the agency in charge 
of foreign aid work, MOFTEC has the responsibility for 
administering foreign aid work. Therefore, it must im- 
prove administration and direction of foreign aid work, 
improve administration of all aid projects, and partic- 
ularly improve macroeconomic regulation and control 
of foreign aid work. It must formulate and perfect vari- 
ous administrative systems actively in conjunction with 
foreign aid reform for the gradual shaping of a more 
uniform, and more scientific foreign aid administrative 
system that is consistent with the development of events 
at home and abroad. 


Importance of Foreign Aid Cited 


95CE0479B Beijing GUOJI SHANGBAO in Chinese 
17 Jun 95 pl 


(Article: "Key To Reform of Foreign Aid Work Lies in 
Action" ] 


[FBIS Translated Text] Foreign aid is an important 
integral part of China’s work abroad. During the past 
45 years, foreign aid work has played an important 
role in promoting friendly relations between China 
and developing countries, and in economic and trade 
cooperation. 


In recent years, foreign aid work has been facing 
changes in both the domestic and foreign markets. Inter- 
government cooperation alone is no longer in keeping 
with changes in the economic systems of developing 
countries. Foreign aid methods must be reformed, and 
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impetus be given to direct cooperation between China's 
enterprises and enterprises in aid recipient countries. 
We must both help recipient countries develop their 
economy and stimulate China’s enterprises to move into 
the international market. 


The State Council has issued a directive during the 
past several days on reform of foreign aid work. This 
directive presents a guiding policy for further reform of 
foreign aid work under the new circumstances. The goal 
of reform is to improve the payback from assistance, 
better helping developing nations develop their economy 
so that limited foreign aid funds play a larger and better 
role. 


Minister Wu Yi said that the key to carrying out the State 
Council directive lies in action. Reform is a piece of com- 
plex systems engineering. It has numerous ramifications 
both at home and abroad. It requires active and steady 
efforts. The responsibility of all comrades responsible 
for foreign aid work is great. They must take positive 
action, be earnest and conscientious, pioneer and inno- 
vate, and attend to several matters at the same time. 
They must move ahead energetically to apply govern- 
ment discounted soft loans in foreign assistance, and 
study and solve current problems in a timely fashion 
so that soft loans can perform and produce results as 
quickly as possible. They must move ahead actively on 
foreign aid project joint ventures and cooperative ven- 
tures, ensuring that projects produce economic returns. 
They must make fullest use of the role of enterprises and 
financial institutions in reform; and they must establish 
and amplify a more regularized and more scientific ad- 
ministrative regulation system. They must usher in a new 
situation to make a new contribution in bettering eco- 
nomic relations and trade cooperation between China 
and developing countries. 


Official on Foreign Aid Reform 


95CE0479C Beijing GUOJI SHANGBAO in Chinese 
6 Jun 95 pl 


[Article by correspondent Liane Hongyu (2733 4767 
3768) and special corresponde:. Wang Chengan (3769 
2052 1344): "China Begins To Reform the Pattern of 
Foreign Aid"} 


[FBIS Translated Text) The correspondents learned 
from MOFTEC that on 22 May MOFTEC Minister Wu 
Yi said, in the course of a conversation with Nababsing, 
Mauritius deputy prime minister and concurrent Minis- 
ter of the Planned Economy, that China is in process 
of reforming its foreign aid methods. Henceforth, Chi- 
nese foreign aid will consist primarily of the provision 
of government discounted soft loans. In addition, China 
will encourage joint ventures and cooperative ventures 
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for foreign aid projects. Recently, the correspondents in- 
terviewed the director of MOFTEC’s Foreign Aid De- 
partment, Sun Guangxiang [1327 1639 4161] on this 
issue. Department director Sun Guangxiang replied to 
the correspondents questions. 


Correspondents: Director Sun, will you tell us about 
China’s foreign aid work over the years? 


Director Sun: Foreign aid is an important integral part 
of China’s foreign operations. Under correct leadership 
of the CPC Central Committee and the State Council, 
for the past 45 years China’s foreign aid work has 
played an important role in advancing friendly relations 
and economic and trade cooperation between China aad 
large numbers of developing countries, has increased 
China’s international standing, has created a peaceful 
and stable international environment, and has advanced 
China’s reform and opening to the outside world and the 
development of foreign trade and economic cooperation. 


China is a developing country that can do only as much 
as its resources allow; the extent of its foreign aid must 
be limited. Nevertheless, our help to developing coun- 
‘ry friends is sincere. Our strict respect for the sov- 
ereignty of recipient Countries, and positively not at- 
taching any strings has won widespread praise from 
developing countries. By the end of 1994, China had 
provided aid for 1,426 complete industrial, agricultural 
water conservancy, transportation, energy, telecommu- 
nications, cultural, educational, health care, and social 
welfare projects in Asia, Africa, Latin America, and Pa- 
cific Ocean island nations. It provided large quantities 
of material aid and all sorts of technical aid, and sent 
foreign aid experts on nearly 500,000 trips abroad to 
help countries receiving aid to train a large number of 
technical personnel. 


Correspondents: During the past several decades, 
China’s foreign aid has earned widespread praise from 
developing countries. It has played an important role 
in many ways such as widening China’s influence and 
increasing China’s status. So why is our foreign aid work 
in need of reform? In addition, how does this reform 
relate to China’s longstanding adherence to the eight 
principles in its foreign aid work? 


Director Sun: During the past several years, China’s 
foreign aid work has been facing changes in both inter- 
national and domestic markets. China is gradually build- 
ing a socialist market economy system in which enter- 
prises have become the mainsprings of economic activ- 
ity. Financial institutions also play a greater and greater 
role. Major readjustments have also taken place in the 
economic systems of the far flung developing coun- 
tries, which have generally liberalized their economies 
and privatized enterprises. While accepting foreign aid, 
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they urgently wish for foreign investment and the devel- 
opment of foreign trade. Therefore, the former purely 
government-to-government cooperation no longer fits 
the changed circumstances. We must reform aid meth- 
ods. 


Under the changed circumstances, foreign aid work 
must both carry on the fine tradition, and continue to 
follow the eight principles of foreign assistance. We 
must make use of our policy advantages, and we must 
also reform and innovate. We must borrow the effective 
aid methods that are generally practiced internationally 
to make limited foreign aid funds play a greater role to 
win better results. The goal of reform is to improve 
returns from assistance, the better to help recipient 
countries develop their economies and promote friendly 
relations and economic cooperation between China and 
developing countries. 


Correspondents: What are the main reforms to be 
made, and what benefits will reform produce? 


Director Sun: First, we will move ahead actively 
with government-discounted loans for foreign assis- 
tance. This method is in general use internationally. 
This means that China’s banks will provide soft loans 
as a form of government assistance, the difference be- 
tween the preferential interest rate and the banks’ stav 
dard interest rate being subsidized as a government fo.- 
eign aid cost. The Chinese Import-Export Bank is the 
Chinese government-designated lending bank for soft 
foreign loans. 


Soft loans have the following advantages: They combine 
government foreign aid funds with the funds of financial 
institutions, thus widening the scale of foreign aid and 
sources of funds. As the executive agencies for soft 
loans, financial institutions can improve returns from 
the use of foreign aid funds. They stimulate cooperation 
between enterprises in both countries on investment, 
technology, and complete plants. 


Main procedures for implementing soft loans. 


1. The governments of both countries sign a declaration 
of intent style (or framework) agreement covering 
the amount of the loan and main loan conditions 
based on the recipient country’s needs and China’s 
capabilities. Second, following preliminary MOFTEC 
approval of projects for which the recipient country 
is to use the loan funds provided, a recommendation 
is made to the Import-Export Bank. Third, after the 
Import-Export Bank has assessed and concurred in 
benefits that the projects will provide, the Import-Export 
Bank and the recipient country government-designated 
bank sign a loan agreement within the limits of the 
declaration of intent style (or framework) agreement. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


42 ECONOMIC AFFAIRS 


Fourth, MOFTEC and the Import-Export Bank sign 
an agreement about the government’s subsidization of 
interest. 


Second, we will champion joint ventures and coopera- 
tive ventures for foreign aid projects. 


We wiill link foreign aid to investment, trade, and other 
forms of mutual cooperation, both to help recipient 
countries develop their economies, and to help Chinese 
enterprises open up international markets. Henceforth, 
the focus of aid will be on helping recipient countries 
develop medium and small projects that produce goods 
needed locally and for which resources exist locally, 
and a major effort will be made to encourage Chinese 
enterprises to form joint ventures and cooperative ven- 
tures with enterprises in recipient countries to carry out 
these projects. This has the advantage of linking gov- 
ernment foreign aid funds, financial institution funds, 
and enterprise funds, thereby further enlarging both the 
sources of foreign aid funds and the size of projects. As 
a result of long-term cooperation between enterprises 
of both countries in management and technology, and 
vy tying enterprise interests to project returns, the en- 
terprises of both countries will benefit, and they will 
be able to solidify project results, thereby increasing 
returns from assistance. These projects will enable re- 
cipient countries to increase earnings and employment. 
They embody direct cooperation between enterprises in 
China and enterprises in recipient countries. 


Practice during the past several years has produced three 
forms of foreign aid joint ventures and cooperative ven- 
tures: One is new construction aid projects. Govern- 
ments of aid recipient countries will re-lend Chinese 
loans to enterprises as project capital; then Chinese en- 
‘erprises will also invest, with the two jointly operat- 
ing a joint venture. Second are productive projects al- 
ready in being that are converted to joint ventures or 
cooperative ventures of enterprises in both countries. 
Third is the signing of an agreement in principle be- 
tween the government of a recipient country and the 
Chinese government (or between the agencies in charge 
in both countries) by which the governments of both 
countries provide policy and financial support ior enter- 
prises in both countries to operate joint venture and co- 
‘yperative venture projects. Henceforth government dis- 
counted soft loans may be used for joint venture and 
.voperative venture projects of these kinds. 


Third is some readjustment of the aid mechanism. In the 
‘uture, government discounted soft loans will be used 
‘or the most part; in general, no more interest-free loans 
will be provided. In addition, insofar as China’s finan- 
cial resources permit, some nonrepayable aid will be 
provided to needy developing countries. Some nonre- 
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payable loans may also be made in conjunction with 
funds from UN development organization for the de- 
velopment of technical cooperation among developing 
countries. The emphasis in selecting aid projects will be 
on medium and small productive projects that help de- 
velop the economy of recipient countries, and increased 
aid in the form of technology, human talent, and human 
intellect. In addition to productive projects, if recipient 
countries request, some urgently needed social welfare 
projects such as hospitals, schools, and low construction 
cost housing may be supported. 


Fourth is more scientific and more uniform management 
of foreign aid reform. As the agent responsible for 
management, MOFTEC will use the summarization 
of practical experience as a basis for drawing up as 
quickly as possible with agencies concerned methods for 
managing foreign aid government discounted soft loans 
and foreign aid project joint ventures and cooperative 
ventures. It will organize writing of a small handbook 
that explains what is to be included in the reform of 
foreign aid methods, and specific methods to be used. 
This will provide agencies and enterprises concerned 
in developing countries, and agencies and enterprises 
concerned in China, with a full understanding to make 
the management of reform more scientific and more 
uniform for better results. 


Agriculture 
Jiang Chunyun Says Harvest Could Curb Inflation 


OW2707142895 Beijing XINHUA in English 
1358 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) — 
Striving for a bumper harvest this year will have a great 
bearing on efforts to bring down inflation and maintain a 
healthy economic growth in China, Vice-Premier Jiang 
Chunyun told a meeting here today. 


Agriculture in China is facing both challenges and 
opportunities, and the nation must increase the supply 
of farm products so as to keep stability in society, Jiang 
told a meeting here. 


"Generally speaking, farm production in China has had 
an encouraging start this year," Jiang said, adding that 
the output of summer grain has chalked up a marked 
increase and the acreage of autumn crops has expanded. 


Rural enterprises have maintained a rapid growth, while 
the cash income of farmers has increased commensu- 
rably, he said. 


Jiang explained that this situation indicates that the poli- 
cies and measures adopted by the central government 
are paying off, and the total grain output is likely to 
rise in 1995. 
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Yet there are some prominent problems that need to be 
tackled, he said, noting that severe droughts in some 
areas have caused losses in farm production in the past 
few months. 


“But as the autumn crops are growing well nationwide, 
it is possible that we will see a bumper harvest this year 
if there is no severe disaster over the next few months,” 
Jiang said. 

On the domestic market, he pointed out that on the one 
hand supplies of farm products are relatively diversified 
and sufficient, while on the other hand prices of some 
farm products are still rising sharply. 


“This double-edge feature shows that agricultural devel- 
opment in China is lagging behind the increasing social 
demand," Jiang said. "Whether the issue can be properly 
addressed or not is directly linked to the development 
of the national economy, reform and stability." 


It is necessary that China should attach greater impor- 
tance to agriculture, and protect and strengthen agricul- 
ture, he said. 


The vice-premier expressed confidence that the country 
can fulfil the central government’s plan that requires the 
nation to further increase the annual grain output by 50 
million tons by the end of the century. "Although the 
task is difficult, the potential is also great, and I am 
confident of a bright future," he said. 


Corn Prices Controlled in South by Shipping 


OW2707161095 Beijing XINHUA in English 
1529 GMT 27 Jul 95 


{[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The allocation and shipping of one million tons 
of corn by the state from the northeast to the south 
have helped control corn prices in the markets of major 
pig-breeding provinces, according to the State Grain 
Reserve Administration. 


Since the beginning of this year the feed price has 
jumped from 1.2 yuan to 1.8 yuan per kg, which made 
pigs too expensive to feed, compared to the price of 
pork. 


This is the third time the state has shipped corn and 
other grains to south China so far this year, in order to 
protect the pig breeders’ interests. And the price of the 
corn is strictly controlled at 1.4 yuan per kg, effectively 
checking the price hike for corn and ending the disparity 
between the prices of feed and pork. 


A spokesman for the Ministry of Internal Trade said 
pork prices have picked up with the sale of the corn 
reserve, and the drop in pig production has been curbed. 
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Price hikes for feed have been one of the major forces 
fueling the rampant inflation China has suffered in 
the past two years. To steady the market, the central 
government has endeavored to enhance grain production 
and impose macro-economic control measures such 
as the allocation and transportation of grains among 
different regions of the country. 


Heilongjiang Holds Forum on Agricultural Work 


SK2807061495 Harbin Heilongjiang Peuple’s Radio 
Network in Mandarin 1000 GMT 27 Jul 95 


[FBIS Translated Text) On the morning of 27 July, 
provincial leaders held a forum of agricultural experts 
to solicit their opinions on two documents: the decision 
and the plan made by the fourth plenary session of the 
seventh provincial party committee on transforming our 
province from an agriculturally large province to an 
agriculturally powerful province. 


Agricultural experts participating in the forum unani- 
mously held that the provincial party committee’s deci- 
sion on transforming our province from an agriculturally 
large province to an agriculturally powerful province 
has foresight and sagacity, and conforms to the situation 
of our province. This has greatly inspired the working 
enthusiasm of the broad masses of agricultural scien- 
tists and technicians. Simultaneously, the experts par- 
ticipating in the forum also pointed out: To transform 
our province from an agriculturally large province to an 
agriculturally powerful province, we should not solely 
depend on grain production. We should expand and de- 
velop the secondary and tertiary industries, mainly fo- 
Cusiig o1 the processing of farm and sideline products, 
thereby forming the functions for supporting the pri- 
riary industry's grain production. It is imperative to de- 
velop township enterprises with great efforts as well as 
achieve success in the precision and intensive process- 
ing of farm and sideline products. We should cultivate 
more economic growth points in rural areas, enhance 
the optimization of the rural industrial structure, and 
mobilize the enthusiasm for production of the broad 
masses of peasants. The rural grass-roots agricultural 
scientific and technological worker contingent should 
be stabilized; increasingly more sciences and technolo- 
gies should be put into agriculture; and the education of 
agricultural science and technology should be strength- 
ened. We should create conditions to encourage the 
broad masses of scientific and technological personnel 
to transform scientific research findings into productive 
forces. We should develop animal husbandry with great 
efforts, focusing on milk Cows so as to make the peas- 
ants rich as soon as possible. 


Yue Qifeng, secretary of the provincial party commit- 
tee, made an important speech at the forum. He held: 
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At present, both the central authorities and the local- 
ities have attached full importance to agriculture. We 
should grasp this opportunity to achieve the agricultural 
production of our province, work hard to create an at- 
mosphere conducive to the development of agriculture, 
and focus our efforts on resolving the problems of our 
backward economy. Viewing the overall economic de- 
velopment situation, we know the agricultural situation 
is fairly good. Grain production was promoted to new 
heights in three consecutive years. Aquatic products and 
animal husbandry also saw fairly great development. 


To transform our province from an agriculturally large 
to an agriculturally powerful province as decided by 
the provincial party committee, we should first change 
our thoughts. Instead of solely paying attention to 
agriculture within the agricultural field, we should 
broaden channels from many respects; achieve success 
in the precision and intensive processing of farm and 
sideline products; increase scientific and technological 
input; and bring into full play the function of agricultural 
science and technology personnel, scientific research 
institutes, and universities and colleges. We should 
grasp the opportunity to transform an agriculturally 
large province to an agriculturally powerful province 
in order to promote the economic development of the 
entire province. 


Attending the forum were provincial leaders such as 
Tian Fengshan, Wang Jiangong, Wang Xianmin, Sun 
Kuiwen, and Ma Shujie, as well as the person in charge 
of the document-drafting group. 


*Role of Government Farm Investment Examined 


95CE0480A Beijing JINGJI CANKAO BAO 
in Chinese 20 Jun 95 p 4 


[Article by Jia Shao, Investment Research Institute Un- 
der the State Planning Commission: "Correctly Under- 
stand the Role of Government Investment in Agriculture 
in the Current Stage") 


[FBIS Translated Text] Since the Seventh Five-Year 
Plan, there have been frequent fluctuations in China’s 
agricultural investment. With an increasingly unstable 
foundation, agricultural production has become a con- 
spicuously weak link that restricts the sustained and 
healthy development of the national economy. From 
1982 to 1992, China’s investment in agriculture in- 
creased at an annual rate of 15.1 percent on average, of 
which investment in fixed assets increased 9.8 percent. 
Both rates were far below the nation’s average levels of 
investment. Many factors have caused the total volume 
of agricultural investment to drop and frequently fluc- 
tuate. A representative view attributes this mainly to a 
decrease in government direct investment in agriculture. 
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In our opinion, we should not rashly reach this conclu- 
sion until we have made an overall examination on the 
characteristics of government investment behavior un- 
der market economy conditions. 


Under the traditional economic structure, China’s agri- 
cultural funds mainly derived from government alloca- 
tions, and from money and labor accumulated by rural 
collectives. Because of their low income, farmers were 
virtually unable to invest in agriculture. The govern- 
ment and rural collectives were the main investors in 
agriculture. Since the government contributed about half 
of the total investments in agricultural fixed assets, gov- 
ernment direct input in agriculture, whether increases or 
decreases, had a great impact on the change of the to- 
tal volume of agricultural investment. Following the re- 
form and opening up policy, the operational mechanism 
of agricultural funds and especially the composition of 
major agricultural investment parties have undergone 
great changes. The implementation of the household- 
based contract responsibility system that links remuner- 
ation to the output established the farmers’ position as 
a principal party in agricultural production. In addition 
reform of the farm product circulation system and the 
price system, has enabled the masses of farmers to own 
and use certain means of production, turning them into a 
real principal party in agricultural investment. The pro- 
portion of individual farmers’ contribution in the total 
investment in agricultural fixed assets rose fast, to reach 
65 percent in 1985 and above 40 percent in other years. 
Meanwhile, the position of the government and rural 
collectives as major investors has distinctively weak- 
ened, with the proportion of government contribution in 
the total investment in agriculture dropping to between 
20 and 35 percent. This is an inevitable result of the 
development of the commodity economy, and an objec- 
tive reflection of the law of economic development un- 
der market economy conditions. Therefore, the relative 
decrease in the proportion of government contribution 
in the nation’s total agricultural investment is normal. 
If the government under the planned economy system 
was able to influence the total volume of agricultural 
investment, and intensify its leading role in investment 
by increasing its direct contribution, then in the mar- 
ket economy, government investment has undergone a 
functional change. Past direct investment that relied on 
an increase in total volume of agricultural investment 
is now replaced by a "navigating" or "demonstrating" 
investment that plays a leverage role in directing in- 
vestment by farmers and rural collectives. 


We should also see that economic reform, while pro- 
moting rural economic development to a certain extent, 
has caused new problems in raising funds for agricul- 
tural investment. First, the norms governing redistribu- 
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tion of resources under the market economy conditions 
are incompatible with the characteristics of agriculture 
as a primary industry, which has made it difficult to 
collect funds for agriculture in the capital market. In- 
vestment in a basic industrial sector like agriculture, 
and especially in infrastructure projects, is character- 
ized by being long term, large scale, high risk and low 
profit. Market capital is not attracted. This has caused 
difficulty in collecting funds for agriculture. Second, the 
contradiction between the composition of the new major 
investors in agriculture and the inherent characteristics 
of agricultural investment has also adversely affected 
the increase in agricultural investment. Because rural 
households have assumed a leading position in the new 
investment pattern, their capacity and intention for in- 
vestment will exert a great impact on agricultural input. 
Investment in the agricultural infrastructure is charac- 
terized by its regional nature, length of time, and public 
nature. This means a high degree of concentration, large 
scale, and long period of time to recover investment, and 
in some circumstances may generate move social bene- 
fits than direct economic returns. Most rural households 
have little capital, manage small-scale production, have 
a loose organizational structure, and usually seek di- 
rect and short-term economic returns. This contradiction 
essentially limits greater enthusiasm from rural house- 
holds to invest in agriculture. Overcoming the difficulty 
in pooling funds for agriculture under market economic 
conditions, to a large extent, requires government inter- 
vention. Yet simply increasing government direct in- 
vestments will not do. The intervention requires the 
government, in combination with other macroeconomic 
control measures, to appropriately readjust the direction 
in using agricultural investments and bringing into full 
play the regulatory and leverage role of investment. On 
the one hand, funds in the country should be guided to- 
ward agriculture; on the other hand, and what is more 
important, all kinds of measures should be adopted to 
support rural collectives and especially individual farm- 
ers to strengthen accumulation and become a powerful 
principal party in agricultural investment. 


Currently, state revenues for agriculture account for 9 
percent of total expenditures, and spending on agricul- 
tural capital construction accounts for between 10 and 
11 percent of total expenditures on capital construction, 
both higher than in the Seventh Five-Year Plan. It is 
possible to maintain this trend or even raise the propor- 
tions in the Ninth Five-Year Plan, though the increase 
rates will not be too high. The propore‘on of the central 
government’s agriculture investment in total expendi- 
tures, in particular, continues to rise, nearly double that 
in the Fifth Five-Year Plan. Agricultural investment in 
the central budget is nearly 18 percent, also increasing 
rather fast. Since the total volume of state agricultural 
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investment is not expected to increase faster, how to 
distribute and use this portion of money has become 
even more critical. Currently, Chinese agriculture is in 
a period of changing the way of growth, and acceler- 
ating the process of modernization. While we should 
not slacken our effort in building the infrastructure, we 
should increase science and technology and educational 
investment in agriculture, establish and improve the so- 
cialized service system in rural areas, and strengthen 
the role of government investment in improving the en- 
vironment for agricultural investment so as to attract 
agricultural funds from other major investment parties. 


In addition, how to use government subsidies in agri- 
culture is also an important issue since it has a direct 
bearing on the adjusting and controlling role of govern- 
ment agricultural investment. Generally speaking, gov- 
ernment investment in agriculture is aimed at devel- 
oping and protecting agriculture. Government subsidies 
and investment may receive different emphases at dif- 
ferent stages of agricultural development, yet they sup- 
plement each other, with the same final goal of protect- 
ing the income of agricultural laborers and promoting 
agricultural accumulation from within. At present, gov- 
ernment subsidies to agriculture are mainly concentrated 
in the field of circulation, but direct subsidies to produc- 
tion and inputs are ignored. From now on, the govern- 
ment should not only increase subsidies to agriculture, 
but also substantially raise direct subsidies to agricul- 
tural production. It may even subsidize infrastructure 
projects launched by rural collectives and household or- 
ganizations so as to attract and direct more funds accu- 
mulated by rural people into agricultural investment. 


*Yunnan Fulfills Summer Grain Procurement 


95CE0531B Chongqing XINAN JINGJI RIBAO 
in Chinese 16 Jul95 pl 


[FBIS Summary] As of 30 June, Yunnan Province had 
procured 300,050,000 kilograms of summer grain, an 
increase Of 107,540,000 kilograms over the same pe- 
riod in 1994. Wheat procurement totaled 224 million 
kilograms, accounting for 128 percent of the procure- 
ment task. Yunnan procured 167,130,000 kilograms of 
grain at negotiated prices, an increase of 106,490,000 
kilograms over the same period in 1994. 


*Guangxi Sets Agricultural Goals for Year 2000 


9S5CEOS31C Chongqing XINAN JINGJI RIBAO 
in Chinese 13 Juli95 pl 


[FBIS Summary] Guangxi has set the following goals 
for agriculture during the Ninth Five-Year Plan. The 
irrigated rice area will exceed 18 million mu. The grain 
area will be about 54 million mu, and by the year 2000 
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gross output of grain will reach 16.5 million tons. Bythe — will reach 5 million tons, gross output of meat will reach 
year 2000, Guangxi will have set up 45 base counties § 3,070,000 tons, and aquatic product output will reach 
for sugarcane production, and sugar output will reach 1.1 million tons. 

32 million tons. By the year 2000, gross output of fruit 
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East Region 
Anhui Commendation Meeting Calls For Ethnic 
Unity 


OW2707113095 Hefei ANHUI RIBAO in Chinese 
1 Jul 95 pl 


[Report by Anhui People’s Broadcasting Station re- 
porter Cheng Wensheng (2052 2429 0524) and AN- 
HUI RIBAO reporter Wu Wensheng (0702 2429 0524): 
“Our Province Holds Commendation Meeting on Eth- 
nic Unity and Progress; Provincial Party, Govern- 
ment, and Military Leaders Attend Meeting To Present 
Awards; Wang Taihua and Du Yijin Deliver Important 
Speeches") 


(FBIS Translated Excerpt] The second provincial com- 
mendation meeting on ethnic unity and progress opened 
grandly in Hefei on 30 June. The provincial govern- 
ment, nationalities affairs commission, and personnel 
department commended 25 advanced collectives and 
35 advanced individuals who had contributed to ethnic 
unity and progress on all fronts. Wang Taihua, provin- 
cial party committee deputy secretary; Shen Shanwen, 
provincial party committee standing committee member 
and provincial military district commander; Shao Ming, 
provincial people’s congress standing committee vice 
chairman; Du Yijin, vice governor; and Yue Shucang, 
provincial Chinese People’s Political Consultative Con- 
ference committee vice chairman, attended the meeting 
to present awards. Wang Taihua and Du Yijin delivered 
important speeches on further promoting ethnic unity 
and progress in our province. [passage omitted] 


On behalf of the provincial party committee and gov- 
ernment, Wang Taihua extended warm congratulations 
to the advanced collectives and individuals who were 
being commended; and extended cordial greetings to 
comrades involved in nationalities affairs across the 
province. He pointed out: Under the leadership of party 
committees and governments at all levels, our province 
has achieved tremendous results in promoting ethnic 
unity and progress. Bound by ties of fraternal friend- 
ship, all ethnic groups have shown respect for each 
other; jointly worked for Anhui’s reform, development, 
and prosperity; and promoted the development of the 
province’s undertakings. In the future, we should con- 
tinue our conscientious efforts in handling nationalities 
affairs; promote the unity and progress of all ethnic 
groups; and concentrate the will of various ethnic groups 
in the province on contributing to Anhui’s reform, de- 
velopment, and stability, and to realizing the goals es- 
tablished at the sixth provincial party congress. 


Wang Taihua stressed: We must attach great importance 
to nationalities issues and affairs. According to Marx- 
ist views on nationalities, they were nonexistent at the 
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beginning of human history, and came into existence 
only after productive forces had developed to a certain 
stage. They went through a process of birth, develop- 
ment, and demise. The socialist period is one of com- 
mon development and prosperity for all ethnic groups. 
Despite the steady growth of factors common to various 
ethnic groups during this period, ethnic traits and dif- 
ferences will remain for a long time to come. As part of 
social issues in general, ethnic issues have always been 
subject to the constraints of principal social contradic- 
tions, and they can only be solved progressively in the 
process of solving social issues in general. It is wrong 
to neglect the long-term nature of ethnic issues in vio- 
lation of objective law; it is also wrong to neglect the 
unity of social development and treat nationalities as if 
they were ever-lasting. The main problem of the mo- 
ment is the insufficient understanding of the long-term, 
complex, and important nature of nationalities affairs, 
and this merits our close attention. Party committees 
and governments at all levels should try to understand 
the paramount importance of ethnic issues and affairs 
vis-a-vis the overall situation and the correct handling 
of the relationship between reform, development, and 
stability. They should implement the party’s nationali- 
ties policy in a more comprehensive and correct manner, 
and promote the common prosperity and progress of all 
ethnic groups. 


Wang Taihua pointed out: Nationalities affairs should 
be handled in such a way that the main theme of 
"unity and progress" is upheld and embraced. "Unity 
and progress" are currently the main themes of our 
country’s nationalities affairs, a reflection of the party’s 
basic line in nationalities affairs, and an expression 
in condensed form of the common aspirations of all 
ethnic groups. In handling nationalities affairs across 
the province, we should give prominence to the main 
theme of "unity and progress" within the context of 
party-wide work; continue upholding equality, unity, 
mutual assistance, and cooperation among all ethnic 
groups; vigorously develop the economies and social 
undertakings of minority regions; and serve the goal 
of expediting our province’s economic construction and 
safeguarding social stability. 


Wang Taihua stressed: Party committees and govern- 
ments should conscientiously strengthen leadership over 
nationalities affairs. Nationalities affairs is an important 
part of party and government work. Party committees 
and governments at all levels must take into consid- 
eration the overall requirements for safeguarding social 
stability, enhancing ethnic unity, and achieving common 
prosperity; attach great importance and devote major ef- 
forts to nationalities affairs; include such affairs in their 
agendas of important items; regularly examine new cir- 
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cumstances and problems in local nationalities affairs; 
and defuse various contradictions in a timely manner. 
They should conscientiously implement the guidelines 
of the Fourth Plenary Session of the 14th CPC Central 
Committee, and intensify efforts at earnestly training 
and selecting ethnic cadres in accordance with the re- 
quirements set forth at the provincial forum on training 
and selecting ethnic cadres. Leading cadres at all lev- 
els must step up efforts at studying Marxist theory on 
nationalities and the party’s nationalities policy. They 
should also acquire some basic knowledge about nation- 
alities; constantly improve their theoretical and policy 
standards; and heighten their sense of responsibility and 
awareness about properly handling nationalities affairs. 
[passage omitted] 


Zhejiang Government Pienum Maps Out New 
Tasks 


OW2707140195 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 15 Jul 95 


[From the "Provincial News Hookup" program] 


(FBIS Translated Text] The provincial government 
convened the sixth plenary session on 14 July. It was 
chaired by Executive Vice Governor Chai Songyue. 
Governor Wan Xueyuan reviewed the work in the first 
half of this year, and mapped out tasks for the next half. 
Vice Governor Zhang Qimei relayed the guidelines of 
the National Science and Technology Conference. Vice 
Governors Liu Xirong, Long Anding, and Xu Zhichun 
attended the meeting. 


Wan Xueyuan said: In the first half of this year, gov- 
ernments at all levels, keeping in mind the overall 
work situation, vigorously promoted agriculture, grain 
production in particul.r: strengthened the restructur- 
ing, reorganization, transformation, and management 
of enterprises; effectively promoted foreign trade ex- 
port and induced foreign capital; strictly controlled and 
managed prices; and earnestly supervised financial and 
banking work. Meanwhile, efforts were intensified to 
promote the building of socialist spiritual civilization, 
democracy, and the legal system; and to actively safe- 
guard social stability. As a result, a sound development 
trend emerged in all economic and social undertakings 
throughout the province. The gross provincial product 
for the first half of this year is expected to reach 151.5 
billion yuan, an increase of 18.7 ~:~snt from the same 
period last year. A bumper ! was reaped in the 
spring grain crops; industry . . ..ained rapid growth; 
and dislocation between production and demand was 
improved. Foreign trade import continued to increase 
by leaps and bounds; negotiations were conducted for 
utilizing $1.59 billion foreign capital, of which $620 
million were actually utilized. Price increases dropped 
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month after month; and financial revenues increased 
steadily. 

Wan Xueyuan emphasized: While noticing the achieve- 
ments in work, we should also realize difficulties and 
problems, always keep a clear head and be prepared 
for disasters. The general requirements for the work in 
the next half year are: continuing to carry out the tasks 
laid down in the Government Work Report; energeti- 
cally implementing the principle of invigorating Zhe- 
jiang with education of science; accelerating changes in 
the mode of economic growth; truly raising the quality 
and efficiency of economic growth; and improving the 
overall quality of provincial economy. Particular atten- 
tion must be paid to the following aspects: 


We should not slacken efforts at agricultural produc- 
tion. We should foster a strong awareness of the need 
to fight natural disasters to reap bumper harvests, focus 
disaster prevention on fighting drought and typhoons, 
and expedite the repair of irrigation facilities damaged 
by floods. We should strengthen the guidance and plan- 
ning of agricultural production, and ensure a good job 
in early rice procurement. We should improve the pro- 
duction and supply of chemical fertilizers, pesticides, 
and other capital goods; and strictly supervise the cir- 
culation order in capital goods. While actively and pru- 
dently developing suitable-scale cropland management, 
we should constantly popularize agricultural technolog- 
ical progress. 


We should go all out to promote technological progress 
in enterprises. We should accelerate technica) trans- 
formation of enterprises; and concentrate resources on 
helping a number of large enterprises and group compa- 
nies, "smal! giant” enterprises, famous- brand producers, 
major exporters, and new and high-tech enterprises. We 
should ensure that engineering projects listed under the 
state "double addition” program and key technical trans- 
formation projects under Zhejiang’s Eighth Five-Year 
Plan are smoothly compleied and put into operation ac- 
cording to plan. 


We should strive to open up a new situation in develop- 
ing an open economy. We should expedite the mix of 
export products, and work hard to increase the export 
of technology intensive and high value- added products. 
We should quicken the pace of implementing ‘arge- 
scale management in foreign trade enterprises, and build 
up their competitiveness in the international market. We 
should broaden areas for utilizing foreign capital, and 
absorb foreign investments through various channels ac- 
cording to the industrial policy. 


We should further develop scientific, technological, and 
educational 1:ndertakings. We should translate the guide- 
lines of the National Science and Technology Con- 
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ference into action, Carry out various brainstorming 
projects and other projects under the Torch and Spark 
Programs laid at the beginning of this year, and exert ef- 
forts to popularize scientific and technological research 
results. We should further nurture a provincial tech- 
nology market system, headed by the Zhejiang Provin- 
cial Technology Trade Center in Hangzhou. We should 
make sure that the nine-year compulsory education sys- 
tem and the goal of wiping out illiteracy among young 
and middle-aged people are basically achieved before 
the end of this year. 


We should conscientiously formulate Zhejiang’s plan 
until the year 2010 and the Ninth Five-Year Plan. 


Wan Xueyuan emphasized: We should further step up fi- 
nancial, banking, and price supervision; accelerate con- 
struction of key projects; and deepen various reform 
programs. Curbing inflation and controlling price rises 
should remain the primary tasks of strengthen macroe- 
conomic regulation and control. We should intensify the 
building of socialist spiritual civilization, democracy, 
and the legal system. We should ensure social stability, 
take care of social contradictions in a timely manner, 
strengthen the comprehensive management of public se- 
curity, and crack down on crimes. 


Wan Xueyuan called on governments at all levels and 
relevant departments throughout the province to truly 
improve their style of work and build up themselves 
organizationally. 


Southwest Region 


Tibetan Leaders Inspect Xigaze Prefecture 


0W2707125195 Lhasa XIZANG RIBAO in Chinese 
2 Jul 95 pl 


[Report by Yangguangcun (7122 0342 2625): “Com- 
rades Raidi and Gyaincain Norbu Inspect Work in 
Xigaze Prefecture") 


{[FBIS Translated Text] While inspecting work in 
Xigaze Prefecture from 17 to 27 June 1995, Raidi, 
executive deputy secretary of the regional party com- 
mittee and chairman of the regional people’s congress, 
and Gyaincain Norbu, executive deputy secretary of 
the regional party committee and regional government 
chairman, listened to work reports by the prefectural 
party committe¢ and the administrative office; attended 
a discussion meeting of prefectural Chinese People’s 
Political Consultative Conference [CPPCC] Standing 
Committee members; attended a discussion meeting 
of Zhaxi Lhunbo Lamasery Democratic Management 
Committee members and some Looking for the Rein- 
carnated Child of the Panchen Lama Leading Group 
members; and inspected key water conservation facil- 
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ities of Gyangze, Bainang, and Manila, the Chusong 
Reservoir, the Tanghe Power Station, the Dongga 
Bridge, the Duigiong agricultural comprehensive devel- 
opment zone, and the Bainang sapeseed seeding base. 
They extensively met with cadres, workers, peasants, 
herdsmen, ordinary people, armed policemen, and 
personalities of nationality, united front, and religious 
circles. During their inspection, Comrades Raidi and 
Gyaincain Norbu delivered speeches on stabilizing the 
situation and developing the economy. 


Regarding Xigaze Prefecture’s economic development, 
Raidi and Gyaincain Norbu said: Since the third meet- 
ing to discuss work of Tibet held by the central authcr- 
ities and the sixth enlarged plenary meeting of fourth 
regional party committee members, party and govern- 
ment organizations at all levels and the broad masses of 
cadres and people of Xigaze, centering closely round the 
main theme of speeding up development, have eman- 
cipated their minds, earnestly carried out solid work, 
and made remarkable achievements. A fine develop- 
ment momentum has emerged in the national economy. 
In particular, the new strategy and tasks forwarded by 
the prefectural party committee and administrative of- 
fice have a clear train of thought and contain effective 
measures. They are positive and realistic. While fully 
affirming achievements, the two leaders aiso forwarded 
their opinions and demands on Xigaze’s development. 


First, firmly adhere to the center of economic construc- 
tion and do not waver. Development is the last word 
and is the fundamental thing in Tibet’s work. We must _ 
seize the historical opportunity of the whole country’s 
support given to Tibet, fully use the new and special 
policies and supportive measures formulated by the cen- 
tral authorities, and concentrate our efforts on bringing 
about economic growth. Second, always put agriculture 
and animal husbandry development in the most impor- 
tant position in our work. Xigaze is an important grain 
production base of the region and its grain output ac- 
counts for nearly half of the entire region’s total output. 
Under socialist market economy conditions, we must 
energetically explore a new path for marketization of 
agriculture; make great efforts to develop “high-output, 
high-quality, and high-efficiency” agriculture; increase 
the role of science and technology in the development 
of agriculture; and fundamentally solve the problem of 
slow growth in the peasants’ incomes. Third, earnestly 
do a good job in the construction of 62 projects to cel- 
ebrate the region's 30th founding anniversary and in 
the comprehensive agricultural development project for 
the Yarlong Zangbo, Lhasa, and Nyang Qu river val- 
leys. Of the 62 projects, 12 are in Xigaze, which in- 
volve an investment of 1.2 billion yuan. The compre- 
hensive agricultural development project for the Yar- 
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long Zangbo, Lhasa, and Nyang Qu river valleys is a 
grand project arranged by the state to speed up the de- 
velopment of river valleys in central Tibet. Regarding 
these key projects thal we are carrying out and that 


cial resources will it be possible for finances at county 
and township levels to grow constantly. 


Raidi and Gyaincain Norbu also made speeches on 
stabilizing commodity prices, opening up to the outside 
helping the poor, urban construction, and other 


Regarding stabilizing the situation, Comrades Raidi and 
Gyaincain Norbu stressed: 


1. Since the Dalai announced without authorization the 
reincarnated child, the Xigaze party committee and Ad- 
ministrative Office have, in this serious struggle con- 
cerning cardinal issues of right and wrong, seriously 
implemented the spirit of the instructions of the central 
authorities and the regional party committee, had a clear 
understanding, adopted a resolute attitude, made care- 
ful arrangements, taken quick actions, adopted effective 
measures, and carried out solid and meticulous work. In 
particular, comprehensive mobilization has been made 
in party and government organs, mass organizations, 
enterprises, and institutions at all levels; among resi- 
dents in neighborhoods, retired cadres, workers, people 
in farming and stock-breeding areas, and in lamaseries. 
People in various circles have indignantly denounced 
and exposed the Dalai and his followers for their crim- 
inal act of using the Panchen Lama’s reincarnation to 
split the motherland and sabotage national solidarity. 
A powerful political offensive has been formed, propa- 
ganda and education work have been carried out with 
flying colors, the strugglie’s essence has been grasped, 
good social effects have been achieved, and a healthy 
atmosphere has prevailed over an unhealthy atmosphere. 


2. Xigaze Prefecture is one of the focuses of the current 
struggle between us and the Dalai clique. Xigaze’s 
stability has a bearing on the stability of the entire region 
and if Xigaze’s work is properly carried out, it will have 
a great favorable impact on the entire region. Therefore, 
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we must gain a deeper understanding that our struggle 
with the Dalai clique on the “reincarnated child” issue 
is am acute, complicated, and long-term struggle and is 
am important part of the struggle against splittism. We 
should never lower our guard, but should always be 
on the alert and stand in combat readiness. We should 
further carry out activities to thoroughly denounce and 
expose the Dalai and his followers and should make 
further efforts to develop them in breadth and intensity. 
We should further raise the level of our ideology and 
understanding toward issues of important principles and 
should disperse the illusion of some people toward 
the illegal “reincarnated child" of the Dalai and his 
followers. We should further consolidate and develop 
the favorable situation that has emerged and carry this 


struggle through to the end. 


3. The farming and stock-breeding areas’ stability have a 
bearing on the stability of the overall situation. We must 
adhere to the principle of “grasping with both hands.” 
While properly grasping the production of farming 
and stock-breeding, we must altach great importance 
to, and earnestly grasp, stability work of farming and 
stock-breeding areas. At present, centering around the 
issue that the Dalai announced without authorization the 
reincarnated child of the Panchen, we should mainly 
strengthen positive propaganda, education, and guidance 
in farming and stock- breeding areas and make clear to 
the masses of people some important principles, such as: 
The Dalai’s announcement of the “reincarnated child” is 
illegal and invalid and has violated historical practices 
and religious rites; our struggle against the Dalai on 
the “reincarnated child” issue is an important political 
Struggle involving safeguarding state sovereignty and 
stability of Tibet and national solidarity, and its essence 
is a struggle of unity and splittism; the Dalai has 
used the Panchen’s reincarnation to carry out his plot 
of splitting the motherland and sabotaging national 
solidarity, and so on. Through thoroughly exposing and 
refuting the Dalai and his followers, we should guide the 
ideology of the peasants and herdsmen to the road of 
resolutely struggling against the Dalai and his followers. 
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principle, we must continue to carry forward the 10th 
Panchen’s correct stand of loving the country and the 
religion. We must hold high the banner of patriotism 
and follow the party. We should not just do so in word, 
but should take concrete action. We must keep in line 
with the party central committee on major matters of 
principle. On the issue of the Panchen’s reincarnation, 
we must have a clear understanding of the essence of the 
struggle, resolutely stand on the side of the party and the 
people, adhere to the principles forwarded by the central 
authorities, respect historical practices and religious 
rites, and clearly oppose the political plot of the Dalai 
and his followers of using the Panchen’s reincarnation 
to split the motherland. Patriotic personalities have the 
strong points of having extensive connections, great 
influence, and much knowledge. Many of them have a 
good knowledge of his‘ory and religion. They should 
fully give play to their strong points, use correct 
viewpoints to educate and influence people around them, 
and duly contribute to scoring final victory in the 


struggle. 


On their way back to Lhasa on 27 June, Comrade 
Raidi and Gyaincain Norbu also inspected the Yamzho 
Yumco Power Station and greeted the officers and 
soldiers of the Armed Police Third Hydropower Corps 
who were doing construction work there. They also 
visited and inspected the Lhasa Tannery. Accompanying 
Comrades Raidi and Gyaincain Norbu during their 
inspection were (Luosang Danzim), vice chairman of 
the regional CPPCC and head of the united front work 
department of the regional party committee, and other 
comrades. 


North Region 
Beijing Municipality Amends Labor Regulations 


0W2707133295 Beijing XINHUA in English 
1252 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The Chinese capital’s legislature has passed an 
amendment to the local labor protection and supervision 
regulations, making punishment stricter for those firms 
and persons who violate them. 


According to the 19th session of the 10th Municipal 
People’s Congress Standing Committee, which ended 
today, the amendment is aimed at improving local labor 
protection and supervision in line with the state’s Labor 
Law. 


Liu Zhihua, head of the local labor bureau, said the 
deaths on the job dropped to 133 in 1994, compared 
with 278 in 1987. 


And 42.1 percent of the deaths happened in non-state- 
owned businesses in Beijing. 
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Although the rules, implemented since 1988, have made 
great improvements in local labor security and hygiene, 
security education and training, supervision of special 
equipment, and clearance of dust and poison, they fail 
to cater to the present new circumstances. 


The amendment extends the regulations to local private 
businesses and their staff. 


In recent years some enterprises have run blindly after 
profits and neglected work safety, leading to a large 
number of deaths and injuries at work. 


Thus the amendment stipulates that when an emergency 
happens which might danger workers’ lives production 
should be halted at once. 


The amendment will soon be made public and be 
effective as of the date of publication. 


Beijing Municipality Protects Drinking Water 


OW2707132795 Beijing XINHUA in English 
1247 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The Chinese capital’s legislature has passed a law to 
protect the sources of drinking water for its six million 
urban residents against pollution. 


According to the 19th Session of the Tenth Municipal 
People’s Congress Standing Committee, which ended 
today, the Regulation on Protecting the Miyun and 
Huairou Reservoirs anc the Jingmi Diversion Canal will 
go into effect from November 1 this year. 


This is the first local regulation of its kind ever adopted 
in the country to protect sources of drinking water. 


The Miyun and Huairou reservoirs and the Jingmi 
Diversion Canal are major projects for storing and 
channeling drinking water for the city. 


The regulation bans all activities which could pollute the 
water around the two reservoirs and along the canal. 


Construction of projects for commercial, tourism and 
residential usage, as well as swimming and other 
sporting or entertainment activities, are completely 
prohibited in the areas of the reservoirs and canal. 


Draining off waste water and discarding solid pollutants 
into the water and washing in the water are not allowed. 


Units violating the regulation will be fined 100,000 yuan 
(about 11,900 U.S. dollars), and individual violators will 
be fined 200 to 1,000 yuan. They may even be charged 
with criminal offences. 


The municipal government has decided to resettle peo- 
ple living around the reservoirs, and a special fund will 
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be set up to both help evacuees improve their living 
conditions and keep drinking water source clean. 


The Miyun and Huairou reservoirs, located north of the 
capital, provide over half of the drinking water for the 
city, totalling 1.17 million tons daily. 


The Miyun Reservoir, the largest in north China, was 
constructed in 1960 and holds 4.375 billion cu m of 
water. The Huairou Reservoir holds 144 million cu m 
of water. 


The 110-km Jingmi Diversion Canal from the Miyun 
Reservoir to downtown Beijing is also a trunk channel 
diverting drinking water to the city. 


Inner Mongolia Markets Attract Farmers 


OW2807042295 Beijing XINHUA in English 
0341 GMT 28 Jul 95 


[FBIS Transcribed Text] Hohhot, July 28 (XINHUA) 
— The Inner Mongolia Autonomous Region is a vast 
territory with a scattered population, most of whom used 
to lead a secluded life, until the 1980s when China 
began the national reforms, and now 1,580 markets have 
attracted 543,000 farmers and herdsmen to do business. 


The regional government ‘as invested more than one 
billion yuan in building markets, 12 of which are 
larger specialized markets for agriculture and animal 
husbandry. 


In the past three years, these markets have had an 
annual business of more than six million cowhides 
and sheepskins, 100,000 tons of wool and camel’s 
hair, 10,000 tons of cashmere, and about three billion 
kilograms of grain and other sideline products. 


Herdsmen in the Tomortoi Township, Ulanqab League 
(prefecture), built the country’s largest fur market when 
their business got too large to be done in one courtyard 
alone. 


Taking advantage of its favourable geographical loca- 
tion, which is next to seven provinces and the Ningxia 
Hui Autonomous Region, Inner Mongolia set up about 
360 large wholesale centers and 1,217 specialized mar- 
kets, some of which are equipped with telephones and 
computers connected to the State Price Information Cen- 
ter (SPIC). 


The region also opened more than 100 trading outlets 
along its 4,200-kilometer border with Mongolia and the 
Commonwealth of Independent States (CIS) in order to 
trade with foreign countries. 
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Northwest Region 


Shaanxi Makes Progress in Stopping Soil Erosion 


0W2807063295 Beijing XINHUA in English 
0617 GMT 28 Jul 95 


(FBIS Transcribed Text] Xian, July 28 (XINHUA) 
— About 70,000 square kilometers of eroded land 
have been brought under control in northwest China’s 
Shaanxi Province, resulting in improvement of the 
ecology and in economic growth. 


Shaanxi’s soil erosion is the worst in the country and 
eroded areas account for 65.5 percent of its total area, 
adversely affecting local agricultural production. 


The provincial government has concentrated on the 
soil erosion problem and made contracts with local 
Officials to harness rivers and to improve hilly areas, 
sending scientists to rural areas to help farmers improve 
ecological conditions by planting trees and grass. 


They have planted stretches of trees for cash crops 
and shrubs, as well as the country’s largest man-made 
grassland sown with seeds, which are ideal for holding 
the soil. 


The number of poor rural households has dropped 
from 125,000 to 3,000 because of improved ecological 
conditions and grain harvests in Wuding River Valley 
in the province. 


Binxian County has developed animal husbandry in the 
new grassland, and the number of cattle and rabbits is 
42,000 and 300,000 respectively, some of which are 
processed for export, giving each household an income 
of 280 yuan from this alone. 


NPC Vice Chairman Inspects Xinjiang 2-4 Jul 


OW2707142495 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 10 Jul 95 


[From the "Xinjiang News" program] 


[FBIS Translated Excerpt] While inspecting Tacheng 
Prefecture, Tomur Dawamat, vice chairman of the 
National People’s Congress [NPC] Standing Committee 
and deputy secretary of the Xinjiang Uygur autonomous 
regional party committee, stressed: Tacheng Prefecture 
should fully use its advantages in natural resources and 
geographic location; expeditiously develop large-scale 
agricultural production; and rapidly upgrade industries 
that process agricultural and sideline products so as to 
promptly attain a relatively well-off living standard. 


Accompanied by (Kangkejian), secretary of the Ili 
Kazakh autonomous prefectural party committee, and 
leaders of the Tacheng party committee’s administrative 
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office from 2 to 4 July, Tomur Dawamat and Mijiti 
Nasier, braving the intense heat, visited and inspected 
Hoboksar Mongolia Autonomous County, Tacheng city, 
Emin County, and Toli County in Tacheng Prefecture. 
[video opens with medium shots of Tomur Dawamat 
inspecting various construction projects in Tacheng 
Prefecture. Accompanied by approximately 30 people 
and dressed in an open-necked, long-sleeved white shirt 
and long dark pants, he is seen being briefed by, talking 
with, or addressing some local officials.) 


Tomur Dawamat and Mijiti Nasier inspected grass- 
roots units in factories, mines, and enterprises; visited 
households of peasants and herdsmen; examined high- 
yield cornfields in (Yamenle) Township, Tacheng city; 
and inspected the Central Asia Trading Center, Baketu 
Port, the civil airport, and border economic cooperation 
zones in Tacheng city. [passage omitted] 


After hearing a Tacheng Prefectural work report, Tomur 
Dawamat pointed out: Tacheng Prefecture has a suitable 
climate, vast territory, and produces many products. It 
is suitable to develop both the agricultural sector and 
animal husbandry. It has been traditionally known as 
Xinjiang’s grain and meat warehouse. In the past few 
years, Tacheng Prefecture’s economy has been devel- 
oping very rapidiy, thereby contributing to Xinjiang’s 
economic construction. The situation I witnessed in the 
past few days can be summarized as follows: The people 
are united; the political situation is stable; the economy 
is developing; the market is prosperous; and the defense 
along the borders is secure. 


Tomur Dawamat said: The autonomous regional party 
committee proposed that by 2000, Xinjiang should si- 
multaneously attain a relatively well-off living standard 
as other localities of China. The time is short and the 
responsibility is heavy. Every leading cadre and com- 
munist party member must make demands on himself 
and consider very specifically: What should Tacheng 
Prefecture do to attain a relatively well-off living stan- 
dard? Our measures must be specific. 


Tomur Dawamat said: Tacheng Prefecture has favorable 
conditions to develop large-scale agricultural produc- 
tion. [passage omitted] While steadily developing the 
agricultural sector and animal husbandry, we should ex- 
peditiously upgrade the value of agricultural and side- 
line products, and rapidly develop industries and village 
and town enterprises. [passage omitted] 
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Acting Xinjiang Secretary on Illegal Practices 
OW2707142195 Beijing XINHUA Domestic Service 
in Chinese 0931 GMT 10 Jul 95 


[By reporter Chen Guojun (7115 0948 6511)) 


(FBIS Translated Text] Urumgi, 10 Jul (XINHUA) — 
Speaking on rectifying the problem of “three illegal 
practices" at the recent Xinjiang Uygur Autonomous Re- 
gion enterprise work conference, Wang Lequan, acting 
secretary of Xinjiang autonomous regional party com- 
mittee, loudly appealed to the public on behalf of enter- 
prises. He said: "A survey of 100 autonomous region- 
organized state industrial enterprises reveals that ille- 
gal exaction of fees, imposition of fines, and apportion- 
ment of expenses in a multitude of names have heavily 
burdened enterprises. Currently, enterprises are pouring 
out endless grievances over the practices of demanding 
sponsorship and forcibly charging and borrowing money 
from them, as well as asking profitable enterprises to of- 
fer economic guarantees for totally unpromising units." 


In delivering a report to the conference, Wang Lequan 
presented an article: "This article, written by a XIN- 
JIANG DANGFENG [XINJIANG PARTY STYLE] 
magazine reporter, is a story about Xinjiang Iron and 
Steel Corporation’s difficulties in varding off fund- 
raising activities and apportionment of expenses. Let 
me quote some paragraphs for the comrades present: 


"1. The enterprise was requested to fund the ‘Fifth 
Performance Art Association Commendation Meeting,’ 
scheduled for mid-August in Urumqi. Having earmarked 
2.4 million yuan in funds, these fund raisers still asked 
the enterprise for money. The amount they demanded 
was quite appalling — 1.8 million yuan at maximum for 
‘inviting two people to attend a welcoming banquet.’ Is 
this treatment not too expensive! 


"2. Some people holding official letters bearing the of- 
ficial seal of ‘the Enterprise Stars of Xinjiang Organ- 
ization Committee aimed at the grand celebrations for 
the autonomous region’s 40th founding anniversary’ de- 
manded 78,000 yuan to make a three-minute special 
film, which will be included in a special exhibition of 
enterprises on TV. They also gave the iron and steel cor- 
poration four blank reimbursement vouchers that cost 
312,000 yuan. 


"3. The enterprise was demanded to pay 50,000-300,000 
yuan for the ‘Xinjiang Short TV Drama/Commercial 
Contest’; exclusive sponsorship costs 660,000 yuan. 


"Now, comrades, no matter how profitable it is, can an 
enterprise withstand such suffering?" 


Wang Lequan continued: "One more thing, the Tunhe 
District, Urumqi, government told the iron and steel 
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corporation to offer 100,000 yuan for expenses in 
using 1,000 fireworks cartridges on the evening of 
National Day." He looked at Urumqi Vice Mayor Ren 
Guanghua, who was at the meeting, and said: "Please 
consider dropping the fireworks fund demand and all 
other similar funds from the iron and steel corporation." 
Ren Guanghua stood up at once and loudly replied: 
"Right!" Thunderous applause immediately echoed in 
the meeting hall. 


An enterprise leader sitting beside this reporter could 
not but remark: "It is wonderful. As long as we have 
the support of the party committee and government, why 
should we hold ourselves from resisting and exposing 
the ‘three illegal practices’?!" 


Xinjiang Leaders Attend Deng Theory Courses 


OW2707120295 Urumqi XINJIANG RIBAO 
in Chinese 12 Jul95 pl 


[By reporter Huang Yuancai (7806 0337 2088): "Au- 
tonomous Regional Party Committee Standing Com- 
mittee’s Central Study Group Studies ‘Program for the 
Study of Comrade Deng Xiaoping’s Theory of Building 
Socialism With Chinese Characteristics’"] 


{[FBIS Translated Text} Beginning in July, the cen- 
tral study group of the Standing Committee of the au- 
tonomous regional party committee spent three days, 
in a concentrated way, in conscientiously studying the 
"Program for the Study of Comrade Deng Xiaoping’s 
Theory of Building Socialism With Chinese Character- 
istics" in close connection with the realities in work and 
ideology. 


The party’s 14th National Congress stressed that the 
whole party should be armed with Comrade Deng Xi- 
aoping’s theory of building socialism with Chinese char- 
acteristics. With the publication of volume three of the 
"Selected Works of Deng Xiaoping,” the central author- 
ities made an important decision to study the volume. 
The Fourth Plenary Session of the 14th party Central 
Committee advocated organizing the vast numbers of 
party members to study the theory of building social- 
ism with Chinese characteristics and the party constitu- 
tion in three years’ time. To implement the requirements 
set by the central authorities, the Central Organization 
Department organized the compilation of the "Program 
for the Study of Comrade Deng Xiaoping’s Theory of 
Building Socialism With Chinese Characteristics." The 
"Program," which reflects the ideas of the "Selected 
Works of Deng Xiaoping" more comprehensively and 
accurately, will help to better understand the scientific 
system of the theory of building socialism with Chinese 
characteristics. It is an important supplementary mate- 
rial by which to study the "Selected Works of Deng 
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Xiaoping" and the theory of building socialism with 
Chinese characteristics. The autonomous regional party 
committee attaches great importance to the study of the 
"Program." It has not only promptly issued a circular 
on studying the "Program" to the vast numbers of party 
members but also has taken the lead in conscientiously 
studying the "Program" by earnestly practicing what it 
advocates. The current concentrated study and discus- 
sion of the "Program" was conducted on the basis of the 
devoted cover-to-cover reading of the "Program" and in- 
vestigation and study we have conducted previously. 


As comprehensive preparations were made in advance 
and many leading comrades had conscientiously made 
Outlines for their speeches, they delivered their speeches 
one after another. Many comrades reviewed the great 
Changes which had taken place in both our country and 
region since the drive of reform and opening up to the 
outside world was launched and freely spoke of Deng 
Xiaoping’s contributions and the great significance 
of the study of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. All study course 
participants agreed: Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, through which 
the ideological line of emancipating the mind and 
seeking truth from facts runs, has a series of interrelated 
basic viewpoints on the basic issues, such as that what is 
socialism and how socialism should be built and on the 
important issues, such as socialism’s development road, 
development stages, basic tasks, development dynamic 
force, external conditions, political guarantee, leading 
force, the force to be relied on, and the reunification 
of the motherland. They constitute the scientific system 
of the theory, which is the fundamental guide for the 
party's work in various fields in the new period and the 
powerful spiritual mainstay of our nation’s rejuvenation 
and development. It is precisely under the guidance 
of Deng Xiaoping’s theory of building socialism with 
Chinese characteristics that our party has developed the 
basic line of China being in the initial stage of socialism, 
thus guaranteeing the smooth progress of our country’s 
modernization and drive of reform and opening up to the 
outside world. Comrades, who delivered their speeches, 
stressed: Building a theoretically and politically firm 
and sober party is the fundamental condition absolutely 
necessary for winning new and greater victories. In 
the face of the complicated tasks of deepening reform, 
maintaining stability, and promoting development at the 
turn of this century and the various possible risks and 
tests both at home and abroad, the importance of arming 
the whole party with correct theory has become more 
pronounced. Therefore, the study of the central group 
of the autonomous regional party committee should be 
institutionalized so that it can bring into fuller play its 
important combatant role in enhancing understanding, 
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achieving ideological unity, putting the situation under 
control, and making correct policy decisions. Just as 
some leading comrades said: Of the great variety of 
tasks facing the region, what is of crucial importance 
is to do a good job of combining the theory of 
building socialism with Chinese characteristics with the 
policymaking of the region’s work. 

"Achieving mastery through a complete study of the 
‘Program,’ applying it to reality, and studying it in order 
to use it to guide practice” is the distinctive feature of 
the study of the central group of the Standing Committee 
of the autonomous regional party committee. By making 
connections to the realities in their work and thinking 
and centering on Comrade Deng Xiaoping’s theses, 
such as that "what counts in solving all problems in 
China is reliance on our own development" and in the 
final analysis, "development is the last word," many 
comrades discussed their own understanding of study. 
Since the drive of reform and opening up to the outside 
world has been carried out, the region has made rapid 
progress in the work in various fields while it still 
has great potential for further accelerated development. 
Of course, the region is also faced with quite a few 
difficulties and new problems, such as that agriculture 
lacks adequate capability for continued development; 
conversion, reorganization, and transformation of state- 
owned enterprises is very difficult; prices stay high, 
and financial difficulties are serious. Nevertheless, we 
must notice that these problems are problems in our 
advance and can be gradually solved. Moreover, their 
ultimate and thorough solutions depend on development. 
With a great sense of responsibility to history and of 
urgen*y we showld seize, treasure, and make good 
use wu. vp“ unites and try in every possible way 
to develop ourselves and the economy. How should 
development be achieved? All study course participants 
discussed their lines of thinking on the issue and offered 
suggestions in the light of the situations in their own 
work. They held an identical view on one thing; that 
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is, the key to development lies in emancipating the 
mind and seeking truth from facts. They all agreed: 
Only when we emancipate our minds can we be in a 
position to seek truth from facts, and only when we 
seek truth from facts can we really emancipate our 
minds. To achieve ideological emancipation and seek 
truth from facts, we should persist in proceeding from 
the region’s actual conditions and be bold and good at 
taking our own road. To seek truth from facts, we should 
fully notice the strong points conducive to economic 
development and have firmer confidence in accelerating 
development rather than focus our attention on the 
inferior conditions impeding economic development. 


_ In setting a goal, working out a plan, and adopting 


any measures, we should take the “conducive to three 
courses" advocated by Comrade Deng Xiaoping as the 
Criterion, emancipate our minds, seek truth from facts, 
build Xinjiang’s superior industries, accurately select 
the breakthroughs for further accelerating Xinjiang’s 
development, and strive to struggle for a prosperous and 
Civilized new Xinjiang. 


The central group’s study was presided over by Wang 
Lequan, acting secretary of the autonomous regional 
party committee. Attending the study courses were vice 
chairman of the National People’s Congress and deputy 
secretary of the autonomous regional party committee 
Tomur Dawamat, deputy secretaries of the autonomous 
party committee Abdulahat Abdurixit, Janabil, Jin Yun- 
hui, and Keyum Bawudun, and the leading comrades 
of the Standing Committee of the autonomous regional 
party Committee, people’s congress, government, and 
the autonomous committee of the Chinese People’s Po- 
litical Consultative Conference, who were in Urumgi, 
and persons in charge of some departments. 


At the beginning of the study courses, Li Kangning, 
director of the autonomous regional party committee’s 
propaganda department, briefed the participants on the 
"Program’s" compilation process and major contents. 
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Spokesman on Economic Exchanges 


0W2807094095 Beijing XINHUA in English 
0905 GMT 28 Jul 95 


(FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— The series of moves taken by the Taiwan authorities 
have imposed “big obstacles" on economic and trade 
cooperation across the Taiwan Straits, said a spokesman 
of the Chinese Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC) here today. 


Responding to a question concerning the impact of Lee 
Teng-hui’s (Li Teng-hui’s}] US tour on the economic and 
trade exchanges across the Taiwan Straits, MOFTEC 
Spokesman Zhou Jie told a press conference that 
adherence to the "one China” principle is the foundation 
and prerequisite of the trade and economic exchanges 
across the Straits. 


But Lee’s move of creating “two Chinas" and "one 
China, one Taiwan" has produced new obstacles in the 
economic and trade exchanges between the Straits, Zhou 
pointed out. 


He said that the past decade has seen development 
of economic cooperation and indirect trade between 
the two sides of the straits and a situation of mutual 
promotion and mutual benefit has taken shape. 


"We will strive to push forward such economic and 
trade Cooperation across the straits", he said, under the 
guidelines of General-Secretary Jiang Zemin’s speech 
early this year, adding that political divergence should 
not influence trade and economic exchanges across the 
Straits. 


But the Taiwan Authorities still insist on the policy 
of "no contact, no compromise and no negotiations” 
and refuse the direct exchange of mail, trade, air 
and shipping services, which held back the growth of 
economic and trade links across the straits, Zhou noted. 


Especially, Lee Teng-hui goes so far as to openly create 
"two Chinas" and “one China, one Taiwan", and this has 
brought about new barriers to the economic and trade 
links across the straits, the spokesman said. 


Taiwan-Hong Kong Air Route To Remain After ’97 


OW2707121495 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 12 Jul 95 


[From the "News and Current Events” program] 


[FBIS Translated Text] (Ma Xiaowen), director of the 
Taiwan, Hong Kong, and Macao Affairs Office under 
the Civil Aviation General Administration of China 
[CAAC] recently said: The CAAC has completed the 
preliminary plan for the Taiwan-Hong Kong aviation 
agreement straddling 1997. After Hong Kong’s return 
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to the motherland in 1997, the Taiwan-Hong Kong air 
route will still be maintained and be assigned to many 
airline companies. 


(Ma Xiaowen) noted: According to Vice Premier Qian 
Qichen-proposed seven-point principle governing rela- 
tions between Taiwan and Hong Kong, the established 
Taiwan-Hong Kong relations will be maintained after 
1997 under the principle of one China, and there will be 
no problem for an aviation agreement straddling 1997. 
As a preparation for joining the Taiwan-Hong Kong 
air route, the CAAC’s Hong Kong-registered Chinese 
Airlines [zhong guo hang kong gong si] is altering its 
registration as a company which really runs the civil 
aviation business. The CAAC is not against the partici- 
pation in the Taiwan-Hong Kong air route by Taiwan’s 
Eva Airways Corporation. Moreover, the CAAC has re- 
peatedly informed the Hong Kong side that the rights 
and interests which should be enjoyed by China Airlines 
of Taiwan will be protected after 1997. 


(Ma Xiaowen) also said: The construction of Macao 
Airport will be completed by the end of this year 
and opened as scheduled. It will open air routes with 
major cities in mainland then. As for how many airline 
companies and flights the Taiwan side will allow, it can 
be discussed between airline companies themselves. 


Shandong Forum Criticizes Li Teng-hui’s Speech 


SK2807054295 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 27 Jul 95 


([FBIS Translated Text] On the afternoon of 27 July, 
the Committee for Reunification of the Motherland un- 
der the provincial committee of the Chinese People’s 
Political Consultative Conference [CPPCC], invited re- 
sponsible persons of democratic parties, the Federation 
of Industry and Commerce, and CPPCC members liv- 
ing in Jinan to a forum to criticize Li Teng-hui for his 
promoting of Taiwan’s independence, thus sabotaging 
the relationship between the two sides of the Straits and 
fomenting national division. 


Yan Qingging, vice chairman of the Standing Commit- 
tee of the provincial people’s congress, Standing Com- 
mittee member of the national CPPCC committee, and 
chairman of the provincial Revolutionary Committee 
of the Kuomintang, said in his speech: Li Teng-hui’s 
speech made clear his position advocating national di- 
vision. Many facts prove that Li Teng-hui is a criminal 
guilty of sabotaging the relationship between the two 
sides of the Straits, and he will certainly come to no 
good end. 


Su Yingheng, vice chairman of the provincial CPPCC 
committee, member of the national CPPCC committee, 
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and chairman of the provincial committee of the Chinese 
Peasants and Workers Democratic Party, sdid: General 
Secretary Jiang Zemin’s eight stands for promoting the 
peaceful reunification of the motherland have enjoyed 
warm support from the Chinese people at home and 
abroad. What Li Teng-hui has done violates the common 
interests and expectations of the 1.2 billion Chinese 
people, including the people of Taiwan; this will finally 
{words indistinct]. 


Miao Yongming, vice chairman of the provincial CP- 
PCC committee, member of the national CPPCC com- 
mittee, and chairman of the provincial committee of 
the China Association for Promoting Democracy, said: 
That Li Teng-hui has noisily advocated two Chinas and 
has prepared the public for Taiwan’s independence runs 
counter to the goal of peacefully reunifying the two 
sides of the Straits. Finally, he will lift a rock only to 
drop it on his own feet. 


(Ye Minchi), Standing Committee member of the 
provincial CPPCC committee and vice president of the 
provincial federation of Taiwan compatriots, said with 
feeling: I was from Taiwan. The people of iy father 
and mother’s generation have strong desires for the 
peaceful reunification oi the motherland. Li Teng-hui 
created two Chinas with a view to severing us from our 
flesh and blood forever. The compatriots of Taiwanese 
Origin wil! never agree to this. 


Responsible person of the provincial committee of 
China Zhi Gong Dang, the provincial committee of 
China Democratic League, the provincial Jiusan Soci- 
ety, and the provincial Federation of Industry and Com- 
merce also made speeches at the forum. 
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President Says ‘No Plans’ for Nuclear Weapons 


BK2807100995 Hong Kong AFP in English 
1000 GMT 28 Jul 95 


(FBIS Transcribed Text] Taipei, July 27 (AFP) — Tai- 
wan has no plans to resume nuclear weapons develop- 
ment as any such move would require long-term study, 
President Li Teng-hui said Friday. 


Responding to a question in the National Assembly 
from deputy Liu Jui-hsiung [name as received] of 
the main opposition Democratic Progressive Party, Li 
said "Taiwan used to have the capability to make 
nuclear weapons but it caused international concern and 
damaged the country’s image." 


"Whether (we) need nuclear weapons would require 
long-term study," he said, without elaborating. 


Liu had asked if Taiwan should develop its own nuclear 
weapons to reinforce its defence capabilities. 


The Taiwan government has had a long standing policy 
not to develop nuclear weapons with all nuclear research 
programs devoted to peaceful purposes only. 


The island was forced to suspend nuclear weapons 
development several years ago following international 
pressure. 


Li Speech on International Recognition Reported 


OW2707072195 Tokyo KYODO in English 
0705 GMT 27 Jul 95 


([FBIS Transcribed Text] Hong Kong, July 27 KY- 
ODO — Taiwan President Li Teng-hui said Thursday 
that Taipei will continue diplomatic activities to seek 
greater international recognition despite China’s pres- 
sure against such moves. 


In a speech to the national assembly, Li said his 
visits to Middle East countries in April and the United 
States in June and Premier Lien Chan’s recent three- 
nation European swing "showed the development of the 
Republic of China (Taiwan)" on the international scene. 


Li also said China’s military expansion is a threat and 
is increasing instability in the region. 


China has declared a series of missile tests and military 
exercises ended Wednesday. It began last Friday in an 
area north of Taiwan. 


Beijing was outraged over Li’s U.S. trip, the first by a 
Taiwan president since Taipei and Washington severed 
ties in 1979, and has canceled regular bilateral talks and 
a planned top-level meeting in response. 


Since Sunday China’s official press has stepped up its 
rhetoric against Li accusing him of trying to create two 
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Chinas and to muster U.S. support for an independeit 
Taiwan. : 


But Li argued “unification cannot be achieved if the 
fact there are two separate governments is not acknowl- 


edged." 


China views Taiwan as a renegade province and tries 
to prevent the Taipei authorities from boosting their 
political profile, but does not oppose economic and 
cultural exchanges with the island. 


However, Beijing has not renounced its threat to take 
military action should Taiwan declare independence. 


Li also noted Taiwan must build a more effective and 
faster responding military force to deter China. 


"The current priority in our defense construction is to 
build up the defensive power, which can effectively 
terrify and stop them and make Communist China 
understand that to use force against Taiwan will mean 
a possible sacrifice," he said. 


Li, however, signaled interest in ending the recent 
confrontation, saying a resumption of talks was the 
"ideal" situation for both sides. 


Li Says No Comment on Presidential Bid 


0W2807040795 Taipei CNA in English 
0156 GMT 28 Jul 95 


{By Bear Lee] 


[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
President Li Teng-hui said on Thursday [27 July] that 
he will not comment on whether he will mount a re- 
election campaign until the Kuomintang decides on the 
process by which it will select its candidate. 


Li, who is also chairman of the ruling party, made 
the remarks in response to suggestions by some KMT 
National Assembly members that he seek re-election. 
The presidential election is scheduled for March. 


"I will make the decision based on the opinion of my 
party, and will say nothing at the moment," Li told 
KMT deputies gathered to air their opinions on national 
affairs. 


The KMT is scheduled to convene the second session 
of its 14th national congress in late August to discuss 
issues related to the upcoming presidential election. 


Li, who delivered a state-of-the-nation address to the 
National Assembly earlier in the day, also urged the 
people of Taiwan to stand firm in weathering any crisis 
the country may be facing. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-145 
28 July 1995 


"We should be dealing with cross-strait relations more 
calmly," Li said, pointing to the strained ties between 
Taiwan and the mainland in the wake of Beijing’s 
missile tests this week in seas just north of Taiwan. 


He assured the general populace that the government 
and the armed forces are “well prepared to safeguard 
the security of the nation and the people.” 


Li also reiterated the need for the nation to continue pur- 
suing its pragmatic diplomacy strategy. "We must walk 
out and take our space in the international community 
at the moment when a new world order has yet to be 
established," he said. 


With regard to the proposal for a single-parliament sys- 
tem, Li said a consensus among the major political par- 
ties on the matier must first be reached. The opposi- 
tion Democratic Progressive Party has been aggressively 
pushing for the dissolution of the National Assembly to 
make the Legislative Yuan Taiwan’s sole parliament. 


Li also called for the re-establishment of rules of order 
among political parties so that the political process 
moves along the right course. 

Mainland Criticism To Help Li’s Presidential Bid 
OW2807024095 Taipei CNA in English 

0116 GMT 28 Jul 95 

(By Yang I-feng] 


([FBIS Transcribed Text] Taipei, July 27 (CNA) — 
Beijing’s recent attacks on ROC president Li Teng- 


TAIWAN 59 


hui are expected to have a positive effect on Li’s 
presidential bid, should he decide to run, Examination 
Yuan President Chiu Chuang-huan said Thursday [27 
July). 

"The more Beijing criticizes Li the more support Li may 
get from the public,” Chiu told a press conference. 

Li has not announced whether he will run in Taiwan’s 
first popular presidential election, scheduled for March. 
Beijing issued four articles through its mouthpieces, 
the PEOPLE’S DAILY and the XINHUA NEWS 
AGENCY, criticizing Li for allegedly advocating 
Taiwan independence. 

Chiu said Beijing should remember that more than 
26,000 Taiwan companies have invested about US$22.6 
billion in Mainland China, substantially contributing to 
the mainland’s economy development. 


He also said that Beijing’s missile testing in the East 
China Sea during the past week, which caused stock 
prices and the new Taiwan dollar to plunge, was 
"tantamount to dealing a blow to Taiwan’s economy." 


Beijing stopped the military exercise on Thursday, two 
days earlier than scheduled, but Chiu said he would not 
rule out the possibility of more military threats from 
Beijing. 

Chiu called on Beijing to think twice before carrying 
out such exercises, however, since Taiwan’s economic 
prosperity is in the interests of the mainland. 
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Hong Kong 


Sino-British Talks on Hong Kong Budget End 
OW2707130995 Beijing XINHUA in English 
1258 GMT 27 Jul 95 


(FBIS Transcribed Text] Hong Kong, July 27 (XIN- 
HUA) — The third round of talks between the Chinese 
and British experts under the Sino-British Joint Liaison 
Group (JLG) on the Hong Kong budget and related is- 
sues for the transitional period ended here today with 
both sides describing the meeting as fruitful. 


Speaking at a press briefing held in the Hong Kong 
Government Offices this afternoon, Chen Zuoer, leader 
of the Chinese team, said thai the three-day expert talks 
were conducted in a positive and pragmatic atmosphere 
and the meeting is fruitful with the mutual efforts of the 
two sides. 


He said that during the meeting the Chinese experts 
had familiarized themselves with and observed the 
procedures of the Hong Kong budget making and held 
useful discussions with the British side over the budget 
making for the coming fiscal year. 


The position of the Chinese side over the budgetary 
issue in Hong Kong for the transitional period represents 
that of the future government of the Hong Kong Special 
Administrative Region, Chen said. 
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"Therefore, the position of the Chinese side should and, 
we believe, wiil receiye the respect it deserves from the 
present Hong Kong authorities,” he said. 


It is the consistent position of the Chinese side that it 
should be involved in the making of the last two budgets 
in Hong Kong during the transitional period, Chen said. 


However, the involvement in the two budgets must 
be in different degrees, he explained, adding that the 
cooperation between the Chinese and British sides over 
the issue has been "very good.” 


Chen also used the occasion to clarify the stand of the 
Chinese side on a recent report of the local media about 
the grant of six licenses for movable communications 
services by the Hong Kong Government. 


He said that the Chinese side has never discussed with 
the British side over the issue. 


The six licenses cannot be granted unless the Chinese 
and British sides have reached a consensus through 
consultations over the number of the licenses to be 
granted and the standards for granting them should they 
straddle 1997, he stressed. 
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